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PRECIOUS METALS COMMENTARY
Gold futures (June 2018 Comex contract) gained $6.70 today and are currently trading at
$1,348.60 per ounce. Gold closed higher on four of the five trading days this week, resulting
in an $11 gain. This marks the second consecutive week of higher pricing for gold.
However, it is the high achieved this week that is the most significant event. On Wednesday,
gold futures traded to an intraday high of $1,369.30. This price point is well above the three
former highs that were achieved in September of last year and during the first quarter of this
year.
This marks the fourth time since September 2017 that gold prices have broken above $1,350
per ounce. Prior to that, these rallies were unable to sustain a price point of even $1,300.
What makes Wednesday’s high so significant is the fact that you have to go back to August
2016 to find a time in which gold traded at this price level. The highs achieved during the
2016 rally took gold pricing just above $1,375 per ounce.
More importantly, the highs achieved during that rally were the first occurrence of a higher
high since the multiyear correction began in the middle of 2011. It is for that reason that that
price point is so significant now.
Currently, gold is once again becoming a safe haven-asset reacting to the US/UK/France
military response to the recent chemical weapon use in Syria . Russian President Vladimir
Putin warned on Sunday that further Western attacks on Syria would bring chaos to world
affairs, as Washington prepared to increase pressure on Russia with new economic
sanctions. In a telephone conversation with his Iranian counterpart Hassan Rouhani, Putin
and Rouhani agreed that the Western strikes had damaged the chances of achieving a
political resolution in the seven-year Syria conflict, according to a Kremlin statement.
“Vladimir Putin, in particular, stressed that if such actions committed in violation of the U.N.
Charter continue, then it will inevitably lead to chaos in international relations,” the Kremlin
statement said. Source: Kitco
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US Market
Wall Street finished a choppy week of trading on a down note Friday as bank stocks came under
pressure and investors remained wary of the military strike on Syria. Treasuries mostly crept higher
despite the prevailing cautious mood and a closely watched indicator of economic recessions — the
difference between short- and long-dated bonds — shrank to its lowest level since 2007. The S&P 500
finished 0.3 per cent lower on Friday, despite being up as much as 0.6 per cent in morning trade. For the
week, the benchmark was up 2 per cent.
Financials were the worst-performing sector in the S&P 500 on Friday, down 1.2 per cent, after JPMorgan,
Citigroup and Wells Fargo fell after delivering quarterly earnings this morning. The first two beat analysts’
estimates but finished lower by 2.7 per cent and 1.6 per cent, respectively. Wells was down 3.5 per cent
after warning its results were subject to a change due to it likely being slapped with a $1bn penalty for misselling insurance products and mortgage fees.

J P Morgan Daily Chart (Source: Thomson Reuters)
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Australia Market
The S&P/ASX 200 index finished up 13.6 points to 5829.1 on Friday, for a 0.7 per cent advance over
the week. Miners were the best performers by sector over the week. BHP Billiton finished every day in
the green and rose 3.9 per cent to $29.76. Rio Tinto was up 6.8 per cent to $78.18 for the week, also
recording five consecutive days of growth. Shares in Alumina rose 8.4 per cent to $2.59 this week.

Infigen Energy was one of the biggest movers this week, up 16.7 per cent for the week to $0.70. Seven
West Media was up 12.6 per cent to $0.58 for the week. Shares in Fletcher Building jumped 8.9 per cent
to $6.02 on Friday. The banks dragged the week with NAB down 1.3 per cent for the week at $28.48 and
Commonwealth dropping 0.4 per cent to $73.20. ANZ and Westpac also weighed as both finished the week
down 0.6 per cent.

CBA Daily Chart (Source: Thomson Reuters)
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General Advice Warning
The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.
Disclosure
The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from an Executive Director
of State One Stockbroking Ltd.
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation,
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any
way (including negligence) for errors in, or omissions from, this document or advice.
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