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Global resource share price movement
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Commodity currency exchange rates (note: red = weakness against US$)

Cross-rate Spot D%ch  1M%ch 1Y %ch  YTD%eh

AUDIUSD 0.79 04 a7 25 ]

USDIZAR 11.73 45 27 112 58

e = 27 4 s ss | W wnomaamus s rantom

USD/RUE 56.55 o1 01 25 20 00 o o1 Urariem (L2}

USDICNY .34 [l 15 83 28 =

LME warehouse inventories

Commadity Tonnes iD%ch  1M%ch  1¥%ch  ¥TD%eh | 1

Copper 337,850 01 506 508 BT5 -

Alsriiumn 1,308.525 10 198 404 187 ] P M
L= 115,725 08 189 390 186 =

Zine 146,875 16 185 £23 104 I i e -

Tin 1.860 00 5.1 478 162 Decte AT AT DeciT Dects AetT AR Dest?
Micked 337,230 05 &7 121 83

State One Stockbroking Ltd AFSL 247100




STATE ONE

STOCKBROKING LTD
ABM 95 002 589 083 | AFSL 247 100
Participant of ASX, Chi-X, Sydney Stock Exchange

PRECIOUS METALS COMMENTARY

Gold prices ended the U.S. day session sharply down and near the daily low Tuesday. Heavy profit-taking
pressure from recent gains and a solid daily rally in the U.S. dollar index hit the gold and silver markets
today. Higher world government bond yields also worked against the precious metals market bulls today.
April Comex gold futures were last down $24.30 an ounce at $1,331.90. March Comex silver was last
down $0.282 at $16.43 an ounce.

Global stock markets were mostly lower Tuesday, including U.S. stock indexes. China markets are still
closed for a holiday. Rising world government bond yields are also prompting selling pressure in equities
early this week. Tuesday saw somewhat volatile trading day in the U.S. stock market. Higher volatility in
the stock market this week could limit selling pressure, and even invite buying interest into the safe-haven

gold and silver markets.

The key outside markets on saw the U.S. dollar index firmly higher on a corrective rebound from recent

strong selling pressure. The dollar index did hit a three-year low last week, with the Euro currency pushing

to a three-year high. Still, the USDX is in a price downtrend and the bears have the overall near-term

technical advantage. The Euro currency bulls also have the firm near-term technical advantage.

Meantime, Nymex crude oil prices were slightly firmer early this afternoon and trading just below $62.00

a barrel.

There were no major U.S. economic reports due for release Tuesday but the pace picks up quickly
Wednesday. Traders and investors are awaiting Wednesday afternoon’s minutes from the latest Federal
Reserve Open Market Committee (FOMC) meeting. Previous FOMC minutes reports have been markets-

movers.

Source: Kitco

Bitcoin hit a three-week high on Tuesday and has surged nearly 100 percent from its lowest level this year,

as its recovery continued after South Korea'’s financial requlator eased its stance on cryptocurrencies, weeks
after it considered shutting down digital currency exchanges. On the Luxembourg-based Bitstamp
exchange, bitcoin hit a three-week high of $11,722.58 BTC=BTSP on Tuesday. It was last up 3.4 percent
at $11,555. From this year's low of $5,920 in early February, bitcoin has surged nearly 100 percent.
“Bitcoin’s price history suggests that months of consolidation are followed by weeks of rapid advancement,”
said Canaccord Genuity in its latest research note. “The safest way to benefit from potential bitcoin price

appreciation is to buy and hold for the long term; trying to time it might be too difficult.”
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US Market

Wall Street made a cautious return from the long weekend break in the US — with the S&P 500 and
Dow Jones Industrial Average both snapping six-session winning streaks — as Walmart shares tumbled in
response to disappointing results, and as participants kept a wary eye on the Treasury market as a heavy
week of auctions got under way. It was a better day for European bourses, even as financials lagged behind

following a sharp slide for HSBC. Energy stocks were mixed as oil prices struggled to find a clear direction.

A federal judge denied AT&T’s request for communications between the White House and the US
Department of Justice about its pending $85.4bn bid for Time Warner, dealing a blow to the telecoms’ giant’s

efforts to argue that the government’s opposition to the deal is politically motivated.
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AT&T Daily Chart (Source: Thomson Reuters)
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Australian Market

The S&P/ASX 200 lost less than 1 point and reached to 5940 points while All Ordinaries rose by 1
point and traded at 6045 as banks came under a bit of selling pressure and weighed the market

down but earnings of few companies helped to limit the downside.

Banking sector finished on a weaker note like Westpac, NAB, CBA and ANZ were down by 0.8 per cent,
0.5 per cent, 0.2 per cent and by 0.3 per cent and traded at $30.11, $29.30, $74.26 and at $27.98
respectively. BHP shares declined by 0.4 per cent and closed at $31.30 after the release of its earnings
for the second half ending 2017. Super Retail Group declined by 14.5 per cent and traded at $18.88 after
reporting a decline of 3 per cent in its half-year profit. Altium soared by 26.7 per cent and closed at $18.88

as the revenue and profits jumped by 30 per cent and 50.8 per cent respectively.

Seven West surged by 18.6 per cent after its interim net profit soared more than eight times that is from
$12.39 million to $100.73 million. Vocus Group declined by 10.5 per cent as it changed its full-year profit
guidance. GWA shares also surged by almost 9 per cent. as the company reported a rise of 7 per cent

and of 2 per cent in its net profits and revenue respectively.

BHP.AX 31.300

BHP Daily Chart (Source: Thomson Reuters)
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General Advice Warning

The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.

Disclosure

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from an Executive Director
of State One Stockbroking Ltd.
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation,
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any
way (including negligence) for errors in, or omissions from, this document or advice.
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