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Commodity price movement

Daily Resources Overview

Commadity Price 10 %eh 1M %ch 1Y %ch YTD %ch
Precious Metals {COMEX)

Gold [USSioz) 120083 -7 EiR} 28 12.8
Siver (USSicz) 1608 -1 03 145 &7
Platinumn (US$/oz) 33,00 06 40 141 as
Industrial Metals {LME)

Copper (USH) £440.00 06 -7 360 16.6
Alsminium (LS5k) 2146.25 402 27 354 26.0
Lead (LISSY) 2517.50 30 BS 308 254
Zinc (LISSR) INTas -10 EiR] ara na
Tin (USSR 2045000 08 0z 6.0 3z
Micked (LISET) 10930.50 =34 -30 6.1 aF
Bulks

fron Ore (LISEY) 658,00 5.1 73 183 -182
Coking Coal (USSH) 203.00 -13 43 A7 -102
Themal Coal (US$H) 0044 13 42 408 53
Energy

Brent Crude (LISEb0I) LTl 0.4 102 1053 -3.8
Matwral Gas (USEMMBL) 2.05 A7 14 AT -170
Uranium [US5k) 2035 0.0 28 -184 a5
Softs

Wheat (LISdbu) 453 0.8 35 43 27
Sugar (USdib) 15 0.2 33 268 207
Comn (USdibu) 350 01 35 7 -ra
Soy (USdibu) am 0.1 a7 0.8 19
Cotton (LIS} 62 14 0.5 39 23
Crther

CRE Comdty Index 429 01 20 6.8 15
Global resource share price movement

Company Name Sector 1D%ch  AM%ch  1¥%ch  YTD %ch
Bamick Gold Gaold 0.0 -4 -126 22
Mewrmont Gold A5 22 48 aa
Guldeorp Gold 02 21 243 63
Angi Platinm Platinum 4.3 0.0 84 07
Angic Armerican Diiversified 24 23 4p8 143
BHF Biliten PLC Diiversified 06 0.0 21 T
Rio Tinte PLC Diiversified -12 03 437 ar
Teck Resources Diwersified 01 -8 113 oz
Glencore Diversified 0.6 23 788 P |
Vale Iron Ore: =20 1.8 it} 287
Fortescus Iron Ore -30 -12B L1 e -122
Southd2 Diiversified 1.0 B2 N5 15.3
China Shenhua Coal 01 0.0 458 548
Fraeport MchoRan Copper -14 51 26 6.0
Antofagasta Copper 23 24 858 68
Alcoa Alurminium 26 2 1136 M7
Chinalco Aluminium 01 as 1526 12886
Rusal Aluminium -1.8 143 1362 a5.1
Morilsk Micks! Nickel 0.3 101 a3 .8
Timah PT Tin 1.1 0.4 127 -172
Boliden Zinc -1.7 33 451 143
Cameco Uramium A7 05 443 -124
Arcalor Mital Snesl =31 0g 441 45
Commodity currency exchange rates (note: red = weakness against US$)
Cross-rate Spot 10 %eh 1M %ch 1Y %ch YTD %ech
AUDISD ore 0.0 03 3.3 10.0
USDZAR 13299 01 A3 24 36
USIVBRL 314 401 04 22 T
USDVCAD 123 0.0 20 5.8 ai
UsSDiRUB 5788 401 18 a3 62
USDVCMNY G.ae 402 11 12 54
LME warehouse inventories

Commadity Tonnes 10 %eh 1M %ch 1Y %ch YTD %ch
Copper 311,250 08 182 -10.5 34
Alsminium 1,300,200 403 02 -308 411
Lead 161,875 06 a3 -155 -171
Zinc 284,750 06 6.8 404 381
Tin 1675 -28 15 4T3 473
Micked 280,058 02 12 42 24
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Precious Metals Commentary

The precious metals markets were already in some trouble when a surprisingly hawkish tone on U.S.

monetary policy was sounded by the Federal Reserve on Wednesday afternoon. Gold and silver prices sank

to three-week lows Thursday, on ideas U.S. monetary policy will significantly tighten in the coming months.

The past several years of easy money from the world’s major central banks had been a bullish tonic for the
metals markets. The Fed did not raise interest rates this week but did announce that in October it will start
reducing its big balance sheet of U.S. securities. The aforementioned moves were not surprising. What was
surprising is the Fed’s upbeat tone on the U.S. economy despite two major hurricanes that just hit the U.S.
mainland. A December interest rate hike remains firmly on the table and the Fed also wants to raise U.S.

rates three times in 2018.

Yesterday’s announcement covers more than just a simple interest rate hike on the Fed’'s dot plot. The

process of liquidation of the Fed's asset sheet has also been termed a “stealth rate hike,” in that the net

effect liquidation will be to raise interest rates. Letting bonds mature without repurchasing them changes the
basic supply and demand of these bonds available in the marketplace. The lower a bond is priced is a direct

reflection of the interest paid on those financial instruments.

