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PRECIOUS METALS COMMENTARY 

Although the probability of a rate hike at the conclusion of this month’s FOMC meeting next week is 

extremely high, traders, analysts, and investors continue to have a wait-and-see attitude.  

The countdown clock on the CME’s FedWatch tool currently reads: 4 days, 19 hours, 9 minutes and 

counting, as of 3:51 PM Eastern standard time today.  

Currently, the probability that the Fed will announce a rate hike stands at 94.4%, according to this tool. 

The current estimate of 94.4% predicts a 25-basis point hike (1/4 %) which would take Fed funds rate from 

125 – 150 to 150 – 175.  

Moreover, there’s only a 5.6% probability that the current Fed funds rate will stay intact. This number is 

down considerably from the probability given from the FedWatch tool one month ago on February 16. At 

that time, it was indicated that there was an 18.3% chance that the Federal Reserve would stay the course 

in keeping interest rates where they are.  

Last month this tool predicted an 81.7% probability that a rate hike would result from this month’s meeting.  

The belief that an interest rate hike is inevitable, coupled with a consistent and strong risk-on environment 

favouring equities, a strengthening U.S. dollar, as well as a geopolitical environment that is relatively 

muted and calm, continue to pressure the safe haven asset group. Source: Kitco 
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US Market  

S&P 500 was up by 0.2 per cent and traded at 2752 and Dow Jones Industrial Average was up by 0.3 

as all the sectors like technology companies and consumer cyclicals posted gains. Energy sector 

also performed well as oil prices climbed up by 2 per cent. 

It is expected that interest rates will rise which will push the yields up as they move inversely to the bond 

prices. The yield on the benchmark 10-year Treasury was up by 2.1 basis points and amounted to 2.8445 

per cent. The yield on the more policy-sensitive 2-year note was up by 0.8 basis points and reached to 2.295 

per cent. The threat of retaliatory actions by China, EU and others in response to President Donald Trump’s 

decision to impose heavy tariffs on steel and aluminium has affected sentiment towards industrial stocks, 

with Boeing a prominent casualty. Industrials proved to be a key drag on both the S&P 500 and Dow Jones 

in the first half of the week. 

Music streaming company Spotify plans to get listed on April 3 in an unconventional “direct listing” way 

where shares will begin trading on the New York Stock Exchange without the traditional IPO process, Wall 

Street underwriting or without any capital raising. Dropbox was selling its shares and recorded a valuation 

of $7bn-$7.9bn which included a restricted stock options to its employees that was below $10bn and was 

judged to be worth at the time of its last private funding round in 2014. Facebook was down by 5 percent 

after hitting a record high at the start of February as some investors were worried that people are spending 

less time on the social media platform. 

 

Boeing Daily Chart (Source: Thomson Reuters) 

 

https://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=daba51f0c2&e=f32aa419df
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Australia Market  

The S&P/ASX 200 index was up by 28.5 points or by 0.5 per cent and reached at 5949.4. All Ordinaries 

rose by 27.3 points or by 0.5 per cent and reached at 6054.9 as Wesfarmers decided to demerge its Coles 

division and further it will create new company that will be listed on ASX and was up by 6 per cent and 

closed at $43.8. 

Metcash shares were down by 5 per cent and closed at $3 as it announced that Chief Executive of 

Supermarkets and Convenience, Steven Cain will be replacing the Group’s Managing Director John Durkan. 

Premier Investment was up by 6 per cent and traded at $15.27 as it released its first half results for FY18. 

It revealed that first half net profits were up by 9.4 per cent ($78.6 million) as compared to same period in 

the prior year and its Smiggle and Peter Alexander brands each posted a double-digit sales growth. 

 

Freedom Foods is planning to raise $200 million which help in funding the Company’s growth strategy 

programmes like by providing additional balance sheet flexibility for future growth opportunities. It will 

resume trading from next week. BHP and South32 were up by 1.04 per cent and by 5.6 per cent and traded 

at $29.160 and at $3.38 respectively. 

 

Wesfarmers Daily Chart (Source: Thomson Reuters) 

 

 

https://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=066270064e&e=f32aa419df
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General Advice Warning 

The contents of this document have been prepared without taking account of your objectives, financial 

situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation 

(if any) in respect of any of the financial products or information mentioned in this document, consult your 

own investment advisor to consider whether that is appropriate having regard to your own objectives, 

financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this 

document is based on information which is believed to be reliable, its accuracy and completeness are not 

guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss 

or damage arising in any way for any representation, act or omission is accepted by State One 

Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should 

obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this 

document (which contains full details of the terms and conditions of the financial product) and consider it 

before making any decision about whether to acquire the financial product. 

Disclosure 

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial 

products discussed in this document and they may earn brokerage, commissions, fees and advantages, 

pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such 

financial products. State One Stockbroking Ltd has also received a commission on the preparation of this 

research note. The Research Analyst who prepared this report hereby certifies that the views expressed 

in this research document accurately reflect the analyst’s personal views about the company and its 

financial products. The research analyst has not been and will not be receiving direct or indirect 

compensation for expressing the specific recommendations or views in this report. This research at all 

times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed, 

copied, posted on the internet, in part or whole, without written prior approval from an Executive Director 

of State One Stockbroking Ltd. 
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated 
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn 
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One 
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies 
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its 
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation, 
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any 
way (including negligence) for errors in, or omissions from, this document or advice. 
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