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Markets 
    

SFE 200 Futures (9.30am AEDT) 5738 10 0.2 
NZX 50 8938 -9 -0.1 

DJIA Futures 23844 14 0.1 
S&P 500 Futures 2583 10 0.4 
NASDAQ Futures 6605 48 0.7 

Local Markets Commentary 
 

The Australian market commences today’s trade 
ahead of influential data out of China, following 
overnight key commodity price gains and positive 

settlements again across major international equities 
indices. 
 

China is expected to report December CPI and PPI 
12.30pm AEDT, following confirmation that three 

days of US-China trade talks in Beijing have 

concluded. 
 

Commentary out of China regarding any definitive 
outcomes from the trade discussions could sway 
some sentiment today. 
 

Locally today, a NAB business confidence report is 
expected. 
 

In addition, BHP trades ex-dividend. 
 

In overnight commodities trade, oil settled sharply 

higher. 
 

Iron ore (China port 62% Fe fines) swung lower. 
 

US (February) gold futures seesawed higher. 
 

LME copper also turned and rallied.   
 

The $A appreciated to ~71.75c after approaching 
US71.60c early yesterday evening. 

Overseas Markets 

INDEX CLOSE +/- % 
   

 

Dow Jones 23879 92 0.4 
S&P 500 2585 11 0.4 
NASDAQ 6957 60 0.9 

FTSE 100 6907 45 0.7 
DAX 30 10893 89 0.8 
Shanghai Comp 2544 18 0.7 

Overseas Markets Commentary 
 

Choppy trade featured across major European and 
US equities markets overnight, but key indices 
opened and settled higher. 
 

Select tech, energy and manufacturing stocks were 

again supported, as reports emerged that China had 
vowed to increase imports of some US agricultural 
and energy products, plus manufactured goods, 
during three days of US-China trade talks which 
ended in Beijing yesterday. 
 

US Federal Reserve December policy meeting 
minutes revealed some members had counselled 
against a December 2018 rate rise and that most 
agreed a slower pace of increases was likely 
warranted during 2019.  This was due to views of 

‘more pronounced’ risk. 
 

 

 

China – CPI 12.30pm AEDT 
 

 

Today’s Stock Watch 
 

Costa Group Holdings (CGC) 
Second-half 2018 forecast are expected to be lowered, due to 

‘subdued’ December demand for avocados, berries and tomatoes. 

In addition, January trade to date has appeared ‘slower’ than 

anticipated. 
 

Speedcast International (SDA) 
SDA’s UltiSat Inc has secured a $US23M, five-year 

meshed/managed network services contract for the US 

Government. 

Pre-priced incremental services are expected to boost total 

contract revenue beyond the $US23M core services revenue.  

Under the contract, UltiSat will provide managed internet, VoIP 

and business application services to military forward operating 

bases across the Middle East and southwest Asia. 

SDA has traded higher each session for the week to date, settling 

at $2.93 yesterday. 
 

Noni B (  NBL) 
140% sales growth, to $457M, achieved during 1H FY 2019, due 

in part to the Specialty Brands acquisition.  $42.8M net cash. 
 

Integrated Research (  IRI) 
Anticipating 19% - 26% interim PAT growth to $11.1M - $11.7M, 

and 7% - 11% higher, $49.0M - $50.5M revenue. 

Expecting to publish half-year results 14 February. 
 

Nearmap Ltd (  NEA) 
42% higher, $78.3M 1H FY 2019 annualised contract value (ACV) 

growth.  $81.3M cash.  Planning to lodge half-year results 20 

February.  
 

MGM Wireless (MWR) 
$4M revenue achieved for 1H FY 2019, 154% more than for 1H 

FY 2018.  Sold 10,989 units, 10 x the total for 1H FY 2018. 

MWR has traded at $3.69 - $3.95 for the week to date. 
 

CSL Ltd (CSL) 
Conference presentation lodged this morning. 

Resources 

 

Orocobre Ltd (ORE) 
Expecting an Argentina Cauchari JV project resource update by 31 

March.  Recent drilling and pumping test details lodged this 

morning.  ORE 25%; Advantage Lithium Corp 75%.  ORE also 

holds 33.5% of Advantage Lithium. 
 

