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Daily Resources Overview

Commodity price movement Wednesday 02 May 2018
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Gold {US$oz) 1304.31 1.1 08 a7 17

Siver (USS/oz) 18.18 13 26 40 48

Platinurn (USS/oz) 88455 10 43 a5 am
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Copper (LISSA) 6707.25 08 04 175 8
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Iron Ore (LUSSK) 85.87 02 18 a5 23

Coking Coal (US$) 177.40 07 a1 278 318
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Energy

Brent Crude [US$bb]) 73 1.8 85 306 120 Coppsr [US$) Aluminium [US$T)

Matural Gas (USSMMBN) 283 13 17 -14.0 14 LME cloaks

Uranium (US$) 2145 1 07 55 115 R fheeness
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Wheat (USdbu) 520 a7 120 25 18.8

Sugar [USdh) 12 05 52 09 223

Com (USdfu) 4p8 12 74 25 105

Soy (USd/bu) 1.063 02 72 71

Cotion (USdib) 85 05 45 58 83

Other

GRE Comty Index 445 04 19 48 30

Global resource share price movement

Company Name Sector D%ch  1M%ch  1¥%ch  YTD%ch

Bamick Goki Gold 02 a0 178 =R R—— E———

Mewrmont Gold 02 04 200 45 L ook

Goldorp Gokd 05 34 22 45

Anglo Ffatinum Platinum A7 28 18 48

Angio American Diversified 04 28 530 09

BHP Biliton PLC Diversified 18 10.8 315 57

Rio Tinto PLC Diversified 08 a4 278 a7

Teck Resources Diversified 5 a3 140 24

Glencore Diversified 1.1 0o 184 23

Vale Iron COrre 07 15.3 772 208

Fortescue Iron Cire 28 83 110 am

Southa2 Diversified 0.8 148 358 70

China Shenhua Coal 27 02 257 s
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LME warehouse inventories

Commodity Tonnes D%ch  1M%ch  1¥%ch  YTD%ch

Copper 305,525 27 -150 253 814

Ahinium 1,325,905 12 a1 104 203

Lead 130,775 03 12 209 8.1
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Nickel 306,782 02 43 12 188
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PRECIOUS METALS COMMENTARY

A combination of selling and dollar strength continues to weigh heavily on gold pricing. Recent price
declines beginning on April 16 have resulted in gold losing almost $50 in value. After trading to an intraday
high of $1,358 per ounce, in just nine trading days gold hit its lowest trading point since March 1 of this
year. While selling pressure has undoubtedly been a significant component of this recent decline, it is
dollar strength that has been the predominant factor taking gold to its current pricing which is at a critical

support level (200-day moving average of US$1,304/0z).

Two important meetings have the attention of the marketplace this week: The Federal Reserve’s Open
Market Committee (FOMC) meeting began Tuesday morning and ends Wednesday afternoon with a
statement. Also, a U.S. high-level trade delegation will travel to China later this week to try to avert a trade
war between the world’s two largest economies. President Trump late Monday decided to delay by one
month implementing on the European Union proposed tariffs on aluminium and steel. Tariffs are in effect

for Russia and China.

On Friday is the U.S. employment report from the Labour Department—arguably the most important U.S.
data point of the month. Nymex crude oil prices are weaker and trading just below $68.00 a barrel. The
U.S. oil rig count hit a three-year high last week and the IEA on Monday reported that U.S. crude oil

production topped 10 million barrels a day in February—a record. These factors will limit buying interest in

oil this week. Source: Kitco
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US Market

The future is digital — at least at Western Union. The US money transfer group raised its full-year
earnings guidance as it continues to reap the benefits of its investment in online payment as well as US tax
reform. The Colorado-based group is now expecting adjusted earnings for 2018 to come in at between
$1.80-$1.90 a share, up from the $1.78-$1.90 range it gave just three months ago.

US building materials maker USG has agreed to open its books to rival Knauf, the German group that
has launched a $6.6bn hostile takeover of the company. Berkshire Hathaway, the sprawling conglomerate
run by billionaire investor Warren Buffett, has said it would oppose the election of the four nominees
supported by USG for its board. Berkshire is the company’s largest shareholder. Combined with the stake

held by Knauf, the two own more than 40 per cent of USG stock.

