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PRECIOUS METALS COMMENTARY 

US stocks tumbled in trading this afternoon with selling pressure a result of multiple factors.  

After producing respectable gains throughout the week, U.S. equities reacted to two major 

events, as well. First, market participants reacted to the statement released by the Federal 

Reserve yesterday from this month’s FOMC meeting.  

Second, data suggested a “hotter-than-expected” reading on producer prices and continued 

selling pressure in oil.  

Market participants received confirmation that the Federal Reserve will continue its more 

hawkish stance. The current monetary policy continues to run towards the direction of 

quantitative normalization and rising interest rates moving to a target rate of approximately 

3%.  

Although yesterday’s statement indicated that the Fed would stay the course this month and 

keep interest rates between 2% and 2.25%, the statement suggested that the central bank 

“expects further gradual increases in the target range for the Federal funds rate.”  

If implemented next month, it would be the third rate hike initiated by the Federal Reserve 

this year. This would result in the most aggressive year of interest rate hikes by the Fed 

since it ended its quantitative easing program and began to move towards a monetary policy 

of quantitative normalization slowly.  

As reported by MarketWatch, “The policy-setting Federal Open Market Committee delivered 

no surprises to Wall Street investors. However, investors will continue to wrestle with 

policymakers’ hopes to normalize interest rates after a decade of easy-money policies”.  

Today’s report detailing a hotter than expected reading on producer prices fueled major 

concerns that the global economy at large is slowing down. Concerns about the overall 

demeanour of the global economy resulted in a fairly strong selloff in U.S. equities across the 

board. Crude oil prices closed in corrective territory on Thursday as they dropped over 20% 

from the recent highs which led to a cascade of falling equities pricing today. Source: Kitco 
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        US MARKET COMMENTARY 

US stocks dropped on Friday as technology shares retreated and slumping 

oil prices continued to weigh on the energy sector. Wall Street seemingly 

turned a corner after a rough October, when equities took a hit from global 

trade tensions and rising interest rates. The market mounted a rally early in the 

week as the conclusion of US midterm elections lifted a cloud of political 

uncertainty, but oil’s rapid downturn and expectations that the Federal Reserve will 

move forward with another rate rise in December dragged on investor sentiment 

to close the week. 

 

The S&P 500 slipped 0.9 per cent, paring heavier losses seen in afternoon trading. 

Energy shares were down roughly 0.4 per cent, while communication services 

retreated 1.5 per cent. Technology was the worst of the 11 S&P sectors, dropping 

1.7 per cent. Consumer staples, a defensive investment play, was the best 

performer with a gain of 0.5 per cent. 

The Dow Jones Industrial Average was down 0.8 per cent, and the tech-heavy 

Nasdaq Composite lost nearly 1.7 per cent. For the week, the S&P 500 rose more 

than 2 per cent, while the Dow climbed by nearly 3 per cent. The Nasdaq gained 

less than 1 per cent. 

In corporate news, shares of General Electric fell 5.6 per cent after an analyst at 

JPMorgan lowered his price target to $6 a share and raised concerns about the 

industrial conglomerate’s debt load. GE responded to the report with a statement 

saying it remains a “fundamentally strong company with a sound liquidity position.” 
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              AUSTRALIAN MARKET COMMENTARY 

Australian shares closed higher for the week despite a loss on Friday as the 

US midterm result returned some certainty to global markets. The S&P/ASX 

200 index fell 6.4 points, or 0.1 per cent, on Friday but still closed the week 

72.6 points, or 1.2 per cent, higher at 5921.8. 

Westpac and Commonwealth Bank reported results last week and while both 

banks showed strong signs they were under pressure from the royal commission, 

their updates were well received by the market. Westpac rose 4.5 per cent to 

$27.70 this week while Commonwealth Bank advanced 3.8 per cent to $70.95. 

ANZ rose 6.3 per cent to $27.13 while NAB closed the week 1.2 per cent lower at 

$24.90 after trading ex-dividend on Thursday. 

Graphite miner Syrah Resources announced it had signed a binding term sales 

agreement with Qingdao Taida-Huarun New Energy Technology, sending its 

shares 11.8 per cent higher to $1.94 last week. 

LendLease recorded its biggest intraday fall since February 2009 on Friday to push 

its shares lower for the week. The company flagged underperformance of its 

engineering unit and in order to account for this underperformance it is anticipated 

the developer will take a provision in the order of $350 million after tax for the first 

half of the 2019 financial year. LendLease closed the week 17.3 per cent lower at 

$14.25. 
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General Advice Warning 

The contents of this document have been prepared without taking account of your objectives, financial 

situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation 

(if any) in respect of any of the financial products or information mentioned in this document, consult your 

own investment advisor to consider whether that is appropriate having regard to your own objectives, 

financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this 

document is based on information which is believed to be reliable, its accuracy and completeness are not 

guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss 

or damage arising in any way for any representation, act or omission is accepted by State One 

Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should 

obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this 

document (which contains full details of the terms and conditions of the financial product) and consider it 

before making any decision about whether to acquire the financial product. 

Disclosure 

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial 

products discussed in this document and they may earn brokerage, commissions, fees and advantages, 

pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such 

financial products. State One Stockbroking Ltd has also received a commission on the preparation of this 

research note. The Research Analyst who prepared this report hereby certifies that the views expressed 

in this research document accurately reflect the analyst’s personal views about the company and its 

financial products. The research analyst has not been and will not be receiving direct or indirect 

compensation for expressing the specific recommendations or views in this report. This research at all 

times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed, 

copied, posted on the internet, in part or whole, without written prior approval from an Executive Director 

of State One Stockbroking Ltd. 
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated 
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn 
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One 
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies 
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its 
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation, 
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any 
way (including negligence) for errors in, or omissions from, this document or advice. 
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