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PRECIOUS METALS COMMENTARY 

Gold and silver prices ended the U.S. day session lower Tuesday, on profit taking from recent 

gains. Gold prices hit a five-week high overnight, while silver notched a three-week high. A rebound 

in the U.S. dollar index today also worked against the precious metals market bulls. April Comex 

gold futures were last down $12.70 an ounce at $1,342.40. May Comex silver was last down $0.149 

at $16.535 an ounce. World stock markets were mostly higher overnight. U.S. stock indexes were 

mixed to firmer in early afternoon trading today. Risk appetite has returned to the marketplace early 

this week amid signs the U.S. and China will attempt to work out their trade disagreements. That’s a 

bearish element for the safe-haven gold and silver markets, which had been supported recently on 

worries about a world trade war. The key “outside markets” on Tuesday saw the U.S. dollar index 

higher on a corrective bounce after hitting a five-week low overnight. Meantime, Nymex crude oil 

prices were slightly lower and trading just above $65.00 a barrel.  

Technically, April gold futures prices closed nearer the session low today. Prices also scored a 

bearish “outside day” down on the daily bar chart. The gold bulls still have the overall near-term 

technical advantage. Gold bulls' next upside near-term price breakout objective is to produce a close 

above solid technical resistance at the January high of $1,370.50. Bears' next near-term downside 

price breakout objective is pushing prices below solid technical support at $1,320.00. First resistance 

is seen at $1,350.00 and then at today’s high of $1,356.80. First support is seen at today’s low of 

$1,339.60 and then at $1,335.00. 

Bitcoin’s fall below $8,000 on Tuesday, hitting a two-week low, could reignite interest in the silver 

market, according to one commodity analyst. Andrew Hecht, creator of the Hecht Commodity report 

wrote in a recent post on seekingalpha.com that one of the reasons why silver underperformed within 

the precious metals sector, is because it faced tough competition from cryptocurrencies; in particular, 

unprecedented momentum that pushed bitcoin to a high of $19,000 by the end of 2017. “In the world 

of speculation, the price appreciation becomes a strong magnet as the bullish move was nothing 

short of spectacular,” he said. However, he expects the trend to start reversing as bitcoin prices 

remain in a strong downtrend. Bitcoin’s recent fall to just under $8,000 represents a 58% fall from its 

December highs.  

Source: Kitco 

 

http://www.kitco.com/Gold-price-today-USA/
http://www.kitco.com/silver-price-today-usa/
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=GCJ18&j1_override=&j1_region=
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=GCJ18&j1_override=&j1_region=
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=SIK18
http://www.kitco.com/finance/details.html?j1_module=indiceDetail&popup=1&j1_symbol=%24DXY&j1_region=US&j1_selected=chart&_hostparams=&js=1
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=CLQ17&j1_region=US&j1_selected=chart&_hostparams=&js=1
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=GCJ18&j1_override=&j1_region=
http://www.kitco.com/bitcoin-price-charts-usd/
http://www.kitco.com/silver-price-today-usa/
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US Market  

Investors pushed US Treasury yields to their lowest level in seven weeks as a tech stock-led sell-

off handed Wall Street one of its biggest intraday swings of the year and dragged the Dow Jones 

into correction territory for the second time in three sessions. The S&P 500 closed 1.7 per cent lower, 

its sixth-biggest drop of 2018, as investors dumped some of the market’s hottest tech names, 

including Nvidia and Netflix, and handed Facebook another drubbing in the wake of its data misuse scandal. 

The drop brings the benchmark near last Friday’s six-week low that left it a fraction away from closing in 

correction territory, defined as a drop of 10 per cent or more from a peak. 

GE shares were up by 5.8 per cent and closed at $13.64 and it was one of the biggest gain of GE since 

April 2015 as there were a speculation that Warren Buffet’s Berkshire Hathaway will buy a stake in GE. As 

Nvidia confirmed that it has temporarily suspended the testing of self-driving cars on public roads, so the 

shares fell by 3.6 per cent and closed at $235.63. 

Facebook shares dropped down by 4.43 percent as it continued to be weighed down by data privacy issues. 

The company faced an investigation by the U.S. Federal Trade Commission and explained that how it 

allowed data of 50 million users which got into the hands of a political consultancy. Tesla shares were down 

by nearly 4 per cent because the U.S National Transportation Safety Board opened a field investigation of 

a fatal Tesla crash. 

 

GE Daily Chart (Source: Thomson Reuters) 

 

https://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=92cd11a509&e=f32aa419df
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Australian Market  

The S&P/ASX 200 index was up by 41 points or by 0.7 per cent and reached at 5832 while All 

Ordinaries were up by 42 points or by 0.7 per cent and reached at 5943 as Mining sector contributed 

to this gain and was up by 12 points. 

BHP, Rio Tinto, South 32 climbed up by 1.4 per cent, by 1.2 per cent, by 3.5 per cent and traded at $28.99, 

at $74.16 and at $3.28 respectively. Whitehaven, Western Areas and Independence Group were up by 4.7 

per cent, by 9.3 per cent, by 5.4 per cent and closed the session at $4.46, at $3.29 and at $4.86 respectively. 

While Newcrest and Fortescue were down by 1.7 per cent and by 0.7 per cent and traded at $19.82 and at 

$4.58 respectively. 

BlueScope and A2 Milk were up by 4.3 per cent and by 4.8 per cent and traded at $15.18 and at $13.04 

respectively. IOOF shares climbed up by 2.4 per cent and closed the session at $10.21. Apollo Tourism 

shares were up by 5.96 per cent and traded at $1.6 as it disclosed that it will acquire UK and Ireland 

motorhome operator Camperco for about $8.2 million which will help the Group in expanding its market 

share in Europe. OZ Minerals revealed that it will buy Avanco Resources and after this announcement 

shares of OZ Minerals rose up by 1.1 per cent and traded at $9.1. 

 

 

Apollo Tourism Daily Chart (Source: Thomson Reuters) 

 

https://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=e923715077&e=f32aa419df
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General Advice Warning 

The contents of this document have been prepared without taking account of your objectives, financial 

situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation 

(if any) in respect of any of the financial products or information mentioned in this document, consult your 

own investment advisor to consider whether that is appropriate having regard to your own objectives, 

financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this 

document is based on information which is believed to be reliable, its accuracy and completeness are not 

guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss 

or damage arising in any way for any representation, act or omission is accepted by State One 

Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should 

obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this 

document (which contains full details of the terms and conditions of the financial product) and consider it 

before making any decision about whether to acquire the financial product. 

Disclosure 

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial 

products discussed in this document and they may earn brokerage, commissions, fees and advantages, 

pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such 

financial products. State One Stockbroking Ltd has also received a commission on the preparation of this 

research note. The Research Analyst who prepared this report hereby certifies that the views expressed 

in this research document accurately reflect the analyst’s personal views about the company and its 

financial products. The research analyst has not been and will not be receiving direct or indirect 

compensation for expressing the specific recommendations or views in this report. This research at all 

times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed, 

copied, posted on the internet, in part or whole, without written prior approval from an Executive Director 

of State One Stockbroking Ltd. 
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated 
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn 
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One 
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies 
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its 
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation, 
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any 
way (including negligence) for errors in, or omissions from, this document or advice. 
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