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Investment Ideas 

Cooper Energy (COE): Record Production Expected in FY17  

 

 

 

 

 

 

- Cooper Energy posted a positive December 2016 quarterly report, noting a busy period with  
increases in production and revenue, in addition to the acquisition of Victorian gas assets from 
Santos. 

- COE has been able to take advantage of higher oil prices over the quarter through production 
increases which has boosted revenue by some 24%. 

o The average oil price recieved by Cooper over the December quarter was A$63.16/bbl which 
is up 16% when compared to the previous quarter. 

o Oil prices are set to stabilise around current levels thorughout 2017 as a result of the 
recently agreed OPEC deal which is currently taking effect and the decline in US crude from 
its peak in May 2016.  

o Providing further support to the oil price is the expected rise in US interest rates which will 
surpress the AUD from appreciating against the USD in 2017. The favouable AUD has 
benefitted Australian oil and gas producers with the price of oil in terms of AUD remaining 
above the USD denominated price since mid 2013, as illustrated in Figure 1 below.  

o Victorian wholesale gas prices saw a spike in prices over 2016, and is forecasted to continue 
into the coming years.  
 

 
 Source: IRESS, State One Stockbroking  

 
- The  acquisition of Santos’ Victorian gas assets has added to the company’s Otaway and 

Gippsland basins and  takes the production guidance for FY17 to a record 1m boe, from 0.24m – 
0.28m boe. The acquisitions are expected to significantly add to FY17 revenue. 

o At the centre of the agreement is the acquisition of the remaining 50% stake in the Sole Gas  
Project which is set for final investment decision in the March 2017 quarter, and production 
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Cooper Energy is expected to ramp up FY17 production in Australia following the acquisition of a 
number of Victorian gas assets previously held by Santos. The company’s balance sheet is robust, and 
should allow the group to take advantage of the recent stronger oil/energy price environment and 
increase in demand in Australia. 
The IRESS consensus target price of $0.50ps indicates some 39% upside potential relative to COE’s  
current share price of $0.36. Cooper Energy trades on a forward PE of 18.95x which is below the S&P 
ASX 200 Energy Index’s forward PE of 24.19x.  
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expected in early 2019. The company has now signed agreements with AGL, O-I Australia, 
Alinta and EnergyAustralia comprising 80% of the total annual production for the project. 
The acquisition of the remaining stake in the Sole project is set to provide long term benefits 
for COE with a significant uplift in production expected from FY20. 

o The 50% stake in the Casino-Henry project will provide both near and long term benefits to 
Cooper Energy with production currently underway. Total FY17 production for the project is 
forecasted at 1.5MMboe.  

COE share price history (30 January 2016 - Present) (A$cps)   

 

 
Source: IRESS, State One Stockbroking  

 

Investment Data   

Share Price ($) 0.36 

Ord Shares (m) 658.7 

Market Cap ($'m) 240.5 

EV ($'m) 240.5 

Net Debt ($'m) - 

Average Daily Vol (6 mths) 802,746 

52 Week High/Low ($) 0.39 – 0.14 

 

 

 
 

 
 
 

Substantial Shareholders (%)  

Beach Energy Limited 14.52 
        Source: IRESS. State One Stockbroking 
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EPS Data FY16 FY17F FY18F FY19F 

EPS (c) -0.008 0.019 0.025 0.029 

PER (X) - 18.95 14.40 12.41 

DPS yield (%) - - - - 
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Warnings and Disclosures 

These Research products and their contents at all times remain the property of State One Stockbroking Ltd (“State One”) 

and as such cannot be reprinted, distributed, copied, posted on the internet, in part or whole, without written prior 

approval from State One. The contents of this document constitute General Advice and have been prepared without taking 

account of your investment objectives, financial situation or needs. Because of that you should, before taking any action to 

acquire or deal in, or follow a recommendation (if any) in respect of any of the financial products or information mentioned 

in these documents, consult your own investment advisor to consider whether that is appropriate having regard to your 

own objectives, financial situation and needs. While State One believes information contained in these documents are 

based on information which is believed to be reliable, their accuracy and completeness are not guaranteed and no 

warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for 

any representation, act or omission is accepted by State One or any officer, agent or employee of State One. If applicable, 

you should obtain the Product Disclosure Statement relating to any relevant financial product mentioned in this document 

(which contains full details of the terms and conditions of the relevant financial product) and consider it before making any 

decision about whether to acquire the financial product. The directors and associated persons of State One may have a 

long or short interest in the financial products discussed in these documents and they may earn brokerage, commissions, 

fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in 

such financial products. Additionally, State One may earn fees due to having been appointed advisors to, or may be 

undertaking or about to commence research relating to any of the companies mentioned here. 
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