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Precious Metals Commentary 

Gold down in Friday trading, and the gold market could struggle to find upside momentum next 

week as U.S. bond yields and a U.S. dollar surge higher in continued reaction to what economists 

have called a “solid” July employment report. 

Friday’s nonfarm payrolls report, which showed that 209,000 jobs were created last month is taking 

its toll on gold prices ahead of the weekend. After hitting a seven-week high Tuesday, The yellow 

metal is ending the week in solidly negative territory, putting an end to three consecutive weeks of 

positive gains. December gold futures last traded at $1,263.80 an ounce, down almost 1% from the 

previous Friday. The latest labour market data is also overshadowing ongoing turmoil in 

Washington D.C. and this could be the trend in the near-term as the nation’s politicians flee the 

capital for their summer break.  

The latest news out of Washington is that Special Counsel Robert Mueller is using a grand jury as 

part of his investigation into allegations that President Donald Trump’s campaign team colluded 

with the Russian government in the 2016 election. Grand juries are common vehicles to subpoena 

witnesses and records and to present evidence; but, they do not suggest any criminal charges are 

near or will necessarily be sought. 

While investors are still expected to keep their eye on the political turmoil in the U.S., Kitco expects 

August to be a relatively quiet month for headlines. “You can’t completely discount gold yet but 

there is scope for a further pullback in the near-term. Because the volume of negative headlines out 

of Washington will be lower, the U.S. dollar could be given some breathing room to rebound.” 

Source: Kitco  
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AUSTRALIA MARKET COMMENTARY 

Australian shares ended in negative territory on Friday as bank stocks stumbled after the country's 

biggest mortgage lender was accused of money laundering by the government. The S&P/ASX 200 

fell 0.3% (14.5 points) to 5,720.6. It still finished the week 0.3% higher, after two straight weeks in the 

red. Commonwealth Bank of Australia fell 3.9%, after financial intelligence agency AUSTRAC 

initiated civil penalty proceedings, accusing the bank of 53,700 breaches, in the biggest case of the 

kind against a major bank. Westpac Banking Corp and Australia and New Zealand Banking followed 

the downward trend, ending 0.5% and 0.3% lower, while National Australia Bank crossed over to the 

positive territory to end 0.2% higher. Despite the market's modest losses, the Reserve Bank of 

Australia forecast underscored that the nation's economy was in reasonably good health. The RBA 

expects the economy will grow above potential at around 3% over the next few years. 

 

 

S&P/ASX 200 Daily chart (Source: Thomson Reuters) 

The top performers of the session were Webjet Limited (ASX:WEB), which rose 10.4%, Galaxy 

Resources Limited (ASX:GXY) 8.6% and Navitas Limited (ASX:NVT) was up 4.3%. The worst 

performers of the session were Sims Metal Management Ltd (ASX:SGM), which fell 12.5%, Mayne 

Pharma Group Ltd (ASX:MYX) 8.1% and Commonwealth Bank of Australia (ASX:CBA) was down 

3.9%. 

 

 

http://kalkine.us6.list-manage2.com/track/click?u=b17231e02e765301b0d592f5d&id=d5fa2bb5fd&e=f32aa419df
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Sector summary (Source - Thomson Reuters) 

 

 

 

 

 

 

 

 

Webjet has entered into a binding agreement to acquire JacTravel Group (Holdings) Limited for an 

enterprise value of £200 million. Acquisition will be funded by a fully underwritten accelerated pro 

rata non-renounceable entitlement offer, cash and debt funding and an issue of new Webjet shares 

to continuing management shareholders and the existing private equity owner of JacTravel 

("Vendor Share Placement"). JacTravel is a market leading global B2B travel business based in 

Europe. Operating a multiband strategy via JacTravel and TotalStay, the company connects an 

extensive range of suppliers with travel providers and specializes in both multi-channel hotel 

distribution and tailored tours to inbound traveler groups visiting Europe. JacTravel has market 

leading positions in its core segments and is one of the largest independent platforms in Europe by 

TTV, with strong presence in key international cities. 

WEB Daily chart (Source - Thomson Reuters) 

 

 

 

 

 

 

 

 

 

http://kalkine.us6.list-manage2.com/track/click?u=b17231e02e765301b0d592f5d&id=07f50f6e05&e=f32aa419df
http://kalkine.us6.list-manage1.com/track/click?u=b17231e02e765301b0d592f5d&id=85a078ce39&e=f32aa419df
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US MARKET COMMENTARY  

The US economy continued to create jobs at a faster-than-expected clip underlining the strength in 

the labour market as the unemployment rate fell back to 16-year lows. The economy added 209,000 

jobs, the labour department said on Friday, which topped Wall Street’s expectation of 180,000. 

June’s nonfarm payrolls growth was revised higher to 231,000, from 222,000 previously and 

economists had expected job creation to cool following June’s rebound. 

 

US Treasuries extended their sell-off on Friday, pushing yields sharply higher, as the latest jobs 

report underscored the strength of the world’s most important economy and heightened the odds 

of another interest rates hike this year. The yield on the 10-year note rose as much as 6.2 basis 

points to 2.2834 per cent while that on the more policy sensitive 2-year note climbed nearly 3bps to 

1.3669 per cent as investors sold US government bonds. Yield moves inversely to price. 

 

Goldman Sachs is set to sell its one third stake in Rothesay Life, the UK insurer that it founded in 

2007. The deal could value Rothesay at about £2bn. The buyers – MassMutual, Blackstone and GIC, 

the Singapore sovereign wealth fund – are already shareholders in Rothesay. 

 

 GOLDMAN SACHS Daily Chart   (Source - Thomson Reuters) 
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General Advice Warning 

The contents of this document have been prepared without taking account of your objectives, financial 

situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation 

(if any) in respect of any of the financial products or information mentioned in this document, consult your 

own investment advisor to consider whether that is appropriate having regard to your own objectives, 

financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this 

document is based on information which is believed to be reliable, its accuracy and completeness are not 

guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss 

or damage arising in any way for any representation, act or omission is accepted by State One 

Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should 

obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this 

document (which contains full details of the terms and conditions of the financial product) and consider it 

before making any decision about whether to acquire the financial product. 

Disclosure 

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial 

products discussed in this document and they may earn brokerage, commissions, fees and advantages, 

pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such 

financial products. State One Stockbroking Ltd has also received a commission on the preparation of this 

research note. The Research Analyst who prepared this report hereby certifies that the views expressed 

in this research document accurately reflect the analyst’s personal views about the company and its 

financial products. The research analyst has not been and will not be receiving direct or indirect 

compensation for expressing the specific recommendations or views in this report. This research at all 

times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed, 

copied, posted on the internet, in part or whole, without written prior approval from the Executive Director 

of State One Stockbroking Ltd. 
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Disclosure for Daily Resources Overview table (source: Bloomberg): State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market 
Participant. State One Stockbroking Ltd and/or its associated entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial 
products discussed in this document and they may earn brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by 
a client in such financial products. Further, State One Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may 
have provided corporate finance to the companies referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based 
on information which is believed to be reliable, its accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or 
damage arising in any way for any representation, act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they 
accept any liability or responsibility arising in any way (including negligence) for errors in, or omissions from, this document or advice. 
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