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PRECIOUS METALS COMMENTARY 

Gold and silver prices were higher in early-afternoon U.S. trading Wednesday. Silver prices 

hit a 2.5-month high and are trading well above $17.00. The chart postures for both metals 

are tilted more in favor of the bulls this week, which is inspiring technically based buying 

interest. June Comex gold futures were last up $4.40 an ounce at $1,353.90. May Comex 

silver was last up $0.438 at $17.23 an ounce.  

A solid rally in the crude oil market today that saw Nymex futures push to a 3.5-year high 

above $68.00 a barrel also helped out the precious metals bulls today. Crude oil is the leader 

of the raw commodity sector, and its “rising tide” is lifting many of raw commodity sector 

boats. 

World stock markets were mostly higher again today. U.S. stock indexes were also higher. 

Strong first-quarter corporate earnings reports are driving the bulls this week, while 

geopolitics has taken a back seat, for now. Risk appetite is keen so far this week. 

The ability of gold and silver to post price gains today, amid little risk aversion in the 

marketplace, is impressive. Gold prices traded higher on the day, although they were limited 

by a stronger U.S. dollar. The same cannot be said for silver and palladium. Although gold 

gained 0.21% on the day, those gains were dwarfed in comparison to silver’s 2.43% and 

palladium’s 2.11% daily gain today.  

Palladium continues its dramatic ascent which began on April 6 when prices hit a low of $890 

per ounce. In just eight trading days palladium has gained over $137, which is a net increase 

of over 13%. Concern over supplies continue to be incredibly supportive of palladium pricing. 

Russia is the largest producer of this precious white metal. Palladium pricing is now well 

above platinum, which is currently fixed at $944 per ounce. Recent price swings in palladium 

and today’s uptick in silver clearly indicate that these two precious metals are trading to a 

different set of variables than gold. Both precious white metals are widely used in industrial 

applications, and there are concerns about the supply-side. The strong global economies 

have created an increased demand for the industrial metals as seen in nickel and aluminium 

pricing which rallied to a multi-year high in London today. Source: Kitco 

http://www.kitco.com/Gold-price-today-USA/
http://www.kitco.com/silver-price-today-usa/
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=GCM18
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=SIK18
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=SIK18
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US Market  

US stocks were mixed by midday in New York as a sell-off in IBM shares weighed on the Dow, but 

the S&P 500 and Nasdaq edged up. The S&P 500 was trading 0.3 per cent higher at 2,713.99, led by a 

1.6 per cent advance in energy stocks, supported by higher oil prices, and a 1.2 per cent rise in industrials. 

Consumer staples were the biggest laggard, down 0.8 per cent. 

The market moves come as investors focus their attention on earnings with just over 10 per cent of the 

companies listed on the S&P 500 having reported so far, according to data provider FactSet. 

IBM was the biggest decliner on the benchmark index, down about 7.6 per cent after the company’s 

guidance disappointed investors, who also didn’t seem impressed by the quality of expectations-beating 

earnings that were aided by taxes and exchange rates. The company also weighed on the Dow Jones 

Industrial Average, where it is the ninth heaviest-weighted member on the index. 

 

 

IBM Daily Chart (Source: Thomson Reuters) 

 

https://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=c9b19f0529&e=f32aa419df
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Australia Market  

Resource stocks led the Australian market higher on Wednesday, as investors rewarded quarterly 

updates from Rio Tinto and Woodside, while keeping a wary eye on the banks. The S&P/ASX 200 

climbed 19 points, or 0.3 per cent, to 5861 while the broader All Ordinaries rose 21 points, or 0.4 per 

cent, to 5956. The Australian dollar reached US77.70¢, up 0.1 per cent. 

In Australian trading miners and energy stocks were the best performers by sector, with Rio Tinto climbing 

1.1 per cent to $78.96 after the diversified mining giant lifted Pilbara iron ore shipments by 5 per cent in the 

March quarter. 

Woodside shares were also up 1.1 per cent to $30.72, after the energy firm revealed that it is on the cusp 

of an uptick in LNG production after reporting an 18 per cent rise in quarterly sales to $1.2 billion. Elsewhere 

in the sector, South32 rallied 2.5 per cent to $3.71 and BHP lifted 0.5 per cent to $30.07, with both 

companies set to report quarterly production data on Thursday. 

 

 

RIO Daily Chart (Source: Thomson Reuters) 

 

https://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=1d3156cd06&e=f32aa419df
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General Advice Warning 

The contents of this document have been prepared without taking account of your objectives, financial 

situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation 

(if any) in respect of any of the financial products or information mentioned in this document, consult your 

own investment advisor to consider whether that is appropriate having regard to your own objectives, 

financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this 

document is based on information which is believed to be reliable, its accuracy and completeness are not 

guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss 

or damage arising in any way for any representation, act or omission is accepted by State One 

Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should 

obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this 

document (which contains full details of the terms and conditions of the financial product) and consider it 

before making any decision about whether to acquire the financial product. 

Disclosure 

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial 

products discussed in this document and they may earn brokerage, commissions, fees and advantages, 

pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such 

financial products. State One Stockbroking Ltd has also received a commission on the preparation of this 

research note. The Research Analyst who prepared this report hereby certifies that the views expressed 

in this research document accurately reflect the analyst’s personal views about the company and its 

financial products. The research analyst has not been and will not be receiving direct or indirect 

compensation for expressing the specific recommendations or views in this report. This research at all 

times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed, 

copied, posted on the internet, in part or whole, without written prior approval from an Executive Director 

of State One Stockbroking Ltd. 
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated 
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn 
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One 
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies 
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its 
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation, 
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any 
way (including negligence) for errors in, or omissions from, this document or advice. 
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