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Global Wrap – 1 July 2018 

 

World Markets 1/07/2018 24/06/2018 Wkly Chg Mthly Chg Yearly Chg

ASX 200 6195 6225 -0.5% 2.8% 11.7%

Dow Jones 21798 21988 -0.9% -1.0% 18.0%

Nasdaq 5284 5284 0.0% -0.2% 21.9%

S&P 500 2718 2755 -1.3% -1.9% 21.0%

FTSE 100 7637 7682 -0.6% -1.0% 10.2%

DAX30 12306 12580 -2.2% -4.1% -1.1%

Shanghai Composite 2847 2859 -0.4% -8.4% -11.4%

Nikkei 225 22305 22338 -0.2% -2.3% 18.9%

Hang Seng 28955 29339 -1.3% -7.4% 26.7%

Currency

AUD/USD 0.7404 0.7413 -0.1% 0.3% -3.7%

Commodities

Oil ($/bbl) 74.3 68.2 8.9% 12.7% 60.4%

Gas ($/gal) 2.9 2.9 -0.7% 0.8% -0.9%

Iron Ore ($/t) 0.0 53.9 -100.0% -100.0% -100.0%

Copper ($/t) 6646 6811 -2.4% -7.0% 13.8%

Lead ($/t) 2432 2389 1.8% -3.1% 4.3%

Zinc ($/t) 2894 2993 -3.3% -9.7% 5.4%

Aluminium ($/t) 2183 2166 0.8% -5.8% 26.1%

Nickel  ($/t) 14910 15255 -2.3% -4.7% 31.1%

Tin ($/t) 19675 20625 -4.6% -5.5% -8.0%

Gold ($/oz) 1255 1271 -1.3% -3.5% 7.0%

Silver ($/oz) 16.2 16.5 -2.1% -3.0% -5.2%

Platinum ($/oz) 858 875 -2.0% -5.4% -8.5%

Wheat ($/t) 506.500 503.750 0.5% -2.6% 24.1%  

Source: Iress 

Global Wrap 

Key points 

1. Tech stocks star on ASX 

2. Brent crude up 

3. Stock analysis: Oil and gas 

US 

Stocks rose on Friday, the last trading day of the first half of the year, but posted weekly 
losses as the underlying market sentiment was soured by anxiety over global trade 
frictions, CNBC said. 

The Dow Jones Industrial Average rose 55.36 points to 24,271.41, with Nike 
outperforming. The S&P 500 gained 0.1% and closed at 2,718.37 as energy jumped 
0.7%. The Nasdaq composite also advanced 0.1% to 7,510.30. 

Nike shares jumped more than 11% and reached an all-time high after the company 
reported quarterly earnings and revenue that beat expectations. 
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The Dow rose as much as 293.47 points, but a late-session sell-off in bank shares knocked the 30-stock 
index from its highs. Bank shares traded higher for most of the day after announcing buybacks and 
dividend hikes following the Federal Reserve's annual stress test. 

The S&P 500 is up 1.7% this year, while the Dow is down 1.8%, marking its worst first-half performance 
since 2010. Meanwhile, the Nasdaq and the small-caps Russell 2000 have outperformed with gains of 
8.8% and 7.1%. All four indexes rose on Friday, ending the first half on a high note. 

Along with monitoring the tensions President Donald Trump has sparked with key allies and trade 
partners over tariffs, US markets next week will be watching jobs and manufacturing figures on Monday 
and the Federal Reserve’s minutes from its June meeting on Thursday. The closely watched 
unemployment figure will be released on Friday. 

China 

China markets recovered slightly yesterday after coming under pressure in recent sessions. The 
Shanghai composite advanced 2.2% to close at 2,848.31 after four straight days of losses while  the blue-
chip CSI 300 index rose 2.57%.  

The smaller Shenzhen composite ended the session up 3.26%. 

The rebound came after China on Thursday took measures to reduce restrictions on foreign investments 
in industries such as banking.  

Mainland markets have come under pressure of late as investors worried over the implications of trade 
tensions between Washington and Beijing. 

Despite Friday's gains, both the Shanghai composite and Shenzhen composite remained in bear market 
territory, meaning they have dropped at least 20% from recent highs.  

For the quarter, Shanghai shares are down some 12%. 

Going into the third quarter, the US-China trade dispute is expected to remain a key risk that investors in 
the region are watching along with tighter US monetary policy. 

Japan 
 
Stocks bounced back on the Tokyo Stock Exchange on Friday, lifted by the yen’s weakening against the 
euro and the dollar, The Japan Times reported. 
The 225-issue Nikkei average rose 34.12 points, or 0.15%, to close at 22,304.51. 
 
Concerns over the refugee issue in Europe receded somewhat after European leaders reached an 
agreement on how to deal with migration, boosting risk appetite among financial market players, brokers 
said. 
Against that background, the euro and dollar rose against the Japanese currency, providing support for 
the local stock market. 
Higher US index futures in off-hours trading also brightened investor sentiment. 
 
However many investors continued to refrain from active trading amid persistent concerns over trade 
friction between the United States and other economies. 
 
