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Precious Metals Commentary 

Gold prices were ending the U.S. day session slightly lower Thursday. Some mild profit taking was 

featured, as well as some position evening ahead of the highly anticipated annual world central 

bankers meeting in Jackson Hole, Wyoming, that began on Thursday. Featured speakers at the three-

day Jackson Hole event include Federal Reserve Chair Janet Yellen and European Central Bank 

President Mario Draghi. Traders and investors will closely examine the Jackson Hole speeches for 

any clues on future monetary policy moves by the world’s major central banks. There are ideas the 

central bankers will mention very low inflation, which could be extrapolated to mean keeping very 

accommodative monetary policies in place longer. Draghi’s remarks are likely to impact the Euro 

currency, especially after the ECB has recently expressed a bit of concern about the appreciation of 

the Euro. Another potential economic storm is brewing as we get closer to day zero, when the US 

government must either raise the debt ceiling or effectively stop paying its bills, which means shutting 

down. With a potential government shutdown looming overhead, market participants have become 

increasingly concerned about a stalemate over the debt ceiling and the U.S budget.  Politicians 

continue to have deep divisions when it comes to the United States budget, and the clock continues 

to tick. Concerns that President Trump is adamant about adding funding for the proposed Mexican 

border wall to the budget has certainly heightened the already existing anxiety. Source: Kitco 
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AUSTRALIA MARKET COMMENTARY 

Australian shares ended marginally higher on Thursday as sentiment was boosted by upbeat profit 

numbers from miner South32 Ltd, while firm commodity prices helped to lift material stocks. The 

S&P/ASX 200 rose 0.1% (8.3 points) to close at 5,745.50. Material stocks accounted for half the gains on 

the benchmark, with major miners BHP Billiton, Rio Tinto, South32 and Newcrest Mining advancing between 

1.7% and 3%. The materials sector has been buoyed by higher prices for metals, a significant export earner 

for Australia. Nickel prices surged to an eight-month high on expectations of strong demand from China, 

zinc climbed to its highest since August 2007, aluminium rose to near three-year highs on speculation of 

Chinese capacity cuts. Elsewhere, financial stocks lost ground with the financials index (INDEXASX:XFJ) 

closing 0.2% lower. 

 

S&P/ASX 200 Daily chart (Source: Thomson Reuters) 

The top performers of the session were Flight Centre Ltd (ASX:FLT), which rose 10.7%, Bega Cheese 

Ltd (ASX:BGA) 6.2% and Alumina Limited (ASX:AWC) was up 5.9%. The worst performers of the 

session were Nanosonics Ltd (ASX:NAN), which fell 7.2%, Qube Holdings Ltd (ASX:QUB) 6.8% and 

Trade Me Group Ltd (ASX:TME) was down 6.5%. 

 

 

 

http://kalkine.us6.list-manage1.com/track/click?u=b17231e02e765301b0d592f5d&id=986cfdfc67&e=f32aa419df
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Sector summary (Source - Thomson Reuters) 

Australia's biggest listed travel agent, Flight Centre Travel Group Ltd (ASX:FLT) reported a 5.6% fall 

in full-year profit at $230.77 million, a more modest drop than the market was expecting that pushed 

its shares to a three-year high. FLT majorly got a boost from record sales and accelerated second half 

(2H) top and bottom-line growth. Despite challenges such as political uncertainty, airfare deflation etc., TTV 

reached a record $20.1 billion and topped the $19.3 billion sales milestone achieved in FY16 by $804 million 

or 4%. 

 

 FLT Daily chart (Source - Thomson Reuters) 

http://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=7f25089423&e=f32aa419df
http://kalkine.us6.list-manage.com/track/click?u=b17231e02e765301b0d592f5d&id=904f826958&e=f32aa419df
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US MARKET COMMENTARY  

Having struggled for direction most of the day, US stocks ended the day modestly lower as investors grow 

increasingly concerned about a debt ceiling standoff and await Federal Reserve chair Janet Yellen’s 

remarks at Jackson Hole tomorrow. The S&P 500 fell 0.2 per cent to 2,438.97 in a broad based sell-off. 

Consumer staples fell 1.3 per cent to lead the decline as grocers were rattled by news that Whole Foods 

would begin to cut prices on Monday once its takeover by Amazon closes. 

 

The Qualcomm executive most closely associated with its ongoing legal battle with Apple is leaving 

the company. Derek Aberle has decided to leave Qualcomm at the end of the year, after 17 years at the 

company, the mobile chipmaker announced on Thursday. Spotify has reached a licensing deal with Warner 

Music, clearing the last major hurdle in its path to a public listing. The companies reached an agreement 

after almost two years of tough negotiations, as the Swedish streaming service has looked to pay less 

money back to the music labels in new long-term contracts. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Qualcomm Daily Chart   (Source - Thomson Reuters) 

 

 

http://kalkine.us6.list-manage1.com/track/click?u=b17231e02e765301b0d592f5d&id=66e9e93fc4&e=f32aa419df
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General Advice Warning 

The contents of this document have been prepared without taking account of your objectives, financial 

situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation 

(if any) in respect of any of the financial products or information mentioned in this document, consult your 

own investment advisor to consider whether that is appropriate having regard to your own objectives, 

financial situation and needs. Whilst State One Stockbroking Ltd believes information contained in this 

document is based on information which is believed to be reliable, its accuracy and completeness are not 

guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss 

or damage arising in any way for any representation, act or omission is accepted by State One 

Stockbroking Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should 

obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this 

document (which contains full details of the terms and conditions of the financial product) and consider it 

before making any decision about whether to acquire the financial product. 

Disclosure 

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial 

products discussed in this document and they may earn brokerage, commissions, fees and advantages, 

pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such 

financial products. State One Stockbroking Ltd has also received a commission on the preparation of this 

research note. The Research Analyst who prepared this report hereby certifies that the views expressed 

in this research document accurately reflect the analyst’s personal views about the company and its 

financial products. The research analyst has not been and will not be receiving direct or indirect 

compensation for expressing the specific recommendations or views in this report. This research at all 

times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed, 

copied, posted on the internet, in part or whole, without written prior approval from the Executive Director 

of State One Stockbroking Ltd. 
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Disclosure: State One Stockbroking Ltd ABN 95 092 989 083 is holder of AFS Licence Number 247100 and an ASX and Chi-X Market Participant. State One Stockbroking Ltd and/or its associated 
entities, directors, authorised representatives, employees and associated persons of State One may have an interest in the financial products discussed in this document and they may earn 
brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. Further, State One 
Stockbroking Ltd and/or its affiliated companies may have acted as manager or co-manager of a public offering of any such securities or may have provided corporate finance to the companies 
referred to in the report. Whilst State One Stockbroking Ltd and its related companies believes information contained in this document is based on information which is believed to be reliable, its 
accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation, 
act or omission is accepted by State One or any officer, agent or employee of State One Stockbroking Ltd or any related company. Nor do they accept any liability or responsibility arising in any 
way (including negligence) for errors in, or omissions from, this document or advice. 
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