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PRECIOUS METALS COMMENTARY
Gold prices were sharply lower in early-afternoon U.S. trading Thursday. Heavy profit-taking from recent
gains, from the shorter-term futures traders, was featured today. Fears have at least temporarily eased
regarding an imminent U.S. airstrike against Syria. That has rallied the U.S. stock market and in turn
pressured the safe-haven gold and silver markets.
The events and market sentiment which moved gold higher yesterday shifted today which resulted in
sharply lower gold prices. Gold prices surged to a 21-month high following a tweet made by President
Trump, implying an immediate missile response to the chemical weapons attack in Syria. This 21-month
high was short-lived. Beginning with yesterday’s release by the Federal Reserve of last month’s FOMC
meeting minutes, gold prices began to move off of the highs achieved earlier that day. Yesterday his
tweets warned Russia that “missiles will be coming, nice and new and smart.” This was followed by an
immediate response from Russia saying, in essence, that they would shoot down any incoming missiles to
Syria as well as retaliate against the point of origin of those missiles.
Today tweets from President Trump appeared to soften his response to the chemical weapons attack in
Syria. Trump moved away from an immediate response when in an early morning tweet, he said, “Never
said when an attack on Syria would take place. Could be very soon or not so soon at all!" This was
followed by a statement made during a meeting with farm-state lawmakers, "We're looking very, very
seriously, very closely, at that whole situation. We have to make some further decisions. So they'll be
made fairly soon." Although yesterday’s high was short-lived, it was the first time gold had traded to this
level. In fact, this was the first occurrence of gold trading above $1365 since March 2014.
The highs achieved in March 2014 were significant. They were the first occurrence of gold trading to a
higher high and a higher low since the multiyear correction began in the middle of 2011. Prior to that time
gold prices consistently made lower lows and lower highs. Yesterday those weekly highs were challenged
when gold prices traded to $1369.30. However, this new high could not be sustained even for a day.
Today traders bid down gold futures pricing to $1337, a net decline of $22 on the day. Nonetheless,
yesterday’s highs are significant even though there was no follow-through today. The events and factors
that took gold pricing sharply higher remain in the fabric of market sentiment even though they have once
again moved to the back.
The current trade dispute between the United States and China, as well as a possible missile attack in
response to Syria’s use of chemical weapons, is still unresolved and most likely will re-emerge at some
point in the near future. Source: Kitco
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US Market
Gold prices came off an 11-week high and Treasury yields are back up as investors regained their
risk appetites after President Donald Trump appeared to backtrack on his threat of US military
intervention in Syria. Gold fell 1.3 per cent to $1.338.40 a troy ounce, pulling back a day after it hit a two
and a half month intraday high of $1,363.27.
Meanwhile financials were rallying hard after minutes from the Federal Reserve’s March meeting reiterated
the central bank’s upbeat view of the economy and the probable need for additional policy tightening next
year. A rising interest rate environment tends to be good for banks because it helps boost the sector’s net
interest margins. The sector is the day’s top performer on the S&P 500, advancing 1.6 per cent. That along
with gains in info tech sector (up 1.5 per cent) and industrials (up 1.3 per cent), were enough to put the S&P
500 up 0.8 per cent at 2,664.10 in midday trade. The Dow Jones Industrial Average was up 1.1 per cent at
24,451.04. The Nasdaq Composite advanced 0.9 per cent to 7,132.175.

GOLD Daily Chart (Source: Thomson Reuters)
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Australia Market
A late rally wasn't enough to stop the S&P/ASX 200 index finishing 13.2 points down at 5815.5. The
banks again weighed heavy, Commonwealth Bank was down 0.8 per cent at $73.09, NAB lost 0.5 per
cent to finish at $28.71 and Westpac was $28.95 at the close, a 0.6 per cent fall.
The supermarkets also pushed the index down. Coles' owner Wesfarmers dropped 0.5 per cent to
$41.12 while Woolworths also recorded a loss of 0.5 per cent to close the day at $26.64.
Transurban Group dropped 1.5 per cent to $11.20. BHP Billiton was up 0.7 per cent for the day, finishing at
$29.64. South32 was another market leader, up 1.8 per cent to $3.46.
Infigen Energy posted its biggest single day percentage gain in more than 7 weeks. It was up 9.2 per cent
to $0.66. Aristocrat Leisure was up following a ratings upgrade by Goldman Sachs. It was trading up 1.5 per
cent at $23.50. Tabcorp also weighed positively on the market. It was up 2.6 per cent to finish at $4.37.

Infigen Daily Chart (Source: Thomson Reuters)
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General Advice Warning
The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.
Disclosure
The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from an Executive Director
of State One Stockbroking Ltd.
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
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way (including negligence) for errors in, or omissions from, this document or advice.

State One Stockbroking Ltd

AFSL 247100

5|Page

