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Jumbo Interactive (JIN): The Next Generation in Lottery  

 

 

 

 

 

 
JIN share price history (7 Feb 2014 - Present) (A$cps)   

 

 
Source: IRESS, State One Stockbroking  

 

Investment Data   EPS Data FY16 FY17F FY18F FY19F 

Share Price ($) 1.78 EPS (c) 10.60 14.82 19.57 24.10 

Ord Shares (m) 44 PER (X) 16.79 12.01 9.10 7.39 

Market Cap ($'m) 78.7 DPS (c) 7.00 8.50 9.00 9.50 

EV ($'m) 78.7 DPS Yield (%) - 4.78 5.06 5.34 

Net Debt ($'m) -      

Average Daily Vol (6 
mths) 

37,174 
Substantial Shareholders (%) 
Vesteon Pty Ltd 20.65 

52 Week High/Low ($) 1.90 – 1.205 Forager Funds Management Pty Ltd 13.57 

Source: IRESS. State One Stockbroking 
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We see the move towards digital lottery continuing to grow as a younger generation of tech-savvy 
customers enter the market.  We believe Jumbo Interactive is well placed to take advantage of this 
changing competitive landscape.   
IRESS consensus estimates indicate a target price of $2.16, which is a 21% premium to the current share 
price of $1.78. Coupled with IRESS consensus dividend yield forecasts of around 5%, we believe that JIN 
offers a total upside potential of 26%. 
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Decline in Jackpot Numbers Impacts 1H17 Results, Recovery Expected: 
- Jumbo Interactive somewhat disappointed the market with its 1H17 result with overall financial 

performance declining. On a pcp basis, Total Transaction Value was down 12%, Revenue declined 
9%, however NPAT up 30%. 

- Much of this decline was attributed to the significant fall in Jackpots of $15 million or more to 15 – a 
37% decline.  

o As Jackpots are crucial for JIN to attract players, and thus revenue, the lower number of 
Jackpots and total first division payout value over the period was a key detractor to JIN’s 
earnings in the first half. 

o Although 1H16 saw a record number of Jackpots, the recent decline is low relative to 
previous years and we are expecting a recovery in the second half. 

Strong Outlook for Jumbo: 

- Fundamentally, we believe that the business has built a strong platform which will enable it to 
capitalise the future growth in the digital age of the industry. 

- Jumbo Interactive holds a market leading position, with its agreement with Tatts to resell its 
lotteries online. 

o Over the past 5 years, total transaction values have risen each year on a like-for-like basis. 
Ultimately this signals the continuous uptake and growing popularity of the technology. 

o Currently, online lotteries comprise around 13% of the market in Australia. Combined with 
player statistics which are heavily skewed towards younger demographics (~80% of 18-25 
year old lottery players play online, this decreases to ~68% for 25-35 year olds and ~54% for 
35-50 year olds) online lotteries are posied for growth.  

o We believe that JIN will continue to gain market share from traditional resellers (i.e. 
Newsagencies) and we are expecting to see Jumbo take a stronghold on the market in the 
future as the next generation of players come through. 

- We derive value from Jumbo Interactive in its well managed business model. 

o During the half, unprofitable German operations were scaled back as a result of its 
diappointing performance in this region.  

o In addition, the recent introduction of Charity Lottery saw sales triple since its launch in July 
2015.  

 In the short term, we believe that strong sales for Charity Lottery in 1H17 will 
increase in Jackpot levels which will in turn drive will revenue.  
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Warnings and Disclosures 

These Research products and their contents at all times remain the property of State One Stockbroking Ltd (“State One”) 

and as such cannot be reprinted, distributed, copied, posted on the internet, in part or whole, without written prior 

approval from State One. The contents of this document constitute General Advice and have been prepared without taking 

account of your investment objectives, financial situation or needs. Because of that you should, before taking any action to 

acquire or deal in, or follow a recommendation (if any) in respect of any of the financial products or information mentioned 

in these documents, consult your own investment advisor to consider whether that is appropriate having regard to your 

own objectives, financial situation and needs. While State One believes information contained in these documents are 

based on information which is believed to be reliable, their accuracy and completeness are not guaranteed and no 

warranty of accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way for 

any representation, act or omission is accepted by State One or any officer, agent or employee of State One. If applicable, 

you should obtain the Product Disclosure Statement relating to any relevant financial product mentioned in this document 

(which contains full details of the terms and conditions of the relevant financial product) and consider it before making any 

decision about whether to acquire the financial product. The directors and associated persons of State One may have a 

long or short interest in the financial products discussed in these documents and they may earn brokerage, commissions, 

fees and advantages, pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in 

such financial products. Additionally, State One may earn fees due to having been appointed advisors to, or may be 

undertaking or about to commence research relating to any of the companies mentioned here. 
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