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Indices Current [+/- [% Previous UpdateTime | WkClose | MthClose
COMEX

Gold - Aug 18 1232.7 2.6 0.21 1235.3 27/07/18 16:39:08 1231.1 1254.5
Silver - Sep 18 15,453 -0.002 -0.01 15,495 27/07/18 15:39:06 15. 5499 15,198
Copper - Sep 13 2.802 -0.016 -0.57 2.818 27/07/18 16:38:57 2. 756 2.966
NYTEX

Platinum - Oct 18 831.7 -4 -0.498 835.7 27/07/18 16:39:31 829.5 857.7
Palladium - Sep 18 918.2 -15.1 -1LG2 933.6 27/07/18 15:39:39 8388.9 950.9
LONDOMN METAL

Gold (AM Fix) 1219.15 -9.2 -0.75 1223.35 28/07/18 01:00:00 1224.85 1250.55
Gold (PM Fix) 1223.95 -4.3 -0.35 1223.25 28/07/183 01:00:00 1228.75 1250.45
ENERGY

WTI -May 18 68.69 -0.92 -1.32 69.61 27/07/18 15:39:09 o8.26 74.15
Brent Crude Oil 733 0,053 0.07 74,277 28/07/18 03:33:01 F2.957 9.2
CBT

Wheat - Sep 18 S0 3 5 -1.12 536.5 27/07/18 16:40:21 516.75 508.5
Soybean - Mowv 18 885,25 9.25 1.06 875 27/07/18 16:38:11 8564.5 887.5
Corn - Dec 18 376.25 0.5 0.13 375.75 27/07/18 16:24:08 369,25 37275
OTHER

Iron Ore (China Port) 67.5 0 0 67.5 28/07/18 20:07:01 a7 a7
Coal (ICE-GC Mewcastle) 11543 -0.24 -0.21 115.67 28/07/18 20:07:00 113,35 111.33
LME Indicative

Copper - Cash 6274.25 .73 0,12 6266.5 27/07/18 13:50:00 0122.5 5525
Copper - 3Mth 6297 o 0.1 6291 27/07/18 19:00:00 01475 o626
Lead - Cash 212925 -17 -0.79 2146.25 270718 13:50:00 2115.5 2405.25
Lead - 3Mth 2145 -19 -0.38 2164 270718 18:59:54 2135 2410
Zinc - Cash 20553 27.5 105 2628 27/07/18 18:50:00 26518 2908.5
Zinc - 3Mth 2596 12 0.96 2584 27/07/18 18:59:59 2575 2854
Aluminum - Cash 2054.5 55 0.27 2049 270718 18:50:00 2079 2153.5
Aluminum 3Mth 2071 4 0.19 2067 270718 18:59:36 2029 2133
Mickel - Cash 13770 93 0.68 13677 27/07/18 18:50:00 13437 14523
Mickel - 3Mth 13360 85 0.62 13775 27/07/18 18:59:51 13530 14900
Tin - Cash 20045 a0 0.4 19965 27/07/18 18:50:00 19575 195330
Tin - 3Mth 19925 73 0.38 198350 27/07/18 18:50:00 19435 19750
l‘b International Markets : Internaticnal Markets - World Indices Eeleslitns [ o | @ |

Cateqgory [Wnrld Indices

)

Dow Jones 25451.06 -76.01
5 &P 500 2518.82 -18.62

F737.4193 -114.7654
FTSE 100 7701.31 38.14
DAX 30 12360.4 ol.17
CAC 40 5511.75 31.21
Milan MIB30 21955.08 92,21
Mikkei 2271275 125.88
Hang Seng 28804.28 23.14
Hang Seng China Enterprises 1104742 26.07
Straits Times 3324.98 -3.62
Shanghai Composite 2873.59938 -8.6316
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PRECIOUS METALS COMMENTARY

Gold futures closed lower on the week, losing value for the third consecutive week. More foreboding is the
fact that not only has gold closed at the lowest value this year, but the last time gold futures closed near

this level was almost a year ago.

If not for statements and tweets President Trump made during that day gold prices could have drifted
much lower. Last Thursday the president spoke about his dissatisfaction with the current monetary policy
of the Federal Reserve, and the leadership of Jerome Powell in an interview with CNBC. This was
followed by a tweet the president sent a week ago Friday in which he tweeted “the United States should
not be penalized because we are doing well. Tightening now hurts all that we have done. The US should
be allowed to recapture what was lost due to illegal currency manipulation and BAD trade deals. Debt

coming due & we are raising rates. Really?”

His statements made last Thursday during the CNBC interview and subsequent tweets moved the dollar
index almost a full percentage point lower thereby causing gold to move from its low of $1,211 back to
$1,231 by the close of trading on Friday of last week.

