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Daily Resources Overview

Commodity price movement Tuesday 03 April 2018
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Global resource share price movement
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PRECIOUS METALS COMMENTARY

In delayed reaction, the gold market is pushing to session highs, after sentiment in the
manufacturing sector fell in March, according to the last data from the Institute for Supply
Management (ISM). Monday, the ISM said its manufacturing index showed a reading

of reading 59.3% for March, down from February's reading of 60.8%. Consensus forecasts

were calling for a reading around 60.1%.

While the report showed a drop in sentiment, overall the data shows positive growth
expectations for the manufacturing sector. Readings above 50% in such diffusion indexes
are seen as a sign of economic growth, and vice-versa. The farther an indicator is above or

below 50%, the higher or smaller the rate of change.

Gold was up ahead of the report and has added to its positive gains following the report.
June gold futures last traded at $1,340.90 an ounce, up 1% on the day. According to
analysts, traders are more concerned with the growing threat of a trade war between China

and the U.S. thank economic data.

The threat of a trade war and new tariffs on steel and aluminium were concerns among some
participants in the ISM survey. "New tariffs are causing concern across the supply chain. The

full impact will take a few weeks to reveal itself," said one respondent.

"Significant price increases in the steel commodity due to 232 [the tariffs]. The price

increases will begin to impact our company's performance,” said another respondent.

Along with the weaker-than-expected headline data, the report showed broad-based
weakness in the components of the index. The report said that the New Orders Index
registered 61.9%, down from the February reading of 64.2%. At the same time, the

Production Index registered dropped to 61%, down from February's reading of 62%.

Looking at the labor market, the Employment Index showed a reading of 57.3%, down from

the February reading of 59.7 percent. Source: Kitco
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US Market

The Nasdag Composite slumped into correction territory and gave up its gains for the year again on
Monday as the technology-heavy index endured another day of fierce selling. The index was down
3.6 per cent at 6,808.56 in early afternoon trading, taking its drop from its record closing high in March to
10.3 per cent. A correction is defined as a drop of 10 per cent or more from its recent peak. Tesla led the
decline among the big technology stocks, slumping as much as 7.8 per cent as investors continue to digest
the spate of negative headlines around the electric car company. Amazon followed with a 5.3 per cent drop
after Donald Trump took another swipe at the ecommerce company, lashing out at its tax policy and its

effects on brick-and-mortar retailers.

Other stocks in the so-called Faangs were not spared. Facebook, whose shares have been hard hit by the
data privacy scandal, was down another 2.9 per cent. Netflix lost 5.2 per cent, Alphabet (formerly Google)
shed 3.3 per cent and Apple was 1.6 per cent lower. Overall the NYSE Fang+ index is down 3.4 per cent

for the day at 2,359.88, its lowest level since February 12.
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Tesla Daily Chart (Source: Thomson Reuters)
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Australian Market

The S&P/ASX 200 index was down by 30 points or by 0.5 per cent and reached at 5759 while All
Ordinaries were down by 30 points or by 0.5 per cent and reached at 5868.9 on Thursday 29/03/2018.

Telstra has declined by more than 10 per cent over the first three-month period of the year. The stock was
down by 1.25 per cent and traded at $3.140. Share prices of A2 Milk and Bellamy’s were down by 4.9 per
cent and by 8.14 per cent and traded at $11.46 and at $19.84 respectively.

Qantas and Flight Centre were down by 0.17 per cent and by 0.43 per cent and closed at $5.83 and $56.99
respectively. Nine Entertainment was up by 1.79 per cent and closed at $2.27. Star entertainment was up
by 0.18 per cent and closed at $5.2 as the Group is planning to raise $490 million via a share placement
and which is a part of its strategic alliance that would help in lifting the dividend pay-out ratio to the

shareholders.

CBA, Westpac, NAB and at ANZ were up by 0.62 per cent, by 0.14 per cent, by 0.3 and by 0.8 per cent and
closed at $72.31, at $28.62, at $28.49 and at $26.86 respectively. CSL was up by 0.98 per cent and closed
at $155.46. Magellan Financial Group was down by 0.12 per cent and traded at $23.84 as the Group denied
to sponsor the Australian men’s domestic cricket test series and ended its three-year partnership.
BHP, South 32 and Rio Tinto were down by 1.64 per cent, by 0.61 per cent, by 0.94 per cent and closed at
$28.21, at $3.22 and at $72.7 respectively. Australian stocks appear poised to fall at the open after a plunge
on Wall Street. RBA rate decision ahead. ASX futures were last quoted up 10 points on March 29. The
Australian dollar slipped.
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Star Entertainment Daily Chart (Source: Thomson Reuters)
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General Advice Warning

The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.

Disclosure

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from an Executive Director
of State One Stockbroking Ltd.
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation,
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any
way (including negligence) for errors in, or omissions from, this document or advice.
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