Of course, higher return (interest rates) in bonds become more desirable relative to gold investments that
do not yield interest. Another net effect of higher interest rates is that this action is typically supportive of the
US dollar, and since gold is a dollar-priced commodity it will move inversely to any upside move in the US
dollar. Investors and market participants have gone through multiple interest rate hikes by the Fed, so this
is nothing new. However, the “great unwinding” which will begin next month contains uncertainty. Never in
the history of the Federal Reserve have they acquired such a massive balance sheet, nor have they moved

towards a process of liquidating that balance sheet.

Gold bulls' next upside near-term price breakout objective is to produce a close above solid technical

resistance at $1,325.00. Bears' next near-term downside price breakout objective is pushing prices below

solid technical support at $1,275.00. Source: Kitco
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AUSTRALIA MARKET COMMENTARY

Australian shares closed at their lowest in more than seven months on Thursday, dragged by financial and

material stocks, after the U.S. Federal Reserve suggested a third interest hike might be on the table in
December despite subdued inflation. As expected, the Fed kept interest rates unchanged on Wednesday
and said it would begin reducing its balance sheet in October, but also signalled it expects to deliver one
more rate hike by the end of the year. However, Reserve Bank of Australia's Governor Philip Lowe has said
that rising global interest rates would have no "automatic implications" for the country and that policymakers
were aware of the impact of rate hikes on heavily indebted households. The S&P/ASX 200 fell 0.9% (53.7
points) to close at 5,655.4. Material stocks weighed the most on the index, with BHP Billiton and gold miner

Newcrest Mining Ltd closing at over four-week lows.
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S&P/ASX 200 Daily chart (Source: Thomson Reuters)

The best performers of the session were G8 Education Ltd (ASX: GEM), which rose 4.5%, Tassal
Group Ltd (ASX: TGR) 2.3% and Beach Energy Ltd (ASX: BPT) was up 2.5%. The worst performers
of the session were Syrah Resources Ltd (ASX: SYR), which fell 6.7%, Resolute Mining Ltd (ASX:
RSG) 5.6% and Northern Star Resources Ltd (ASX: NST) was down 5.6%.
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SECTOR SUMMARY

Consumer Non-Cyclicals

Basic Materials
Industrials
Telecommunications Services

Litilities

Sector summary (Source: Thomson Reuters)

Syrah Resources plunged 7.6% on September 21, 2017 while the group resumed trading on an “ex-
entitlement” basis and announced about successful completion of its institutional placement and
the institutional component of its 1 for 10.5 pro rata accelerated non-renounceable entitlement offer.
The group has been able to raise A$74 million through placement and institutional entittement offer. The
group stated that the placement was oversubscribed and the institutional entitlement offer received a high
level of support with a take up rate of approximately 91%. However, SYR was unable to meet the target of
$110 million underwritten capital raising as indicated earlier. The group will open its retail entitlement offer
on Monday 25, September 2017 and the same will close on Thursday, 5 October 2017.

SYR Daily chart (Source: Thomson Reuters)
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US MARKET COMMENTARY

The prospect of another US interest-rate increase in 2017 has knocked US equities indices off their

record highs. A day after the Federal Reserve signalled that a rate increase may be in the cards for its

December meeting, the S&P 500 ended the day down 0.30 per cent to 2,500.6, with industrials and

financials the only sectors to end the day in positive territory. The Nasdag Composite, meanwhile, ended

the day 0.52 per cent lower at 6,422.69. The Dow Jones Industrial Average was bitten yet again by a weak

performance by Apple shares, declining 0.24 per cent to end the day at 22,359.23.

Texas Instruments is injecting more cash into share repurchases and raising its dividend. The US-based
chipmaker said after the market closed on Thursday that it was authorising an additional $6bn in share
repurchases “over time”. That comes on top of approximately $4.6bn that remained as of the end of June
under a previously authorised repurchase programme. Just a few months after naming a new chief
executive, upscale jeweler Tiffany has announced a new chairman of its board, fashion industry
veteran Roger Farah. Mr Farah, an executive director at fashion brand Tory Burch and former long-time
Ralph Lauren executive, joined the New York-based company’s board in March as one of three

directors appointed in a deal with activist investor Jana Partners.

Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov ec Jan Feb Mar Apr May Jun Jul Aug Sep Oct

Tiffany Daily Chart (Source - Thomson Reuters)
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General Advice Warning

The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.

Disclosure

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from the Executive Director
of State One Stockbroking Ltd.
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gjohnson@stateone.com.au

Yitz Barber
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Phone: +61 2 9024 9107
ybarber@stateone.com.au

Tammie Wong
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David Zhang
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation,
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any
way (including negligence) for errors in, or omissions from, this document or advice.
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