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Precious Metals Commentary 

Gold Prices were ending the U.S. day session lower and scored a four-week low Wednesday. A strong 

rebound in the U.S. dollar index this week (prices hit a five-week high today) is limiting buying interest in 

the metals. Risk appetite returned to the marketplace at mid-week as world stock markets were mostly 

firmer, including U.S. stock indexes.  

Yellen’s words beat MK missiles - Federal Reserve Chair Janet Yellen’s speech Tuesday 

afternoon that sounded arguably hawkish tone on U.S. monetary policy, and an upbeat tone on the U.S. 

economy, helped to boost the world equity markets. Much of the marketplace reckons that a strengthening 

U.S. economy and rising inflation will help the other major industrialized countries’ economic growth 

prospects, as well as reignite some wanted inflation.  

An expected U.S. tax-reform plan put forth by the Trump administration and Republican lawmakers likely 

gave a bit of a boost to the U.S. dollar and equities, while pressuring U.S. Treasury prices. The plan calls 

for corporate tax cuts, but faces hurdles before ever becoming law. According to Reuters, “President 

Donald Trump on Wednesday proposed the biggest U.S. tax overhaul in three decades, offering to cut 

taxes for most Americans but prompting criticism that the plan favours the rich and companies and could 

add trillions of dollars to the deficit.” Source: Kitco 

 

http://www.kitco.com/Gold-price-today-USA/
http://www.kitco.com/finance/details.html?j1_module=indiceDetail&popup=1&j1_symbol=%24DXY&j1_region=US&j1_selected=chart&_hostparams=&js=1
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AUSTRALIA MARKET COMMENTARY 

The ASX held to a familiar pattern on Wednesday, rising at the open before quickly falling back to trade in 

the red for the rest of the session as heavyweights QBE and Telstra weighed. The benchmark slipped 6 

points, or 0.1 per cent, to end the day at 5664, remaining at the bottom of its narrow four-month trading 

range. The index traded in a similar fashion on Monday and Tuesday, where early gains were wiped out by 

late-session selling. North Korea worries continue to linger for investors and geopolitics has added to the 

uncertainty this week following elections in Germany and New Zealand that failed to generate a clear victor. 

 

Financials and telecom stocks notably lost ground in Australian trading, with Telstra down 1.4 per cent, 

Commonwealth Bank down 0.3 per cent, ANZ down 0.2 per cent and AMP down 1.2 per cent. QBE 

Insurance fell 2.8 per cent and Computershare after both stocks were on the end of broker downgrades. 

Miners helped support the benchmark, after iron ore bounced 3 per cent on Tuesday night. On the move 

were Rio Tinto, up 1.4 per cent, South32, up 2.2 per cent, Fortescue, up 3.4 per cent and BHP, which ended 

0.2 per cent higher. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

QBE DAILY CHART (Source: Thomson Reuters) 
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US MARKET COMMENTARY  

After a wobbly start to the week, US equities indices were firmly back in the black on Wednesday, with 

financials and tech stocks leading the pack. The S&P 500 closed up 0.43 per cent at 2,507.66. The tech 

sector led the way with a 1.4 per cent gain, while financials also picked up nearly 1 per cent. The Dow Jones 

Industrial Average picked up 0.25 per cent to 22,340.7, while the Nasdaq Composite pushed 1.14 per cent 

higher to 6,453. 

 

The dollar index, measuring the buck against a basket of peers, rose 0.5 per cent to 93.44, as gold continued 

its slide, falling 1.2 per cent to $1,285 a troy ounce. The yield on the 10-year US Treasury rose to 2.30 per 

cent, moving in the opposite direction of its price. The loonie extended its losses on Wednesday against the 

US dollar after Bank of Canada Governor Stephen Poloz said the central bank that will proceed “cautiously” 

with any additional rate rises. Energy stocks were slightly lower on both sides of the Atlantic as oil prices 

put in mixed performances. 

  

 

S&P 500 Daily Chart   (Source - Thomson Reuters) 
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General Advice Warning 

The contents of this document have been prepared without taking account of your objectives, financial 

situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation 

(if any) in respect of any of the financial products or information mentioned in this document, consult your 

own investment advisor to consider whether that is appropriate having regard to your own objectives, 

financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this 

document is based on information which is believed to be reliable, its accuracy and completeness are not 

guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss 

or damage arising in any way for any representation, act or omission is accepted by State One 

Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should 

obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this 

document (which contains full details of the terms and conditions of the financial product) and consider it 

before making any decision about whether to acquire the financial product. 

Disclosure 

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial 

products discussed in this document and they may earn brokerage, commissions, fees and advantages, 

pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such 

financial products. State One Stockbroking Ltd has also received a commission on the preparation of this 

research note. The Research Analyst who prepared this report hereby certifies that the views expressed 

in this research document accurately reflect the analyst’s personal views about the company and its 

financial products. The research analyst has not been and will not be receiving direct or indirect 

compensation for expressing the specific recommendations or views in this report. This research at all 

times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed, 

copied, posted on the internet, in part or whole, without written prior approval from the Executive Director 

of State One Stockbroking Ltd. 
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated 
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn 
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One 
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies 
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its 
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation, 
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any 
way (including negligence) for errors in, or omissions from, this document or advice. 
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