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: World Indices

Indices Current | +/- % | Previous UpdateTime | WkClose | MthClose
Dow Jones 24706.35 336.25 1.38 24370.1 19/01/19 15:09:36  24706.35 23327.46
5 &P 500 2670.71 J34.75 1.32 2635.96 13/01/19 15:43:15 2670.71 2505.85
MASDAD F157.2276 727543 1.03 7084.4633 19/01/19 15:09:36 7157.2276 6635.2774
FTSE 100 6968.33F 133.41 1.95 6334.92 13/01/19 16:35:30 0963.33 6728.13
DaX 30 11205.54 286,92 2.63 10918.62 18/01/19 18:55:00 11205.54 10558.96
CAC 40 4375.93 8156 1.7 4794.37 18/01/19 18:55:00 4375.93 4730.69
Milan MIB30 19708.06 237.68 1.22 19470.38 19/01/19 04:25:20 19708.06 13324.03
Mikkei 20866.07 253.8 1.29 2040227 18/01/19 15:15:02 206656.07 20014.77
Hang Seng 27090.81 335.18 1.25 26755.63 18/01/19 15:09:00 27090.81 25345.7
Hang Seng China Enterprises  10636.97 124,82 1.19 10512.15 18/01/19 16:09:00 10636.97 10124.75
Straits Times 3224.34 9.9 0.31 321444 13/01/19 17:10:01 3224.34 3063.76
Shanghai Composite 2596.0056 35,3586 1.42 2559.637 18/01/19 16:30:;00 2596.0056 2493.8962
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PRECIOUS METALS COMMENTARY

Before the ink had much time to dry on the finalized Barrick-Randgold deal, Newmont
Mining Corp. announced it was buying Goldcorp, Inc. on Monday for $10 billion to
create a gold producer that will top Barrick's now $24 billon market cap once
completed. The agreement will combine two gold industry leaders into Newmont
Goldcorp, to create an unmatched portfolio of operations, projects, exploration

opportunities, reserves, and people in the gold mining complex.

This deal brings more investor attention to an undervalued sector, which may have
formed a significant bottom late last year. While gold was forming an accumulative
rounded bottom, junior developers, who are in the process of proving up high-margin
projects, were being sold for tax-loss. Many of these sub-$200M market cap
companies remain deeply undervalued in comparison to where they were trading the
last time gold was being bid near $1300 in early 2018. Once gold climbs above $1300,
the market will be gradually re-rating high-margin project developers, or producers will

be acquiring them.

Meanwhile, the overbought gold price continues to consolidate in a $20 range above
$1280 after making an eight percent move higher in just eight weeks. Although the
overall trend in gold is clearly higher, it has run into strong resistance after a long rally
and is attempting to work off an extreme overbought situation by consolidating in this
tight range. This week’s failure to close above $1300 is most likely signalling a

conclusion to the current rally and the beginning of a correction.

Another positive scenario taking place is gold beginning to rally with the stock market
and remaining well bid despite the recent strength in the U.S. dollar. Bullion
accumulation is being driven by political events as are the currencies and share

markets and is reflecting investors uneasiness about what lies ahead.

This Fed induced weakness in the world’s reserve currency, along with global market
volatility, influenced the market to begin pricing in the possibility of a rate-cut. If the
Fed indeed cuts rates later this year, it could easily be the catalyst to break gold out

of the rounded base below $1375 it has been forming for nearly six years. Source: Kitco

State One Stockbroking Ltd AFSL 247100 2|Page



https://cts.businesswire.com/ct/CT?id=smartlink&url=https%3A%2F%2Fnewmontcorp.com%2F&esheet=51925076&newsitemid=20190114005323&lan=en-US&anchor=Newmont+Goldcorp&index=3&md5=d1fba87b43957c552e03b63964db6231
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General Advice Warning

The contents of this document have been prepared without taking account of your objectives, financial situation or needs. You should,
before taking any action to acquire or deal in, or follow a recommendation (if any) in respect of any of the financial products or
information mentioned in this document, consult your own investment advisor to consider whether that is appropriate having regard
to your own objectives, financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this
document is based on information which is believed to be reliable, its accuracy and completeness are not guaranteed, and no warranty
of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation, act
or omission is accepted by State One Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable,
you should obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this document (which
contains full details of the terms and conditions of the financial product) and consider it before making any decision about whether to
acquire the financial product.

Disclosure

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial products discussed in this
document and they may earn brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making
of a recommendation or dealing by a client in such financial products. State One Stockbroking Ltd has also received a commission on
the preparation of this research note. The Research Analyst who prepared this report hereby certifies that the views expressed in this
research document accurately reflect the analyst’s personal views about the company and its financial products. The research analyst
has not been and will not be receiving direct or indirect compensation for expressing the specific recommendations or views in this
report. This research at all times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed,
copied, posted on the internet, in part or whole, without written prior approval from an Executive Director of State One Stockbroking
Ltd.
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd
and/or its associated entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in
this document and they may earn brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client
in such financial products. Further, State One Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities
or may have provided corporate finance to the companies referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in
this document is based on information which is believed to be reliable, its accuracy and completeness are not guaranteed, and no warranty of accuracy or reliability is given or
implied and no responsibility for any loss or damage arising in any way for any representation, act or omission is accepted by State One or any officer, agent or employee of State
One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any way (including negligence) for errors in, or omissions from, this
document or advice.
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