Copper Mountain Mining Corporation (C6C) 
Produced 20.63Mlb of copper from the Copper Mountain project, 

British Columbia during the December quarter.  Total 2018 output 

came in at 78.85Mlb.  Three-year production guidance also lodged 

this morning. 

C6C settled at 88.5c yesterday after appreciating 10.6% for the 

session and 7.4% Tuesday. 
 

China – Caixin manufacturing PMI xxxx AEST 
 

xxxx 
 
 

* xxxx listing xxxx AEST – xxx * 
 

* xxxx listing xxxx AEST – xxx* 
 

Today’s Stock Watch 
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                                     VONEX LIMITED (ASX:VN8) 
 
 

State One is lead manager of the IPO for Vonex Limited, 

an innovative Australian telecom company currently 

generating revenue of +$A8M.   
 

The Vonex IPO has attracted additional interest ahead of 

the closing date for applications: 4 JUNE. 
 

Please find below links to the IPO information pack:  

https://www.stateone.com.au/Vonex-IPO.html and 

https://investors.vonex.com.au/offer/. 
 

Application can be made online or by completing 

the Application Form which can be found at the 

back of the Prospectus.   
 

Vonex, founded in 2009, is a Perth-based telecom 

company specialising in innovative Voice over Internet 

Protocol (VoIP) solutions and feature-rich Private Branch 

Exchange (PBX) technology, and set to benefit from 

ongoing change in the telco industry. 
 

A “once-in-a-lifetime” opportunity: the rollout of the 

National Broadband Network (NBN) will require up to six 

million customers having to disconnect from Telstra’s 

copper/landline network and reconnect to the new 

(government-owned) fibre-optic network; this will act as 

a catalyst to spread market share more evenly and 

https://www.stateonecapital.com.au/PublisherTracking.aspx?ref=5CE88A56-47C3-42EC-85C5-5BD167D43C51&requested=https%3a%2f%2fwww.stateone.com.au%2fVonex-IPO.html
https://investors.vonex.com.au/offer/
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This kept the $US lower (as much as -0.7% intra-

session) and government bond yields higher through 
overnight trade. 
 

Also in the US, the deputy attorney-general was 
reported to be leaving his position within weeks, 

when the confirmation process for the president’s 

new attorney-general nomination (William Barr) is 
due to be completed. 
 

The US president repeated a threat of declaring a 
national emergency should Congress not approve in 
the near-term ~$US5B worth of funding for a Mexico-

US border wall, and walked out of new negotiations. 
 

Across the Atlantic, the UK parliament debated 
European Union (EU) withdrawal plans, the House of 
Commons voting (308 – 297) for an amended plan to 
be presented within three sitting days should the 

current one be defeated in a scheduled vote Tuesday 
next week. 
 

Meanwhile, Bank of England governor Mark Carney 
assured the central bank would remain pro-active 
following the UK’s withdrawal from the EU, but would 

also act in a considered and’ prudent’ manner. 
 

In overnight data releases, a US Investment 
Company Institute report estimated a net $US30.4B 
had been withdrawn from US-based mutual and 
exchange-traded funds during the week to 2 January.  

This included $US14.2B from bond investments and 
$US11.3B from stocks. 
 

Weekly mortgage applications were reported to have 
jumped 23.5%. 
 

Germany’s November trade surplus rose to €20.5B 
from €18.9B at the end of October.    
 

Exports pulled back 0.4% for the month however, 
following a 0.9% October increase. 
 

Imports fell 1.6% after rising 0.8% in October and 
against forecasts of a flat November. 
 

The euro zone reported a 0.1% slip in 

unemployment to 7.9%.  
 

Tonight in the US, weekly new unemployment 
claims are scheduled for release. 
 

Elsewhere, the European Central Bank (ECB) 

releases policy meeting minutes. 
 

Marks & Spencer, Premier Oil and Tesco are among 
companies expected to report earnings or provide 
trading updates. 
 

BHP Billiton trades ex-dividend on the FTSE 100. 