Shares in Merck were treading water pre-market despite the company boosting its target revenue
range for the full year and reporting solid growth in its oncology, diabetes and hospital acute care products
that drove better-than-expected sales in the first quarter. The pharmaceutical company said it now expected
to deliver revenue of between $41.8bn and $43bn in 2018, a higher and narrower range than the previous
forecast of $41.2bn to $42.7bn.

A controversial redesign of the Snapchat app caused a drop in audience numbers in March, reversing an
advance in the final months of last year that had stoked hopes on Wall Street that parent Snap was entering

a new phase of strong growth.

There was no stopping the dollar’s ascent on Tuesday, with the currency turning positive for the year
against a basket of peers, as participants looked past a soft report on US manufacturing and focused on
interest rate differentials and central bank policy divergence. Ahead of the conclusion of the Federal
Reserve’s May policy meeting on Wednesday, the dollar index pushed above the 92.12 level at which it

ended 2017 and climbed to within a whisker of this year’s intraday peak of 92.64.

In New York, the S&P 500 ended 0.3 per cent higher at 2,654, having fallen as low as 2,625.41 earlier in
the day. The energy sector fell 0.8 per cent, although the technology sub-index outperformed strongly with

a rise of 1.4 per cent.
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Western Union Daily Chart (Source: Thomson Reuters)

Australia Market

The S&P/ASX 200 index was up by 32.5 points and reached at 6015.2 while All Ordinaries were up
by 28.4 points and reached at 6100.

CBA, NAB, Westpac and ANZ were up by 1.88 per cent, by 1.727 per cent, by 1.43 per cent and by 2.347
per cent and traded at $73.17, at $29.45, at $29.05 and at $27.47 respectively. AMP was up by 0.24 per
cent and closed at $4.05. IOOF Holdings was up by 4.6 per cent and traded at $9.3.

Wisetech Global was up by 5.2 per cent and closed at $10.57 as it updated its FY18 guidance of revenue
growth of 37 per cent to 43 per cent. Macquarie Group was down by 0.89 per cent and closed at $107.72.

Graincorp was down by 5.3 per cent and closed at $8.4. Ramsay Healthcare was down by 4.4 per cent

and traded at $61.78 as its chief executive Craig McNally sold 18 per cent of his total stake in the company.

Independence Group was down by 4.8 per cent and traded at $4.9 as the Group’s quarterly results
revealed that the company's Jaguar Operation disappointed with a lower than expected mined tonnage and
grade. Saracen Mineral was up by 3.96 per cent and traded at $1.96. Sandfire Resources and Galaxy

Resources were up by 1.25 per cent and by 2.9 per cent and traded at $8.04 and at $3.150. Pilbara was up

‘ State One Stockbroking Ltd AFSL 247100 4|Page
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by 1.087 per cent and traded at $0.93, while Boral was down by 2.9 per cent and traded at $6.6.

Australian shares are poised to edge higher at the open, according to futures trading. ASX futures were up
5 points at about 6.15am AEST. The Australian dollar has swooned, falling below the US75¢ mark, amid a

surge in the US dollar and fading prospects for a local rate hike.
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General Advice Warning

The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.

Disclosure

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from an Executive Director
of State One Stockbroking Ltd.

Alan Hill Ric Heydon Mark Sullivan Thomas Tan

Executive Chairman Equities & Derivatives Advisor  Institutional Dealer Equities Advisor

Phone: +61 8 9288 3388 Phone: +61 8 9288 3307 Phone: +61 2 9024 9134 Phone: +61 2 9024 9131
ahill@stateone.com.au rheydon@stateone.com.au msullivan@stateone.com.au ttan@stateone.com.au
Morris Levitzke Graeme Johnson Yitz Barber Tammie Wong

Equities Advisor Equities & Derivatives Advisor  Equities Advisor Equities Advisor

Phone: +61 8 9288 3315 Phone: +61 8 9288 3316 Phone: +61 2 9024 9107 Phone: +61 2 9024 9133
mlevitzke@stateone.com.au gjohnson@stateone.com.au ybarber@stateone.com.au twong@stateone.com.au
Dawn Chia David Zhang David Brennan

Business Development Manager  Equities Advisor Senior Investment Analyst

Phone: +61 8 9288 3336 Phone: +61 2 9024 9130 Phone: +61 2 9024 9142

Dawn.Chia@stateone.com.au dzhang@stateone.com.au dbrennan@stateone.com.au

Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation,
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any
way (including negligence) for errors in, or omissions from, this document or advice.
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