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PRECIOUS METALS COMMENTARY
Gold prices were ending the U.S. day session slightly higher Wednesday. Short covering in the futures
market and some perceived bargain hunting in the cash market were featured after prices fell to a fourmonth low on Tuesday. February Comex gold was last up $1.70 an ounce at $1,266.60. March Comex
silver prices hit a nearly five-month low today and were was last down $0.098 at $15.97 an ounce. The
key “outside markets” were in a bearish posture for the precious metals Wednesday. The U.S. dollar
index was higher and Nymex crude oil futures prices were solidly lower. The price uptrend in crude oil
has stalled, with strong overhead technical resistance levels preventing gains.
Today’s U.S. ADP national employment report for November showed a rise of 190,000 jobs, which was
close to market expectations and moved the markets very little. The U.S. economic report highlight of the
trading week will be Friday morning’s November U.S. employment report from the Labour Department.
The key non-farm payrolls number is forecast to be up 195,000.
The U.S. Senate voted to go to a conference committee to resolve differences between its tax legislation
and a rival version passed by the House of Representatives, moving the Republican-led Congress a step
closer to a final bill. The dollar index moved higher after data from a payrolls processor showed U.S.
private-sector employment growth eased in November even as the manufacturing sector added the most
jobs in at least 15 years. The dollar was 0.36 percent lower against the Japanese yen.
"A flight to safe havens is underway at the moment," said Karl Schamotta, director of global product and
market strategy at Cambridge Global Payments in Toronto. "The potential for a U.S. government
shutdown is intersecting with worries about the long-term geopolitical risks associated with Trump's
recognition of Jerusalem as Israel's capital to push money into the yen," he said. President Donald Trump
abruptly reversed decades of U.S. policy on Wednesday and recognized Jerusalem as the capital of
Israel, generating outrage from Palestinians and defying warnings of unrest in the Middle East. The yen
tends to benefit during geopolitical or financial stress as Japan is the world's biggest creditor nation and
there is an assumption that Japanese investors will repatriate funds should a crisis materialize.
On Wednesday, Trump also raised the possibility of a U.S. government shutdown by week's end - blaming
Democrats for that possible outcome - one day before he is due to host Republican and Democratic
congressional leaders for talks on a spending bill. Bitcoin extended its rally, breaking above $13,000 to a
record high despite questions about the cryptocurrency's real value and worries about a bubble.
Source: Kitco
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General Advice Warning
The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.
Disclosure
The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from the Executive Director
of State One Stockbroking Ltd.
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
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act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any
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