Commodities 

COMMODITY CLOSE $US/ +/- % 
     

Gold (NY) (Feb) 1292  oz 6 0.5 

Silver (NY) (Mar) 15.74  oz  0.1 
Gold (LON) 1286  oz   
Platinum 823  oz 6 0.7 

WTI Crude (Feb) 52.4 bbl 2.6 5.2 
Brent Crude (Mar) 61.4 bbl 2.7 4.6 
Iron Ore (CHN port 62%) 73.90 t 0.56 -0.8 
Copper (LME,3mth,PM) 5958  t 52 0.9 

Nickel  11250  t 70 0.6 
Aluminium 1853 t -12 -0.6 
Lead 1971  t 3 0.2 
Zinc 2492  t 7 0.3 
Tin 20065  t 125 0.6 
CBT Wheat (Mar) 5.20 bshl   

 

Pre-Open Announcements 
 

Michael Hill International (MHJ) 
MHJ has appointed MHJ contractor and former Flight Centre North 

America president and CEO Andrea Slingsby as COO. 
 

Class Ltd (CL1) 
December quarter account numbers growth undershot 

expectations, the overall tally increasing by 1760 to 174,212.  

The total number of CL1 customers rose 57 to 1470. 

Expecting to publish interim results 14 February and to appoint a 

CEO before then. 

Resources 
 

Cohiba Minerals (* CHK) 
Potential IOCG targets indicated by South Australia Horse Well 

project gravity surveying. 

Details lodged this morning. 
 

Azumah Resources (AZM) 
WA gold project Kunche deposit high-grade mineralisation 

extended by up to 75m to ~200m below surface. 

Proposing to publish project reserves and a feasibility update 

within weeks. 
 

Piedmont Lithium (PLL) 
North Carolina, US Piedmont lithium project permit applications 

submitted. 

Details and expected timelines lodged this morning. 
 

 

 

Trading Halts 

Company Code Resuming 
   

Environmental Clean Technologies ECT 11 Jan 

Suspensions (select) 

Company Code Since 
   

Alice Queen AQX 21 Dec 

Alliance Mineral Assets A40 27 Dec 

Cape Lambert Resources CFE 8 Jan 

Castillo Copper CCZ 27 Dec 

Frontier Diamonds FDX 27 Dec 

Valor Resources VAL 21 Dec 

Vector Resources VEC 4 Jan 

Ex-Dividends 

Code Ex-Div Div (c) Franking (%) Yield (%) 
     

BHP Today ~141.8 100 4.64 

CYB 17 Jan 5.479 0 1.62 

TRA 21 Jan ~3.75 0 5.14 

OZG 1 Feb 0.25 100 3.13 

WIC 1 Feb 3 100 5.74 

 

 

 

 

Vonex also offers subscribers exposure to what is 

considered to be one of the world’s foremost emerging 

social media platforms – Oper8tor.  Already some 80,000 

participants have enrolled in a soft launch. 
 

Now is the time to act. 

Call your State One adviser on 08 9288 3388 or 

1300 651 898, or the amscot desk on 1300 308 

305, or State One executive chairman Alan Hill on 

0413 569 288. 

You can also email: vonex@stateone.com.au or 

lhill@stateone.com.au  
 

Pre-Open Announcements 
 

 () 
 

 

 

Resources 

 

 () 
 

 

 

Energy 
 

 

 () 
 

 

 
 

 

 

 

 

 

Reports & Events 

(selected) 

When Company Report/Event 
   

Today BLT Q teleconference 

 OGC AGM 

   
   

Trading Halts 

Company Code Resuming 
   

Hastings Technology Metals HAS 1 Jun 

mailto:vonex@stateone.com.au
mailto:lhill@stateone.com.au
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Commodities Commentary 
 

Oil – Saudi Arabia was reported to be prepared to 
call for further oil output reductions if needed this 
year. 
 

Further, the influential OPEC member said it planned 
to export a daily 7.1MMbbl of crude during February, 
against this month’s expected 7.2MMbbl/d. 
 

The kingdom’s energy minister declared current 
production was down to a daily 10.20MMbbl, against 
its agreed cut to 10.311MMbbl/d from 1 January. 
 

In addition, a new listing target date for Saudi 
Aramco was offered, this time 2021.   
 

Weekly US petroleum inventories, as prepared by the 
government agency EIA, estimated a 1.7MMbbl fall in 
stored crude, against expectations of up to a 

2.8MMbbl draw. 
 

Petrol stocks rose by 8.1MMbbl and distillate 
inventories by 10.6MMbbl. 
 

Imports were also up, by a daily 626,000bbl.  Output 
was reported flat, at 11.7MMbbl/d. 
 

