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Daily Resources Overview

Commeodity price movement Monday 20 November 2017
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Global resource share price movement
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PRECIOUS METALS COMMENTARY

The gold market appears to have finally woken up, settling on Friday at a four-week high. December gold
futures settled the week at $1,296.50 an ounce.

The late-week move comes as gold has traded in a fairly narrow trading channel. According to an article
by Sarah Benali, the gold market hasn’t been this compressed since 2005. While there is some
momentum growing, with gold prices closing above key resistance levels, many technical analysts say the
true test of this upswing will come at the October high at $1,306 an ounce.

Gold’s latest move comes as Congress has made some progress on much-anticipated tax reform and tax
cuts. Thursday, the House of Representatives passed their version of the bill; unfortunately, the sweeping
legislation is not seeing much love as there is still a lot of uncertainty and turmoil in Washington. To use
an old farming cliché: Congress still has a long row to hoe as the Senate tries to push its legislation
through. The Republican-controlled Senate has a very slim majority and can only afford two “No” votes.

This is the same reason why sweeping healthcare reform has stalled.

This uncertainty is pushing both the U.S. dollar and equity markets down, two big tailwinds for the

precious metal.

Analysts also see another reason for higher gold prices, which they say hasn’t attracted a lot of attention

in the gold market: a flattening yield curve.

A flattening yield curve is when the spread shrinks between short-term bonds like 2-year notes and long-
term bonds like 10-year notes. A flattening yield curve makes gold more attractive as its opportunity costs
go down. Of course, not every precious metal is seeing a lot of love these days. Thursday evening was a

huge night for Tesla as the company unveiled its new semi-truck, referred to as "The Beast.”

According to analysts at ABN Amro reported by Anna Golubova, electric cars could lead to the demise of
the platinum and palladium market as electric vehicles don’t need catalytic converters. Autocatalyst
demand accounts for 40% of platinum demand and a whopping 75% demand for palladium. The analysts
warn that as fleets become electric, platinum prices could be around $500 an ounce by 2040 and

palladium could be trading around $400 an ounce by then. Source: Kitco
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AUSTRALIA MARKET COMMENTARY

Australian shares may tread water to start a relatively quiet data week as Wall Street slipped from
record highs. ASX futures slipped 4 points or 0.1 per cent over the weekend. The S&P/ASX 200 index
slumped back below its recently achieved milestone of 6000 points on Tuesday and could only manage to
recoup some of those losses to end the five sessions down 72 points, or 1.2 per cent, at 5957. On Friday it
lifted 14 points, or by 0.2 per cent. The wider All Ordinaries index lost 66 points, or 1.1 per cent, over the
week to settle at 6038.

Some sharp falls in global metals and oil markets weighed heavily on resources stocks, with energy
and mining the worst performing corners of the ASX over the week. Among the big names, BHP lost
3.6 per cent, Rio dropped 3 per cent and South32 1.8 per cent. There was plenty of action in the oil and gas
space, after Shell sold its remaining $3.5 billion stake in Woodside Petroleum, sparking losses across the

bourse.
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US MARKET COMMENTARY

Tesla has received a tiny vote of confidence by the world’ largest retailer. Walmart on Friday
confirmed that it has pre-ordered 15 of Tesla’s new heavy duty electric trucks. Arkansas-based
Walmart said it has ordered 5 of the trucks for the US and another 10 units for Walmart Canada. The news
sent Tesla shares nearly 2 per cent higher to $318.27. Rating agency S&P Global warned Viacom on Friday
that it had placed the company’s investment grade rating on review for a possible downgrade, as debts at

the owner of the MTV and Nickelodeon television networks remain elevated.

Apple has delayed its Siri-powered HomePod until 2018, meaning it will miss out on what is expected to
be high demand for “smart speakers” in the holiday shopping season. Delaying a previously announced
product is highly unusual for Apple, which unveiled the product back in June at its annual developers
conference. No specific reason was given for the delay, which hands an advantage to Amazon’s Echo range

and Google Home in one of the fastest-growing gadget categories.

Wall Street stocks were in the red again on Friday, setting the S&P 500 up for its second straight
week of declines as investors consider tax reform prospects. The S&P 500 was down 0.2 per cent to
2,581.62, leaving the benchmark index poised for weekly back-to-back declines for the first time since
August. Friday’s fall was led by a 0.5 per cent drop in financials and partially offset by a 0.5 per cent rise in

telecoms.
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General Advice Warning

The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.

Disclosure

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from the Executive Director
of State One Stockbroking Ltd.
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation,
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any
way (including negligence) for errors in, or omissions from, this document or advice.
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