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Gold Sector: Beware the Ides of March 

The Ides of March is a day on the Roman calendar that corresponds to 15 March. It was marked by several 
religious observances and became notorious as the date of the assassination of Julius Caeser in 44BC.  

 

 

 

 

 

 

On Wednesday next week (15 March), there are three noteworthy events taking place. 

o The Fed meets to discuss interest rates with 95% market expectations of a 0.25% hike, 

o The Netherlands hold its general election  (with the potential for an anti-establishment shock), 

o Perhaps most interestingly, the US debt ceiling, suspended for 15 months at US$18.1 trillion in October 2015, 
is scheduled to be reset. While the Republicans control of both Congress and the White House should make 
for smoother budgetary sailing, we have no doubt that there will be complications. With US national debt 
now at US$20 trillion, the debt limit will have to increase by (at least) US$2 trillion! This increase is so big that 
there will most likely be massive reluctance to accept it. Bearing in mind Trump’s infrastructure and 
investment mandate, it is most likely that the current administration (like every other previous 
administration) will ignore the debt ceiling and carry on spending.  Whatever the outcome, we suggest that 
the discussions over the debt ceiling will refocus attention on the (increasingly) stark divergence between 
credit expansion and the lagging gold price. This could be bullish for gold. 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

  

 

 

 

 

7 March 2017 

 

Reverse side of a coin issued by Caeser’s assassin Brutus 
in 42BC, with the abbreviation EID MAR (Eidibus Martiis 
– on the Ides of March) 

David Brennan, CFA, Senior Investment Analyst. +61 (0)2 9024 9142 
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Warnings and Disclosures 

These Research products and their contents at all times remain the property of State One Stockbroking Ltd (“State One”) 

and as such cannot be reprinted, distributed, copied, posted on the internet, in part or whole, without written prior approval 

from State One. The contents of this document constitute General Advice and have been prepared without taking account 

of your investment objectives, financial situation or needs. Because of that you should, before taking any action to acquire 

or deal in, or follow a recommendation (if any) in respect of any of the financial products or information mentioned in these 

documents, consult your own investment advisor to consider whether that is appropriate having regard to your own 

objectives, financial situation and needs. While State One believes information contained in these documents are based on 

information which is believed to be reliable, their accuracy and completeness are not guaranteed and no warranty of accuracy 

or reliability is given or implied and no responsibility for any loss or damage arising in any way for any representation, act 

or omission is accepted by State One or any officer, agent or employee of State One. If applicable, you should obtain the 

Product Disclosure Statement relating to any relevant financial product mentioned in this document (which contains full 

details of the terms and conditions of the relevant financial product) and consider it before making any decision about 

whether to acquire the financial product. The directors and associated persons of State One may have a long or short interest 

in the financial products discussed in these documents and they may earn brokerage, commissions, fees and advantages, 

pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such financial products. 

Additionally, State One may earn fees due to having been appointed advisors to, or may be undertaking or about to 

commence research relating to any of the companies mentioned here. 
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