Refinery utilisation was calculated at 96.1% of 
capacity, against 97.2% the previous week, with 
crude usage down a daily 194,000bbl. 
 

In LNG news, six loads of US LNG were reported to 

have headed for China in the six months to 31 
December, against 25 during second-half calendar 
2017. 
 

In the meantime, Morgan Stanley reduced its 2019 
crude price predictions by ~10%, to $US61/bbl for 
Brent and $US54/bbl for WTI. 
 

Gold – a further $US pullback and yet steeper oil 
price gains supported overnight gold sentiment. 
 

US Federal Reserve December policy meeting 
minutes helped keep the $US index lower. 
 

Fed chair Jerome Powell speaks publicly tonight and 
is expected to underscore the minutes indications of 
a likely reduced pace of rates. 
 

A US CPI update is scheduled for release tomorrow 
night. 
 

Base metals – copper turned to trade at one-week 
peaks overnight, in part due to reports of a China 
planning official’s claim that additional stimulus 
initiatives, including domestic spending support and 
more favourable investment regulations, were 

planned   
 

In addition, a 2019 copper concentrate export 
forecast for the Grasberg operation in Indonesia 
came in at 200,000t, against 1.2Mt for 2018. 
 

China’s December CPI and producer prices, due 

today, could influence at least some of tonight’s LME 
trade. 

Exchange Rates 

CURRENCIES LAST +/- % 
    

AUD – USD 0.7171 0.0000 0.00 

EUR – USD 1.1545 0.0002 0.02 
 

Australian Data Today 
   

NAB Business confidence Dec 

US Data Tonight 
 

Initial jobless claims 5 Jan 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Company Code Since 
   

Antilles Oil & Gas AVD 10 May 

Axiom Mining AVQ 30 May 

HearMeOut Ltd HMO 21 May 

Mobecom Ltd MBM 14 May 

Mobilarm Ltd MBO 30 May 

Pacific Bauxite PBX 31 May 

Pursuit Minerals PUR 31 May 

Ex-Dividends 

Code Ex-Div Div (c) Fr (%) Yield (%) 
     

ECX Today 8 100 4.58 

ED1 Today 5 100 2.01 

IFT Mon 9.87 0 4.88 

VII Tue 1.5 0 5.00 

ALQ Wed 9 40 2.33 

JHX Wed 31.92 0 1.93 
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Other Overseas Data Today & Tonight 
 

China CPI Dec 

China PPI Dec 

Japan Leading economic index (4pm AEDT) Nov 

Euro zone ECB policy meeting minutes Dec 

 
Need More Information? 

 

Contact your State One Stockbroking advisor on   
08 9288 3388 or 1300 651 898, or by email,   

advice@stateone.com.au. 
 

 

 
Disclaimer / Disclosure / General Advice Warning / Confidentiality Notice 

This morning note and its contents at all times remain the property of State One 
Stockbroking Ltd (“State One”) and as such cannot be reprinted, distributed, copied, 
posted on the internet, in part or whole, without written prior approval from State One. 

The contents of this document constitute General Advice and have been prepared 
without taking account of your investment objectives, financial situation or needs.  
Because of that you should, before taking any action to acquire or deal in, or follow a 
recommendation (if any) in respect of any of the financial products or information 
mentioned in this document, consult your own investment advisor to consider whether 
that is appropriate having regard to your own objectives, financial situation and needs. 

While State One believes information contained in this document is based on 
information which is believed to be reliable, its accuracy and completeness are not 
guaranteed and no warranty of accuracy or reliability is given or implied and no 
responsibility for any loss or damage arising in any way for any representation, act or 
omission is accepted by State One or any officer, agent or employee of State One.  If 
applicable, you should obtain the Product Disclosure Statement relating to any relevant 
financial product mentioned in this document (which contains full details of the terms 
and conditions of the relevant financial product) and consider it before making any 
decision about whether to acquire the financial product. 

The directors and associated persons of State One may have a long or short interest in 
the financial products discussed in this document and they may earn brokerage, 
commissions, fees and advantages, pecuniary or otherwise, in connection with the 
making of a recommendation or dealing by a client in such financial products.  
Additionally, State One may earn fees due to having been appointed advisors to, or 
may be undertaking or about to commence research relating to, any of the companies 
mentioned herein. 

 

 

 

mailto:advice@stateone.com.au

