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PRECIOUS METALS COMMENTARY 

Gold prices are modestly down in U.S. trading Wednesday, and well off session highs as the 

U.S. stock market posts a dramatic rebound from the lows seen earlier in the session.  

Fears of a global trade war have ratcheted up a notch after China today announced a big list 

of U.S. products on which it intends to slap new tariffs. These products include cars, 

soybeans and airplanes. This action follows a U.S. announcement of new U.S. duties on 

Chinese imports on Tuesday. U.S. President Trump tweeted Wednesday morning that the 

U.S. lost the trade war with China years ago, which underscores the U.S. resolve on the 

matter. While the U.S. and China have said they will begin negotiations to resolve their trade 

dispute, this tit-for-tat action has the world marketplace experiencing anxiety as the world’s 

number-one and number-two economies square off. 

World stock markets were lower overnight. U.S. stock indexes opened sharply lower 

openings when the New York day session began. However, as midday approached the stock 

indexes had rebounded dramatically and were trading near their daily highs. However, it’s 

entirely possible the U.S. stock market could sell off toward the end of the trading day. Gold 

prices, for the near term, will likely trade in an inverse relationship with the U.S. stock 

indexes. 

Wednesday’s U.S. ADP national employment report showed a rise of 241,000 in March, 

which was a significant miss to the upside. Forecasters were expecting the number to come 

in at up 200,000. This report is a precursor to Friday morning’s more important U.S. 

employment situation report from the Labour Department. Gold prices did back off from their 

daily highs after this report’s release. 

The key “outside markets” on Wednesday afternoon see the U.S. dollar index weaker. 

Meantime, Nymex crude oil prices are slightly lower and trading above $63.00 a barrel.  

Source: Kitco 

 

http://www.kitco.com/Gold-price-today-USA/
http://www.kitco.com/finance/details.html?j1_module=indiceDetail&popup=1&j1_symbol=%24DXY&j1_region=US&j1_selected=chart&_hostparams=&js=1
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=CLQ17&j1_region=US&j1_selected=chart&_hostparams=&js=1
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US Market  

The escalating trade battle between the US and China unsettled global markets although Wall Street 

managed to reverse steep early losses and European stock indices ended well off the day’s lows. 

The dollar eased back moderately against the euro but held its ground against the yen and Swiss franc, 

while early strength for Treasuries evaporated and gold eased back from a one-week high. But agricultural 

commodities — notably soya beans and corn — suffered sustained losses after China unveiled retaliatory 

trade tariffs following the measures announced by the Trump administration hours earlier. 

During trading in afternoon Industrials were down by 1.7 per cent. Boeing fell by 3.9 per cent and while the 

chemical and plastic maker Dow Du Pont was down by 2.4 per cent. Detroit’s two big carmakers Ford Motor 

and General Motors both were down by 1 per cent. Deere & Co. was down by 3.9 per cent. 

Some of the tech companies like Amazon, Facebook and Netflix and Alphabet were down between 0.3 per 

cent and 2.9 per cent. Lennar was up by 6.8 per cent as it released its quarterly reports and its quarterly 

revenue was above its expectations. Spotify shares were down by more than 5 per cent and was trading at 

$141.19 in the morning. 

 

 

BOEING  Daily Chart (Source: Thomson Reuters) 

 

https://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=1f4e3383e3&e=f32aa419df
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Australian Market  

The S&P/ASX 200 index was up by 9.5 points or by 0.2 per cent and reached at 5761.4 while All 

Ordinaries were up by 4.6 points or by 0.1 per cent and reached at 5863.7 as Banks and Dairy 

Companies contributed to this gain. A2 Milk and Bellamy’s Australia were up by 5.1 per cent and by 7.12 

per cent and closed at $12.190 and at $21.21 respectively. Sandfire Resources, CSR, Beach Energy and 

Western Areas were up by 4.3 per cent, by 3.1 per cent, by 2.84 per cent and by 2.7 per cent respectively 

and traded at $7.85, at $5.260, at $1.265 and at $3.34 respectively. Fortescue Metals was up by 2.3 per 

cent and closed at $4.36. 

Retail Food Group and G8 Education were down by 9.6 per cent and by 4.2 per cent and closed at $0.84 

and at $2.49 respectively. Lovisa Holding was down by 6 per cent and closed at $9.4 as its Chief Executive 

Officer Steve Doyle will resign from his roles and responsibilities effectively from 20 April 2018. Australian 

Agricultural Company was down by 8.19 per cent and closed at $1.12 as the Company released its market 

update and Operational Review for FY18. 

Commonwealth Bank, NAB and Westpac were up by 0.74 per cent, by 0.28 per cent and by 0.38 per cent 

and closed at $72.8, at $28.510 and at $28.740 respectively. Flight Centre was down by 1.06 per cent and 

traded at $56.660 as the Company was fined with the penalty of about $12.5 million in relation to the test 

case, which was initiated by ACCC in 2012. Blue Sky Alternative Investment was down by 18.5 per cent 

and closed at $8.4. 

Australian shares are positioning for a higher open, as stocks in New York turned higher in afternoon trade. 

ASX futures were up 6 points at about 4.40am AEST, after having been down 18 points half an hour earlier. 

The Australian dollar was 0.3 per cent higher. 

 

Lovisa Holdings Daily Chart (Source: Thomson Reuters) 

https://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=bb1958d11d&e=f32aa419df
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General Advice Warning 

The contents of this document have been prepared without taking account of your objectives, financial 

situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation 

(if any) in respect of any of the financial products or information mentioned in this document, consult your 

own investment advisor to consider whether that is appropriate having regard to your own objectives, 

financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this 

document is based on information which is believed to be reliable, its accuracy and completeness are not 

guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss 

or damage arising in any way for any representation, act or omission is accepted by State One 

Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should 

obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this 

document (which contains full details of the terms and conditions of the financial product) and consider it 

before making any decision about whether to acquire the financial product. 

Disclosure 

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial 

products discussed in this document and they may earn brokerage, commissions, fees and advantages, 

pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such 

financial products. State One Stockbroking Ltd has also received a commission on the preparation of this 

research note. The Research Analyst who prepared this report hereby certifies that the views expressed 

in this research document accurately reflect the analyst’s personal views about the company and its 

financial products. The research analyst has not been and will not be receiving direct or indirect 

compensation for expressing the specific recommendations or views in this report. This research at all 

times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed, 

copied, posted on the internet, in part or whole, without written prior approval from an Executive Director 

of State One Stockbroking Ltd. 
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated 
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn 
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One 
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies 
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its 
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation, 
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any 
way (including negligence) for errors in, or omissions from, this document or advice. 
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