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PRECIOUS METALS COMMENTARY
Gold prices are modestly down in early-afternoon trading, on some fresh concerns regarding
the U.S.-China trade war and a bounce in the U.S. dollar index up from its daily low.
December gold futures were last down $2.40 an ounce at $1,208.50. December Comex
silver was last down $0.048 at $14.24 an ounce.
Gold prices dropped from moderate early gains in late-morning dealings following a tweet
from President Trump that appeared to downplay any progress made on the U.S.-China
trade dispute front. Gold saw some buying strength on Wednesday on reports the U.S. made
an overture to China to restart the stalled trade talks between the world's two largest
economies. It can be extrapolated that a U.S.-China trade agreement would be a benefit for
precious metals markets due to more demand coming from China because of its better
economic strength garnered from a trade agreement.
Gold prices had seen gains in the wake of some morning U.S. economic data. The August
consumer price index came in at up 0.2% versus expectations of up 0.3% from July. The
producer price index on Wednesday also came in lower than expected. The U.S. dollar index
was pressured by the latest inflation report.
Today the European Central Bank met and left its monetary policy unchanged. The Bank of
England also held its regular monetary policy meeting Thursday, and left interest rates
unchanged.
Reports said the Turkish central bank raised its key interest rate by a whopping 6.25%
today, to prop up its eroding currency, the lira. Traders and investors should continue to
keep a close eye on the world’s secondary currency markets.
World stock markets were mixed to mostly higher overnight. U.S. stock indexes are higher in
midday trading and not far below record highs. The marketplace sees trader and investor
attitudes remaining generally upbeat. That’s bearish for the safe-haven metals.
The other key outside market today finds Nymex crude oil prices solidly lower on profit taking
and trading around $68.50 a barrel. Source: Kitco
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US Market
Apple led a rebound in technology shares and boosted all three major U.S. stock indexes on
Thursday, while trade worries eased after China welcomed new talks with the United States.

The Dow inched closer to its all-time high hit on Jan. 26, closing at its highest since Feb. 1 and just 1.8
percent below the Jan. 26 close. The S&P 500 and the Nasdaq had already moved past their January peaks
to record highs in prior weeks. The S&P technology index climbed 1.2 percent on the day, its biggest
percentage gain since Aug. 2, boosted by Apple's 2.4 percent gain.
The timing of a new round of trade talks remains unclear and President Donald Trump said the United States
was under no pressure to make a deal with China.
The Dow Jones Industrial Average rose 147.07 points, or 0.57 percent, to 26,145.99, the S&P 500 gained
15.26 points, or 0.53 percent, to 2,904.18 and the Nasdaq Composite added 59.48 points, or 0.75 percent,
to 8,013.71. Kroger slid 9.9 percent after the supermarket chain's same-store sales missed estimates as
customers were put off by changes in how it stocked merchandise. Chipmakers bounced back from a slide
on Wednesday, with the Philadelphia semiconductor index up 1.2 percent. Qualcomm rose 4.0 percent after
it said it would buy back about $16 billion of its stock.

APPLE Daily Chart (Source: Thomson Reuters)
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Australian Market
Australian shares are poised to rise at the open, following Wall Street's lead as Apple paced the
Dow higher. ASX futures were up 22 points at 5.45am AEST. The Australian dollar topped the
US72¢ mark overnight bolstered by the latest local jobs data and a potential opening for refreshed
trade talks between the US and China.

The Australian sharemarket closed at a twelve week low on Thursday, as the royal commission continued
to weigh the finance sector. The S&P/ASX 200 index fell 47.2 points, or 0.8 per cent, to 6128.7, as the
supermarket and finance heavyweights closed lower.

Woolworths was in the headlines for all the wrong reasons on Thursday, sending its shares down 3.2 per
cent to $27.50. Reports emerged that at least three needle points were found inside strawberries sold by
the supermarket in recent days, with one person even being hospitalised. It was also revealed that
hundreds of members may have been targeted by scammers trying to steal points from people's Everyday
Rewards accounts. Commonwealth Bank's CommInsure faced scrutiny on Thursday, sending the bank's 1
per cent lower to $71.18. Three other major banks also closed lower. NAB fell 1.1 per cent to $27.3,
Westpac closed 0.6 per cent lower at $27.57 and ANZ closed at $28.06, down 1.1 per cent.

Woolworths Daily Chart (Source: Thomson Reuters)
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General Advice Warning
The contents of this document have been prepared without taking account of your objectives, financial
situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation
(if any) in respect of any of the financial products or information mentioned in this document, consult your
own investment advisor to consider whether that is appropriate having regard to your own objectives,
financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not
guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss
or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should
obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it
before making any decision about whether to acquire the financial product.
Disclosure
The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial
products discussed in this document and they may earn brokerage, commissions, fees and advantages,
pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such
financial products. State One Stockbroking Ltd has also received a commission on the preparation of this
research note. The Research Analyst who prepared this report hereby certifies that the views expressed
in this research document accurately reflect the analyst’s personal views about the company and its
financial products. The research analyst has not been and will not be receiving direct or indirect
compensation for expressing the specific recommendations or views in this report. This research at all
times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from an Executive Director
of State One Stockbroking Ltd.
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One
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