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PRECIOUS METALS COMMENTARY
Gold and silver prices were ending the U.S. day session modestly weaker Monday. Keener risk appetite in
the world marketplace at present is keeping the buyers of the safe-metals squelched. A weaker U.S. dollar
index today did allow gold and silver to move off of their daily lows that were scored in early dealings. April
Comex gold futures were last down $3.90 an ounce at $1,320.20. May Comex silver was last down $0.083
at $16.525 an ounce.
World stock markets were mostly higher today, following the lead of the U.S. stock market on Friday,
which rallied in the wake of an upbeat U.S. employment report that showed healthy jobs gains amid
inflation that is not deemed problematic. U.S. stock indexes were mixed in afternoon trading, with the
Nasdaq 100 index scoring a new record high. The indexes have made very impressive recoveries from
their January and February losses.
The marketplace Monday was still digesting last week’s U.S. implementation of trade tariffs on steel and
aluminium. The European Union wants to talk to the U.S. on the matter, while China warned it will retaliate
for the U.S. tariffs. This situation could flare up further, which could seriously dent world stock market
bullishness. Gold and silver traders will be watching this situation very closely in the coming weeks.
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US Market
Gains for US technology stocks helped the Nasdaq Composite index reach a fresh intraday record
high although the S&P 500 and the Dow Jones Industrial Average struggled to extend Friday’s
strong gains. Underlying support for US and global equities continued to come from Friday’s US
jobs report, which showed much stronger than expected job creation last month but tepid earnings
growth.

In Europe, the Xetra Dax outperformed strongly as German utility stocks raced ahead after plans were
unveiled over the weekend for a major shake-up of the sector. But the FTSE 100 edged back as mining and
energy stocks lost ground in tandem with oil and metals prices. Indeed, Brent crude dipped back below the
$65 a barrel mark after a strong rise on Friday, while gold and copper prices slipped.

A number of big industrials, such as Boeing, United Technologies and Caterpillar were down by more than
1.5 per cent. Intel was down by 2.4 per cent as, Company disclosed that it is interested in making a bid for
Broadcom. Dropbox Inc. announced a valuation target that is between $7 billion and nearly $8 billion which
is ahead of its initial public offering which is set to be one of the biggest tech IPOs in the past few years. It
expects its share price will be in range of $16-$18. Broadcom's shares were up by 3 percent to $261.59 on
Monday morning as it violated U.S. Treasury Department order by not giving sufficient notice to a national
security panel of its plans to redomicile in the United States.

S&P500 Daily Chart (Source: Thomson Reuters)
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Australia Market
The S&P/ASX 200 was up by 32 points or by 0.6 per cent and reached to 5996 points while All
Ordinaries rose by 32 points or by 0.5 per cent and reached to 6101 as Banks and Miners were the
strong performers.
CBA, Westpac and ANZ rose by 0.6 per cent and traded at $77.36, at $30.26 and at $28.60 respectively.
While NAB rose by 0.4 per cent and closed at $30.40. Westpac reduced the fixed rates of home loans for
the first-time buyers for principal and interest repayments. The hearing session by Royal Commission in
financial sector will start from tomorrow and will focus on issues related to excessive credit card lending or
frauds related to residential mortgages.
BHP and Rio Tinto climbed up by 2.1 per cent and by 2.3 per cent and traded at $28.91 and at $75.48
respectively. Newcrest Mining fell by 4.l6 per cent and closed at $20.60 as it disclosed that it will take a
financial hit from the dam wall breach. Production at the Cadia mine was suspended on Friday as a
breakthrough of tailing material was identified at Cadia northern tailings dam embankment. McGrath
released its financial results and downgraded its full year earnings guidance by half. AWE shares were
trading up by half a per cent and closed at 95 cents and Mineral Resources was up by 3.5 per cent and
traded at $17.64.

Newcrest Mining Daily Chart (Source: Thomson Reuters)
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General Advice Warning
The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.
Disclosure
The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from an Executive Director
of State One Stockbroking Ltd.
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation,
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any
way (including negligence) for errors in, or omissions from, this document or advice.
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