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Daily Resources Overview

Commedity price movement Tuesday 28 November 2017
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PRECIOUS METALS COMMENTARY

Gold prices were ending the U.S. day session higher and scored a six-week high Monday, boosted by a
continued slump in the U.S. dollar index that dropped to a two-month low today. Gold prices poked above
the key $1,300.00 level for a time Monday. February Comex gold was last up $7.70 an ounce at
$1,299.50. March Comex silver was last up $0.037 at $17.13 an ounce.

The gold and silver markets continue to have a close daily inverse relationship with the U.S. dollar index.
The dollar index is in a near-term price downtrend and the bears have the near-term technical advantage,
which means the likely path for the greenback will remain sideways to lower. That's good news for the
precious metals market bulls.

Gold and silver prices backed down from their daily highs in mid-morning trading when a U.S. housing
construction report came in stronger than expected. The report fell into the camp of U.S. monetary policy
hawks, who want to see interest rates rise sooner rather than later.

Nymex crude oil futures prices were lower Monday, on a corrective pullback after hitting a two-year high
on Friday. Recently rallying oil prices are also positive for the precious metals markets. Oil bulls still have
the firm overall near-term technical advantage. However, stiff chart resistance layers lie just above the

market. Traders are awaiting Thursday’s OPEC oil cartel meeting. Source: Kitco
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http://www.kitco.com/Gold-price-today-USA/
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=GCG18
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=SIH18
http://www.kitco.com/finance/details.html?j1_module=indiceDetail&popup=1&j1_symbol=%24DXY&j1_region=US&j1_selected=chart&_hostparams=&js=1
http://www.kitco.com/Gold-price-today-USA/
http://www.kitco.com/silver-price-today-usa/
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=CLQ17&j1_region=US&j1_selected=chart&_hostparams=&js=1
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AUSTRALIA MARKET COMMENTARY

Shares started the week on a positive note on Monday, with Macquarie shares jumping over $100
for the first time, although losses for Telstra worked to limit upside for the benchmark. Macquarie
was a standout in the banking sector, with the lender ending the day up 0.9 per cent at $100.20 after
cracking the $100 level for the first time in its history. The shares had been threatening to break $100 for
some weeks after Macquarie, the world's largest infrastructure manager ratcheted up full-year earnings
guidance at the end of October.

BT Investment Management was another financial-sector standout, rising 4.5 per cent over the session.
Another notable gainer on Monday was engineering group Downer EDI, which ended the day up 5.1 per
cent after upgrading its profit guidance. Sydney Airport climbed 0.9 per cent, WorleyParsons advanced 3.8
per cent while a2 Milk rose 2.3 per cent. RCG Corporation surged 12.7 per cent after retail billionaire Brett
Blundy emerged as its biggest single shareholder, after snapping up an 11.8 per cent stake in the footwear
retailer
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RCG Daily Chart (Source: Thomson Reuters)
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US MARKET COMMENTARY

Square is coming back down to earth on Monday, after a research analyst downgraded the stock to
a “sell” and declared its rally of more than 200 per cent this year “overdone”. A series of “beat and
raise” quarters have helped catapult shares in the payments company, a creation of Twitter founder Jack
Dorsey that went public in late 2015. It has also capitalised on buzz created by its decision to allow users of

its Square Cash app to buy and sell Bitcoin, the popular crypto-currency.

China-induced jitters prompted a cautious start to the week for global stock markets while the dollar’s softer
performance in November was extended to fresh two-month lows before a late recovery in New York trading.
Equities on the FTSE All-World index retreated for the first time in eight trading sessions as the CSI 300, a
composite of stocks listed in Shenzhen and Shanghai, fell 1.3 per cent on Monday after recording its largest

one-day drop last week in 17 months amid Beijing moves to rein in debt growth.

The FTSE All World index retreated 0.3 per cent as both the pan-European Stoxx 600 and Frankfurt's Xetra
Dax lost 0.5 per cent. Some post-Black Friday cheer for US retailing stocks could not prevent directionless
trading on Wall Street as initial modest moves into record territory were retraced by mid-session, leaving
the S&P 500 flat.
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Square Daily Chart (Source: Thomson Reuters)
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General Advice Warning

The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.

Disclosure

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from the Executive Director
of State One Stockbroking Ltd.

Alan Hill Ric Heydon Mark Sullivan Thomas Tan

Executive Chairman Equities & Derivatives Advisor  Institutional Dealer Equities Advisor
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Equities Advisor Equities & Derivatives Advisor  Equities Advisor Equities Advisor

Phone: +61 8 9288 3315 Phone: +61 8 9288 3316 Phone: +61 2 9024 9107 Phone: +61 2 9024 9133
mlevitzke@stateone.com.au gjohnson@stateone.com.au ybarber@stateone.com.au twong@stateone.com.au
Dawn Chia David Zhang David Brennan

Business Development Manager  Equities Advisor Senior Investment Analyst
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation,
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any
way (including negligence) for errors in, or omissions from, this document or advice.
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