The dollar recovered and gained value this week. However, the dollar had fractional losses today even in
light of the U.S. economy having its strongest quarter in nearly 4 years. The U.S. government reported a
GDP that grew at a 4.1% annualized pace in the second quarter, dwarfing the revised 2.2% GDP growth
during the first quarter of this year. The strong GDP reported could certainly strengthen the dollar next

week thereby putting continued pressure on gold prices.

Potential catalyst?? U.S. President Donald Trump said on Sunday he would allow the federal
government to shut down if Democrats refuse to back his demand for a wall at the Mexican border and
other major changes to immigration laws his administration wants. “I would be willing to ‘shut down’
government if the Democrats do not give us the votes for Border Security, which includes the Wall! Must
get rid of Lottery, Catch & Release etc. and finally go to system of Immigration based on MERIT! We need

great people coming into our Country!” Trump said on Twitter.

The Republican president has used the threat of a government shutdown several times since taking office
in 2017 in a bid to get his priorities in congressional spending bills, especially funding for a wall along the
southern U.S. border. A disruption in federal government operations in the months before November
congressional elections could backfire on Trump if voters blame Republicans, who control Congress, for

the interruption in services. Source: Kitco
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US Market

It was a week of two halves for US investors, with Wall Street falling for a second straight day as
unease towards a number of companies in the tech sector got the better of the indices. The stock
market’s main gauges suffered their biggest one-day drop in weeks, with data showing the US economy

recorded its strongest pace of growth since 2014 doing little to buoy stocks.

Still, the S&P 500 and the Dow Jones Industrial Average managed to carve out gains for the week,
although the Nasdag Composite fell 1.1 per cent. The Dow, up four weeks in a row, had its longest winning

streak since January.

Many industrials that reported beat earnings forecasts and boosted their full-year outlooks. But Facebook’s
poor result, which was met with a monster $121bn sell-off on Thursday, and Twitter, which dropped 20.5
per cent after revealing a fall in user numbers, cast a pall over many stocks in the tech and social media

segment.

Telecommunications, up 1.9 per cent, financials and consumer staples, each up 0.1 per cent, were the
only sectors to end higher. Technology was the worst by a long shot, down 2 per cent. US Treasuries were
firmer on Friday but were still bearing the scars of a hefty sell-off from this time a week ago when media

reports emerged suggesting the Bank of Japan was considering tweaking monetary policy.
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Australian Market

Australian shares appear poised to open lower as the US tech sector continues, seemingly, to fall back

to earth, relatively speaking. $A retops US74¢. ASX futures down 26 points.

The Australian sharemarket has closed the week higher, hitting a fresh 10-year high on the back of
improving commodity prices and improving market sentiment. The S&P/ASX 200 index rose 14.3 points,
or 0.2 per cent this week to 6300.2, beating the previous 10-year high by 14 points.

Newcrest Mining shares also rose last week after the company announced record gold production at its

Lihir project in Papua New Guinea. Its shares rose 5.9 per cent to $21.28.

Domain and Fairfax Media shares both rose on the back of an announced merger that would see Fairfax
and Nine Entertainment form a new company called Nine. Fairfax shares closed the week flat at 80.5¢
while Domain shares were 8.1 per cent higher at $3.35. Nine Entertainment shareholders were not as

optimistic on the deal. It shares fell 13.1 per cent to $2.19.

AMP announced on Friday that the cost of its governance scandal would hit about $500 million over the
next few years. It said that is was also putting asing $290 million to compensate customers who received
poor or no advice, going back 10 years. It also flagged a fall in first half underlying profits worth up to $63

million. Its shares fell 9.1 per cent to $3.30.
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Domain Daily Chart (Source: Thomson Reuters)
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General Advice Warning

The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.

Disclosure

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from an Executive Director
of State One Stockbroking Ltd.

Alan Hill Ric Heydon Mark Sullivan Thomas Tan

Executive Chairman Equities & Derivatives Advisor  Institutional Dealer Equities Advisor

Phone: +61 8 9288 3388 Phone: +61 8 9288 3307 Phone: +61 2 9024 9134 Phone: +61 2 9024 9131
ahill@stateone.com.au rheydon@stateone.com.au msullivan@stateone.com.au ttan@stateone.com.au
Morris Levitzke Graeme Johnson Yitz Barber Tammie Wong

Equities Advisor Equities & Derivatives Advisor  Equities Advisor Equities Advisor

Phone: +61 8 9288 3315 Phone: +61 8 9288 3316 Phone: +61 2 9024 9107 Phone: +61 2 9024 9133
mlevitzke@stateone.com.au gjohnson@stateone.com.au ybarber@stateone.com.au twong@stateone.com.au
Dawn Chia David Zhang David Brennan

Business Development Manager  Equities Advisor Senior Investment Analyst

Phone: +61 8 9288 3336 Phone: +61 2 9024 9130 Phone: +61 2 9024 9142

Dawn.Chia@stateone.com.au dzhang@stateone.com.au dbrennan@stateone.com.au

Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation,
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any
way (including negligence) for errors in, or omissions from, this document or advice.
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