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Daily Resources Overview

Commadity price movement Wednesday 27 September 2017
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Global resource share price movement
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Commodity currency exchange rates (note: red = weakness against USS$)
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Precious Metals Commentary

Gold prices were ending the U.S. day session lower Tuesday, pressured by a more hawkish tone on U.S.

monetary policy and a solid rebound in U.S. dollar index early this week. Silver prices were also hit hard

today and fell to a four-week low.

Remarks by Fed Chair Janet Yellen that were deemed by many to be more hawkish on U.S. monetary policy

pushed the precious metals to their daily lows around midday. Yellen said in a speech to the National

Association of Business Economists in Ohio that the Fed may have misjudged the strength of the U.S.

labour market and it may become overheated, which could lead to higher U.S. inflation. Yellen also said the

Fed should beware about tightening monetary policy too gradually. However, some deemed Yellen’s overall
remarks as neutral because she did throw in some comments that could be construed as dovish on U.S.

monetary policy.

World stock markets were mostly weaker overnight, as some risk aversion is back in the marketplace
following Monday’s latest salvo from North Korea, in which the isolated nation said the U.S. had declared
war on it. North Korea also said it had the right to shoot down U.S. warplanes outside of its air space.

However, traders and investors are getting somewhat desensitized to the war of words between the U.S.

and North Korea. Still, safe-haven demand and bargain hunters willing to buy any dips will likely continue to

at least limit the downside in the gold market for at least the next few weeks. It would not be surprising to

see bargain buyers step in Wednesday, following Tuesday’s dip in gold. Source: Kitco

2 Year Gold London Fix PM Daily with 30 and 200-day moving averages

2-Year Gold London Fix PM High 1366.25 Louw 1849,.48
1400 1400

1310 1310

1220 1220

UsD per ounce

1040 1040

. www, kitco, cmhgs 5

Sepl5
Decls
arls
anl7?
Har1?
Juli?
Sepl

| junis
Sepld

= Daily SHA 2000 — SHACA0)

State One Stockbroking Ltd AFSL 247100



http://www.kitco.com/finance/details.html?j1_module=indiceDetail&popup=1&j1_symbol=%24DXY&j1_region=US&j1_selected=chart&_hostparams=&js=1

STATE ONE

STOCKBROKING LTD
ABM 95 002 589 083 | AFSL 247 100
Participant of ASX, Chi-X, Sydney Stock Exchange

AUSTRALIA MARKET COMMENTARY

Listed energy companies were the big winners on the ASX as ajump in oil prices fuelled solid gains
in the sector, but that wasn't enough to prevent another disappointing session on the ASX. The
benchmark S&P/ASX 200 index quickly gave up early gains and endured a late slump to end the day
down 12 points 0.2 per cent at 5671, as it headed back toward the bottom of the roughly 100-point trading

range it has been stuck in since the middle of May.

Oil and gas producers were the standout performers of the session as Santos climbed 3.5 per cent, Oil
Search rose 2.8 per cent, Woodside advanced 2.9 per cent and Beach Energy climbed 4.6 per cent.
The sector overall advanced 1.9 per cent. The gains came after Brent crude surged to its highest in more
than two years on Monday night as Turkey threatened to shut down Kurdish oil shipments through its

territory.
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US MARKET COMMENTARY

US stocks held steady while the dollar gained ground across the board as an overnight bout of risk

aversion — fuelled by the latest verbal spat between Washington and Pyongyang — ran out of steam. The
euro slid below $1.18 to a one-month low as the dust continued to settle following Germany’s election on
Sunday and as participants digested a speech by Janet Yellen, chair of the Federal Reserve. Oil prices went
into retreat after rising sharply on Monday amid concerns over supply disruption and optimism about

demand.

Twitter — the social media site that famously constrains its users to posts no longer than 140
characters — said on Tuesday that it will test raising that limit to 280 characters. Nike’s earnings fell
less than analysts feared in its most recent quarter, as the maker of Air Jordans looks to overhaul its
business. Net income in the quarter fell 24 per cent to $950m compared to the period a year ago but
exceeded consensus forecasts for $800m. That translated to 57 cents a share, beating consensus forecasts

for 48 cents a share.
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General Advice Warning

The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.

Disclosure

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from the Executive Director
of State One Stockbroking Ltd.
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation,
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any
way (including negligence) for errors in, or omissions from, this document or advice.

State One Stockbroking Ltd AFSL 247100 g 5|Page



mailto:ahill@stateone.com.au
mailto:mlevitzke@stateone.com.au
mailto:rheydon@stateone.com.au
mailto:gjohnson@stateone.com.au
mailto:dzhang@stateone.com.au
mailto:msullivan@stateone.com.au
mailto:ybarber@stateone.com.au
mailto:dbrennan@stateone.com.au
mailto:ttan@stateone.com.au
mailto:twong@stateone.com.au

