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Daily Resources Overview

Commaodity price movement Friday 27 April 2018
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PRECIOUS METALS COMMENTARY

Gold and silver prices are weaker in early-afternoon U.S. trading Thursday. Gold
prices dropped to a five-week low, while silver hit a three-week bottom. Slight gains
seen at the start of North American trading were eroded by late-morning as the U.S.
dollar index pushed higher and hit another 3.5-month high. Gains in U.S. stock
indexes amid an improvement in investor risk appetite today also worked against the
safe-haven precious metals. June Comex gold futures were last down $4.60 an
ounce at $1,318.20. May Comex silver was last down $0.047 at $16.455 an ounce.

The other key “outside market” on Thursday afternoon sees Nymex crude oil prices
near steady and trading just above $68.00 a barrel. Oil bulls have the solid near-term
technical advantage, which is a bullish underlying element for the metals markets, as
well as other raw commodities. In an interview with MarketWatch, Rob Haworth said
“‘Ultimately rising real interest rates in the U.S. and a stronger U.S. dollar are placing
gold under pressure at month’s end. Should the stronger U.S. dollar trend be
sustained, especially by higher real U.S. interest rates or rising expectations of
additional Federal Reserve interest rate increases this year, gold prices may see
further pressure into May.” Source: Kitco
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http://www.kitco.com/Gold-price-today-USA/
http://www.kitco.com/silver-price-today-usa/
http://www.kitco.com/finance/details.html?j1_module=indiceDetail&popup=1&j1_symbol=%24DXY&j1_region=US&j1_selected=chart&_hostparams=&js=1
http://www.kitco.com/finance/details.html?j1_module=indiceDetail&popup=1&j1_symbol=%24DXY&j1_region=US&j1_selected=chart&_hostparams=&js=1
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=GCM18
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=SIK18
http://www.kitco.com/finance/futures/details.html?j1_module=futureDetail&popup=1&j1_symbol=CLQ17&j1_region=US&j1_selected=chart&_hostparams=&js=1
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US Market

Amazon shares leapt as much as 7 per cent in after-hours trading to touch a new all-time high, after
the ecommerce group posted earnings that were more than twice as good as Wall Street had
expected. Revenues for the first quarter jumped 43 per cent to $51bn, while net income more than doubled
to $1.6bn. Earnings of $3.36 per share compared with analysts’ estimates of around $1.27 going into the
report. In its outlook, Amazon said operating income might triple in the current quarter. It gave a guidance
range of $1.1bn-1.9bn, up from $628m in the second quarter of last year, with net sales growing as much
as 42 per cent, to between $51bn-54bn.

Amazon’s shares, which recently overtook rival Alphabet to make it the world’s second-most valuable
company after Apple, were flirting with a new high above $1,618 in after-hours trading. Despite its size,
Amazon’s growth keeps accelerating in key areas. Amazon Web Services, its cloud computing business,
for example grew 49 per cent to $5.4bn.

Expedia, the operator of travel-booking services and websites, saw shares lift off on Thursday, after
it reported better-than-expected quarterly sales and a loss that was not as deep as feared. Its shares
rose 11.8 per cent after the closing bell on Thursday following the results for the three months to the end of
March. Analysts had feared that its earnings might have been weighed down Trivago, the hotel-search
platform of which Expedia is a majority owner, after that company’s underwhelming quarterly earnings saw
its shares fall to a record low.

Technology stocks were the stars on Thursday, helping drive gains of about 1 per cent or more for
all the major equities indices, while closely watched long-term borrowing costs eased a touch. The
likes of Facebook, Advanced Micro Devices, PayPal and Visa all reported better-than-expected quarterly
results on Wednesday afternoon, drawing a strong investor response today, rising between 2.7 per cent

and 13 per cent.

That helped the S&P 500’s technology sector halt a five-day losing streak, which was its longest in a year.
Among those reporting this morning, GM, UPS and ConocoPhillips finished higher, while American Airlines
and Hershey fell. The S&P 500 closed 1 per cent higher, with technology its best sector, up 2.3 per cent.

Next best were energy, up 15 per cent, and consumer staples, up 1.4 per cent.
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AMAZON Daily Chart (Source: Thomson Reuters)

Australia Market

The S&P/ASX 200 index was down by 10.8 points and reached at 5910.8 while All Ordinaries were
down by 6.4 points and reached at 6003.

CBA, Westpac, NAB and ANZ were down by 1.6 per cent, by 3.5 per cent, by 2.09 per cent and by 2.13 per
cent and traded at $72.2, at $28.13, at $28.47 and at $26.57 respectively. AMP was down by 0.2 per cent
and closed at $4.05. South 32 was up by 2.2 per cent and traded at $3.66 while Boral Limited wad down by
5.2 per cent and closed at $6.52. CSL and Sigma Healthcare were up by 2.4 per cent and by 6.2 per cent
and closed at $165.65 and at $0.76 respectively. Australian Pharmaceutical Industries was up by 5.6 per

cent and closed at $1.3.

Healthscope Limited was up by 14.7 per cent and closed at $2.3. Hydroponics was up by 11.4 per cent
and traded at $0.68 as the Company acquired the production facilities of an international
pharmaceutical company, LEO Pharma. Metcash was up by 4.4 per cent and traded at $3.53 while
Blackmores Limited was down by 4.17 per cent and closed at $116.75. Myer shares were down by
5.1 per cent and traded at $0.37. Transurban Group was up by 1.05 per cent and closed at $11.4.
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Australian shares are set to open higher, as techs paced by Facebook rallied strongly on Wall Street. ASX
futures were up 46 points or 0.8 per cent at about 6.35am AEST. The Australian dollar dipped 0.1 per cent.
Facebook leapt higher, up 9.1 per cent in New York, after posting results that exceeded expectations and

at least for the moment set aside concerns about the misuse of its users' private data.
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Hydroponics Company Daily Chart (Source: Thomson Reuters)
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General Advice Warning

The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.

Disclosure

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from an Executive Director
of State One Stockbroking Ltd.

Alan Hill Ric Heydon Mark Sullivan Thomas Tan

Executive Chairman Equities & Derivatives Advisor  Institutional Dealer Equities Advisor

Phone: +61 8 9288 3388 Phone: +61 8 9288 3307 Phone: +61 2 9024 9134 Phone: +61 2 9024 9131
ahill@stateone.com.au rheydon@stateone.com.au msullivan@stateone.com.au ttan@stateone.com.au
Morris Levitzke Graeme Johnson Yitz Barber Tammie Wong

Equities Advisor Equities & Derivatives Advisor  Equities Advisor Equities Advisor

Phone: +61 8 9288 3315 Phone: +61 8 9288 3316 Phone: +61 2 9024 9107 Phone: +61 2 9024 9133
mlevitzke@stateone.com.au gjohnson@stateone.com.au ybarber@stateone.com.au twong@stateone.com.au
Dawn Chia David Zhang David Brennan

Business Development Manager  Equities Advisor Senior Investment Analyst

Phone: +61 8 9288 3336 Phone: +61 2 9024 9130 Phone: +61 2 9024 9142

Dawn.Chia@stateone.com.au dzhang@stateone.com.au dbrennan@stateone.com.au

Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation,
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any
way (including negligence) for errors in, or omissions from, this document or advice.
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