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Precious Metals Commentary 

Gold prices were ending the U.S. day session lower but up from the daily lows in early afternoon 

trading Tuesday. An uptick in investor risk appetite so far this week is a bearish element for the 

safe-haven metal. Some profit taking from the shorter-term futures traders has also been featured 

earlier this week. And an upbeat U.S. economic report Tuesday morning also worked against the 

gold and silver market bulls. 

The key U.S. economic data point of the day Tuesday was the retail sales report for July. Sales 

came in stronger than expected at up 0.6%. Sales were expected to come in at up 0.4% in July 

versus down 0.2% in June. The stronger retail sales reading dropped the gold market to its daily 

low. This report also falls into the camp of the U.S. monetary policy hawks, who want to see the 

Federal Reserve raise interest rates again this year. Gold has arguably benefited at times the past 

several years from very loose monetary policies from the world’s major central banks. 

World stock markets were mostly higher again Tuesday, on a further apparent de-escalation of the 

U.S. and North Korea stand-off regarding its nuclear missiles. North Korean news reports Tuesday 

said President Kim Jong Un has decided not to fire missiles at Guam. The U.S. secretary of 

defense and secretary of state, as well as other Trump administration officials, in recent days said 

they are trying to achieve denuclearization of North Korea through diplomacy. Source: Kitco 

…..interesting comment on Bitcoin vs Gold 

After talk of $1,300 gold last week, the metal is facing a 1% drop this Tuesday -- its steepest 
percentage drop in six weeks. December gold was last quoted down $14.20 and trading around 
$1,273.80 an ounce. ‘As the U.S stability is called into question, it benefits other fiats and not 
gold as much as it could -- this is because while [gold] is money, it is not a currency,’ explains 
Vince Lanci, founder of trading firm Echobay Partners and an editor for marketslant.com. The 
precious metal was hurting after better than expected U.S. retail and manufacturing sales came 
in Tuesday morning. Cryptocurrency Bitcoin was still hovering around the $4,000 benchmark, 
marking a 300% increase since the start of the year. ‘Bitcoin and gold would make the perfect 
combo; bitcoin, unlike gold, is a currency and not money,’ Lanci said 
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AUSTRALIA MARKET COMMENTARY 

A wave of earnings statements will set the tone for the open after a mixed session on Wall Street. 

ASX futures dipped 4 points. $A extends slide towards a US77¢ handle. Iron ore retreated, gold 

slipped and copper dipped. Oil edged higher. Commonwealth Bank - plagued by an investigation 

into money laundering by AUSTRAC - traded in the red on Tuesday, while the rest of the big four 

banks found buying support. 

Domino's was the biggest story on the ASX yesterday as investors sent the market darling sharply 

lower, but shares were higher overall as global markets shook off the geopolitical woes that have 

dampened sentiment over the last week. Telcos and technology stocks found healthy buying 

support while a dip in the oil price and Chinese iron ore futures weighed on the bigger energy and 

mining names. 

ANZ lifted its third quarter cash profit by 5.3 per cent over the first two quarters to $1.79 billion due 

to stronger owner-occupier housing lending. Investors were pleased with the result and boosted the 

stock 1.3 per cent.  

 

 

CBA Daily chart (Source: Thomson Reuters) 

 

http://kalkine.us6.list-manage1.com/track/click?u=b17231e02e765301b0d592f5d&id=ba20d1489d&e=f32aa419df
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US MARKET COMMENTARY  

The Dow Jones Industrial Average was up 5.28 points, or 0.02 percent, to 21,998.99, the S&P 500 lost 

1.23 points, or 0.05 percent, to 2,464.61 and the Nasdaq Composite dropped 7.22 points, or 0.11 

percent, to 6,333.01. 

 

Treasury yields rose by the most in over a week on Tuesday as traders ratcheted up their bets on a 

third US interest rate rise this year following a spate of upbeat economic data this morning. Yield 

on the benchmark 10-year US bond – which moves inversely to price – rose by as much as 6.3 basis 

points to 2.2816 per cent. The gauge had briefly touched a five-year low last week amid mounting 

tensions between the US and North Korea. 

 

Home Depot's stock was down 2.7 percent and was the biggest drag for both the S&P 500 and Dow. 

Although the home improvement chain reported strong earnings and raised its forecast, investors 

appeared to be worried about supply constraints in the housing market that could be a drag on 

Home Depot's future earnings. Shares of smaller rival Lowe's Cos were down 4.4 percent.  

 

 

Home Depot Daily Chart   (Source - Thomson Reuters) 

 

 

 

http://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=a05ef56638&e=f32aa419df
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General Advice Warning 

The contents of this document have been prepared without taking account of your objectives, financial 

situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation 

(if any) in respect of any of the financial products or information mentioned in this document, consult your 

own investment advisor to consider whether that is appropriate having regard to your own objectives, 

financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this 

document is based on information which is believed to be reliable, its accuracy and completeness are not 

guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss 

or damage arising in any way for any representation, act or omission is accepted by State One 

Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should 

obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this 

document (which contains full details of the terms and conditions of the financial product) and consider it 

before making any decision about whether to acquire the financial product. 

Disclosure 

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial 

products discussed in this document and they may earn brokerage, commissions, fees and advantages, 

pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such 

financial products. State One Stockbroking Ltd has also received a commission on the preparation of this 

research note. The Research Analyst who prepared this report hereby certifies that the views expressed 

in this research document accurately reflect the analyst’s personal views about the company and its 

financial products. The research analyst has not been and will not be receiving direct or indirect 

compensation for expressing the specific recommendations or views in this report. This research at all 

times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed, 

copied, posted on the internet, in part or whole, without written prior approval from the Executive Director 

of State One Stockbroking Ltd. 
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated 
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn 
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One 
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies 
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its 
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation, 
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any 
way (including negligence) for errors in, or omissions from, this document or advice. 
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