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Precious Metals Commentary 

Gold prices were ending the U.S. day session solidly down and hit a three-week low Monday. Keener 

investor and trader risk appetites have hit the gold market hard the past week. Since the early-September 

high of $1,362.40, gold prices have lost around $50.00 an ounce. Global stock markets were mostly firmer 

Monday. U.S. stock indexes are at or near record highs. The higher stock markets worldwide attest to the 

keener risk-on attitudes among traders and investors at present. 

The markets’ highlight of the week is the Federal Reserve’s Open Market Committee (FOMC) meeting 

that begins Tuesday morning and ends Wednesday afternoon with a statement. Fed Chair Janet Yellen 

also has a press conference just after the FOMC meeting. No interest rate changes are expected from the 

FOMC at this meeting. However, it is expected the Fed will announce it is drawing down its balance sheet 

of securities. 

President Trump speaks in front of the United Nations in New York Tuesday. It’s expected that Trump will 

talk about North Korea’s missile program. Trump also spoke before the U.N. Monday, but made no 

mention of North Korea. 

Gold bulls' next upside near-term price breakout objective is to produce a close above solid technical 

resistance at $1,340/oz. Bears' next near-term downside price breakout objective is pushing prices below 

solid technical support at $1,300/oz. Source: Kitco 
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AUSTRALIA MARKET COMMENTARY 

Australian shares snapped three consecutive sessions of losses to finish higher on Monday, 

tracking Wall Street's all-time highs recorded on Friday. The S&P/ASX 200 rose 0.4% (25.6 points) 

to close at 5,720.6. Financial stocks outperformed other sectors on the index, with the "Big Four" 

banks rising between 0.5 and 1.1%. For markets, the main event will be the Fed's meeting on Tuesday 

and Wednesday, where it is likely to take another step toward policy normalisation amid what is rapidly 

becoming a global trend. Material stocks managed to post marginal gains for the day, with heavyweights 

BHP Billiton and Rio Tinto 0.7% and 0.2%, respectively. Energy stocks gained on firm oil prices, with Oil 

Search Ltd, Santos Ltd and WorleyParsons gaining in the range of 1.5% to about 4%. 

 

 

S&P/ASX 200 Daily chart (Source: Thomson Reuters) 

 

The best performers of the session were APN Outdoor Group Ltd (ASX: APO), which rose 4%, 

Worleyparsons Ltd (ASX: WOR) 4.0% and Syrah Resources Ltd (ASX: SYR) 3.5%. The worst 

performers of the session were Fisher & Paykel Healthcare Ltd (ASX: FPH), which fell 4.3%, Resolute 

Mining Ltd (ASX: RSG) 3.4% and Mayne Pharma Group Ltd (ASX: MYX) was down 3.3%. 

 

http://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=3b8495528d&e=f32aa419df
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Sector summary (Source: Thomson Reuters) 

 

With gains in energy and resources sectors, WorleyParsons Ltd (ASX: WOR) soared 3.9% on 

September 18, 2017. For FY17, WOR reported a 19.5% year on year (yoy) decline in underlying net 

profit at $123.2 million while posting 42.6% increase in statutory net profit after tax (NPAT) at $33.5 

million. Further, underlying revenue declined 23.6% to $4,377.0 million in line with the company’s 

customers’ spending contraction. While the contraction has impacted revenues, WOR has been able to 

improve both gross margin and EBIT margin by delivering significantly reduced overhead costs, improved 

customer delivery and an optimized portfolio of operations. WOR has exceeded the target for overhead 

reduction by the end of June 2017 as the program has delivered $500 million in annualized savings against 

an initial target of $300 million. 

 

WOR Daily chart (Source: Thomson Reuters) 

http://kalkine.us6.list-manage2.com/track/click?u=b17231e02e765301b0d592f5d&id=b590966598&e=f32aa419df
http://kalkine.us6.list-manage2.com/track/click?u=b17231e02e765301b0d592f5d&id=aa5c1caf3c&e=f32aa419df
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US MARKET COMMENTARY  

 

The holiday cheers are fading fast for Toys R Us. Bonds issued by the venerable US toy retailer tumbled 

to a record low on Monday on reports that it could file for bankruptcy protection as soon as this week. The 

company’s $400m debt that matures in October 2018 declined to 22 cents on the dollar on Monday 

afternoon, roughly halving in value from the close of trading on Friday, according to trades reported to Finra. 

The bonds traded hands at roughly 97 cents on the dollar at the start of September. 

 

The S&P 500 ended slightly higher on Monday as financial stocks rose ahead of a Federal Reserve 

meeting, but the Nasdaq pared gains sharply as technology stocks lost ground late in the session. Five of 

the 11 major S&P sectors ended lower. Rising U.S. Treasury yields boosted financial stocks, as higher 

interest rates tend to lift bank profits, but rate-sensitive sectors such as utilities were the weakest. The Fed 

meeting, which starts Tuesday, is expected to yield details on how the central bank will unwind its $4.2 

trillion portfolio of Treasuries and mortgage-backed securities, nearly a decade after the global financial 

crisis. Big technology stocks such as Microsoft and Google parent Alphabet came under pressure late in 

the session after Amazon said it would move to charging businesses in one-second increments for use of 

its servers. 

 

Microsoft  Daily Chart   (Source - Thomson Reuters) 

http://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=9b21b73d5d&e=f32aa419df
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General Advice Warning 

The contents of this document have been prepared without taking account of your objectives, financial 

situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation 

(if any) in respect of any of the financial products or information mentioned in this document, consult your 

own investment advisor to consider whether that is appropriate having regard to your own objectives, 

financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this 

document is based on information which is believed to be reliable, its accuracy and completeness are not 

guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss 

or damage arising in any way for any representation, act or omission is accepted by State One 

Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should 

obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this 

document (which contains full details of the terms and conditions of the financial product) and consider it 

before making any decision about whether to acquire the financial product. 

Disclosure 

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial 

products discussed in this document and they may earn brokerage, commissions, fees and advantages, 

pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such 

financial products. State One Stockbroking Ltd has also received a commission on the preparation of this 

research note. The Research Analyst who prepared this report hereby certifies that the views expressed 

in this research document accurately reflect the analyst’s personal views about the company and its 

financial products. The research analyst has not been and will not be receiving direct or indirect 

compensation for expressing the specific recommendations or views in this report. This research at all 

times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed, 

copied, posted on the internet, in part or whole, without written prior approval from the Executive Director 

of State One Stockbroking Ltd. 
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated 
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn 
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One 
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies 
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its 
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation, 
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any 
way (including negligence) for errors in, or omissions from, this document or advice. 
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