Daily Resources Overview

State One Stockbroking Ltd

9 August 2018

AFSL 247100

1|Page

PRECIOUS METALS COMMENTARY
Gold and silver prices are near steady but have traded on both sides of unchanged in uninspired action
Wednesday. The precious metals traders are looking for a dose of new fundamental information to provide
a spark to the markets. With much of Europe on holiday and many traders in the U.S. taking family
vacations, trading action has been constrained.
The real question becomes: where will the dollar trade from here? Today statements made by a Federal
Reserve official spoke about the need for gradual rate hikes. The Federal Reserve has made its intentions
known in terms of its current monetary policy, which will include two more rate hikes this year as well as
additional rate hikes in 2019.
If the Fed stays the course and initiates rate hikes based upon its current monetary policy than we could
see further weakness in gold pricing coupled with dollar strength.
The wildcard remains the current trade dispute between the United States and China as tariffs begin to be
initiated. The unknown effects of these actions will probably have a dramatic effect on the economic
markets in the weeks and months ahead. Source: Kitco
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US Market
Wall Street ended the day mixed as a drop in energy stocks and the re-emergence of trade war fears
saw the S&P 500 end the day roughly flat while the Nasdaq Composite clocked its longest winning
streak in nearly five months. US trade officials late on Tuesday confirmed that Washington would impose
tariffs on an additional $16bn of Chinese imports from August 23. That prompted China on Wednesday to
reciprocate with an additional 25 per cent duty on $16bn of US goods including oil products, steel and cars.

Fears of an escalating trade war sucked the vim out of markets leaving the S&P 500 half a per cent shy of
the record high it last reached in January. They also exacerbated a sell-off in crude that was down on data
that showed a smaller-than-expected weekly decline in US crude inventories. Both Brent and West Texas
Intermediate crude both off by more than 3 per cent.
Meanwhile, the Dow Jones Industrial Average declined 0.2 per cent to 25,583.48 and the Nasdaq
Composite ended the day 0.06 per cent higher at 7,888.33, rising a seventh consecutive day for its longest
winning streak since March 12. Elsewhere in markets, the yield on the 10-year was down 0.9 basis points
to 2.964 per cent, while that on the two-year was flat at 2.670 per cent. Yields move inversely to price. The
dollar index, a gauge of the buck against a basket of weighted peers, slid 0.1 basis points to 95.09.

S&P 500 Daily Chart (Source: Thomson Reuters)
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Australian Market
Australian shares are poised to edge higher at the open, though they will receive little momentum
from Wall St. ASX futures were up 13 points at 4.25am AEST. The Australian dollar edge higher.

The S&P/ASX200 closed at 6268.5 which is up 14.6 points and a percentage change of 0.2%. The big
gains were led by AMP, CBA, WBC despite not the best profits for the companies in the past financial
year. AMP shares were up 3.9 percent to $3.48, the financial services giant beating market expectations
of a $487 million recording an underlying interim profit of $495 million.
Tabcorp’s $11 billion merger with tatts group was on track and said that this merger would allow for
greater synergies in the next financial year. The company’s share price closed at $4.840 which is a rise of
7.6 percent.

Driven by large volumes of Asian high-roller gamblers who returned to its venues during the financial year
SkyCity Entertainment reported a record yearly profit and reported a normalized profit rose to nearly $170
million which is more than 10 percent. The stock closed at $3.72 which saw a rise of 2.5 percent.
Amcor shares after it confirmed that US rival Bemis will be bought and switch its primary listing into United
States continued to soften from the losses. As part of the deal its Australian market cap is expected to
more than halve. The shares closed at $14.03 which is 2.5 percent lower.

AMP Daily Chart (Source: Thomson Reuters)
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General Advice Warning
The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.
Disclosure
The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from an Executive Director
of State One Stockbroking Ltd.
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation,
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way (including negligence) for errors in, or omissions from, this document or advice.
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