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Daily Resources Overview

Commodity price movement Thursday 14 September 2017
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Precious Metals Commentary

Gold prices were ending the U.S. day session moderately lower and near the daily low Wednesday.

Some more profit-taking pressure from recent gains was featured. Also, a solid bounce in the U.S. dollar
index today pressured the precious metals markets. The key U.S. report of the day was the producer
price index for August, which came in at up just 0.2%. That was slightly below market expectations of up
0.3%. The report fell into the camp of the U.S. monetary policy doves, who believe the Fed should not
raise interest rates any time soon. The other key U.S. economic data point of the week is Thursday’s
consumer price index report for August. That report is expected to show a rise of 0.4%. Notions are
growing that low inflation in the U.S. and the Euro zone will keep the Federal Reserve and European
Central Bank from tightening their monetary policies as soon as they would like. That's an underlying

bullish element for the precious metals markets.

The key outside markets on Wednesday morning saw the U.S. dollar index trade solidly higher, on a
short-covering bounce after prices hit a 2.5-year low last week. The dollar index is still in a price
downtrend and the bears still have the firm overall near-term technical advantage. It is obvious that gold

prices, which were bid up throughout last week, were a direct result of concerns that North Korea would

conduct another ICBM missile test on their national holiday, Founders Day. The premium that was

factored into gold pricing leading up to the weekend quickly diminished once the weekend passed

without a test. Source: Kitco
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AUSTRALIA MARKET COMMENTARY

Australian shares ended flat on Wednesday, after financials pared earlier gains that had tracked Wall
Street's highs and telecom stocks weighed on the index. Financials gave away most of the gains
recorded earlier in the day with the sector index ending 0.3% higher after rising as much as 0.9%.
Commonwealth Bank of Australia ended 0.8% higher versus its intraday peak up 1.4% and National
Australia Bank shed 0.2%. Australia's prudential regulator said that money-laundering accusations levelled
at Commonwealth Bank had not affected its depositors. Material stocks outperformed other sectors with

BHP Billiton and Rio Tinto leading the gains as iron ore futures in China jumped more than 2%.

A survey published earlier in the day showed that consumer sentiment bounced modestly in September as

worries over family finances warred with growing optimism about the economic outlook. The survey of 1,200

people by the Melbourne Institute and Westpac Bank published Wednesday found consumer sentiment
rose 2.5% in September, from August when it dropped 1.2%. Employment growth has accelerated markedly
this year and survey respondents rated the news on jobs to be much more favourable than just three months
ago.
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S&P/ASX 200 Daily chart (Source: Thomson Reuters)

The best performers of the session were Mayne Pharma Group Ltd (ASX: MYX), which rose 13.2%,
St Barbara Ltd (ASX: SBM) 4.7% and Mineral Resources Limited (ASX: MIN) was up 3.6%. The worst
performers of the session were Graincorp Ltd (ASX: GNC), which fell 4.6%, Galaxy Resources Ltd
(ASX: GXY) 3.0% and Aveo Group (ASX: AOG) was down 2.7%.

‘ State One Stockbroking Ltd AFSL 247100 § 3|Page



http://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=052d49f901&e=f32aa419df

STATE ONE

STOCKBROKING LTD

ABM 95 002 589 083 | AFSL 247 100
Participant of ASX, Chi-X, Sydney Stock Exchange

SECTOR SUMMARY
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Sector summary (Source: Thomson Reuters)

Mayne Pharma Group Ltd (ASX: MYX) witnessed a stock price surge of 13.12% on September 13, 2017,
apparently at the back of improvement in sentiments towards the stock. For FY17, MYX reported a revenue
growth of 114% yoy (year on year) to $572.6m, while posting 133% and 137% growth in underlying EBITDA
at $206.5m and reported NPAT (Net profit after tax) at $88.6m, respectively. The performance is driven by
product acquisitions in Generic Products and Speciality Brands businesses, new product launches and

continuing strong growth in Metrics Contract Services.
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MYX Daily chart (Source: Thomson Reuters)
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US MARKET COMMENTARY

Apple’s post-launch dip dragged on US equities but wasn’t enough to stop them from knocking

out a new trio of closing record highs on Wednesday. The S&P closed up 0.05 per cent to 2,497.7,

with energy stocks leading the way and utilities, healthcare and tech the biggest losers. Apple — the
world’s most valuable publicly listed company — fell 1.3 per cent a day after its product launch. Equifax
also kept a lid on the benchmark index’s gains, as the credit-report agency — which is under intense
scrutiny after it revealed a massive data breach — fell another 14.5 per cent on Wednesday amid
intensifying pressure from federal and state authorities.

The Dow Jones Industrial Average finished the day up 0.18 per cent to 22,158, thanks to rises of
more than 1 per cent for energy giant Chevron and newly merged chemicals company DowDuPont,
while the Nasdag Composite bumped up 0.06 per cent to 6,458.3. The dollar continued to gather strength,
rising 0.6 per cent to 92.43 against a basket of its peers.
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General Advice Warning

The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.

Disclosure

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from the Executive Director
of State One Stockbroking Ltd.
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation,
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any
way (including negligence) for errors in, or omissions from, this document or advice.
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