  

https://www.cnbc.com/quotes/?symbol=.SSEC
https://www.cnbc.com/2018/06/28/china-eases-investment-curbs-trade-critics-are-unimpressed.html


    
 

 S t a t e  O n e  S t o c k b r o k i n g  L t d     A F S L  2 4 7 1 0 0  

 
P a g e  | 3 

Europe 
 
European equities closed higher on average Friday after EU leaders hashed out a deal on migration, 
CNBC reported. However underlying market sentiment was soured somewhat by ongoing anxiety over 
ongoing global trade frictions. 
The pan-European Stoxx 600 ended the session up 0.81% provisionally, supported by strong trade seen 
in markets overseas. On the week however, the STOXX 600 dropped 1.32%. 
During Friday's session, the UK's FTSE 100 popped 0.28%, while France's CAC 40 and Germany's DAX 
extended gains, closing up 0.91% and 1.06% respectively. Almost all sectors finished the day in the 
black. 
 
Europe's Basic Resources sector closed up 0.83% with Anglo American leading the charge. Shares of 
the miner rose 3.6%, after it said that it expected earnings through the first six months of 2018 to be at 
least 20% higher than the same period last year. 
 
On Monday investors will be watching the euro zone unemployment rate 
 
Australia 
 
The Australian sharemarket has closed the quarter higher, with technology stocks among the best 
performers on the market for the period. 
The S&P/ASX 200 on Friday closed 20.8 points, or 0.3%, lower at 6194.6, ending the quarter up 435.2 
points, or 7.6%.  
It was a big quarter of growth for the index, which hit its lowest level for the year on April 3, before 
reaching a 10-year high on June 22.  
Technology stocks were among the best performing on the market during the quarter, mirroring the 
success of the FAANG stocks in the US. 
 
Two of the ASX 200's newest entrants were among the index's best performers, despite spending just 
two weeks as part of the benchmark index. Appen and AfterPay Touch entered the ASX 200 as part of 
the June index rebalance. Appen shares rose 50.4% to $13.37, while Afterpay Touch advanced 45.2% to 
$9.35. 
 
The fallout from the banking royal commission into the financial services industry was felt in particular by 
AMP, whose shares fell 28.7% to $3.56 during the quarter. The company's poor quarter was 
compounded in June when it fell out of the ASX20 index. 
Fellow index heavyweight Telstra also fell through the quarter, following multiple network outages, broker 
downgrades and major job losses announced at its investor day last week. The telco closed the quarter 
16.6% lower at $2.62.  
 
Commodities 
 
Brent crude rose more than 1% in early trading on Friday and is not far off of $80 per barrel, oilprice.com 
reported.  
This week prices gained about 10% compared with last week after a combination of fears of Iran 
production outages, disruptions in Libya and a bullish stock draw in the US.  
It was only a week ago that OPEC+ promised to add one million barrels per day (mb/d) to the market, but 
it already feels like a distant memory with the oil bulls back on the march.  
 
 
Gold futures snapped a four-day losing streak Friday, but logged a second quarter drop of more than 5%, 
BullionVault reported. 
Gold sellers came up for air as the highflying dollar index paused its run on Friday and the metal largely 
held its early gain even after government data showed a preferred inflation gauge under watch at the 
Federal Reserve hit the central bank’s 2% target in May. It’s a data point that could keep up the argument 
for additional interest-rate hikes this year, a typically gold-negative factor. 
Zinc prices have rebounded from a 10-month low on the London Metal Exchange, the only industrial 
metal to end the session higher following a 0.7% advance.  
Reports from China suggest that top smelters in the country plan to cut their output by 10% in order to 
address the low prices.  
"A cut in output in one of the major consuming countries could have a significant impact and easily 
explains why zinc is moving against the base metals pack," Quantitative Commodity Research consultant 
Peter Fertig told Reuters.  

https://www.cnbc.com/quotes/?symbol=.STOXX
https://www.cnbc.com/quotes/?symbol=.FTSE
https://www.cnbc.com/quotes/?symbol=.FCHI
https://www.cnbc.com/quotes/?symbol=.GDAXI
https://www.cnbc.com/quotes/?symbol=AAL-GB
http://oilprice.com/
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"Some companies during the first half of this year announced plans to increase output and that has 
weighed a little bit on the zinc price.” 
 
 
Stock analysis 
Brent crude oil prices have recovered strongly (+166%) from a low of ~US$30/bbl in January 2016 to 
current price levels of US$77/bbl.   
Goldman Sachs is bullish on the commodity, and in a recent research note, forecasts that higher oil 
prices are here to stay. Against this encouraging backdrop of stable, higher oil prices, Goldman Sachs 
advised investors to pour into US and Canadian oil plays.   
 
We agree the outlook for oil prices is looking attractive – particularly from a supply perspective.  
While OPEC recently agreed at its latest meeting in Vienna to increase world oil production by 1% (the 
equivalent of 1 million barrels per day) from July 2018, the increase is smaller than some market 
commentators expected.  
In addition, the threat of sanctions against Iran could curb global supplies by up to 1.3Mbpd from this key 
oil producer. The socioeconomic problems at Venezuela, another important global oil producer, are 
ongoing and unlikely to be resolved in the short-term. On the other hand, the US shale oil industry - which 
accounted for ~80% of total global output growth in 2017/2018 – falls outside OPEC’s sphere of influence 
and diminishes OPEC’s ability to “bully” the market to its will. The biggest near-term demand negative, we 
believe, is the potential for an escalation in the US-China trade war.  
The varied supply/demand factors make up a conducive environment for speculation in the world’s largest 
screen-traded commodity; speculation by itself could lead to sharp fluctuations in the oil price. 
 
Looking at ASX-listed energy plays, the most upside is in the smaller developers/explorers. FAR Ltd’s 
(ASX:FAR) IRESS consensus target price of 17cps offers some 55% upside potential; Karoon Gas’s 
(ASX:KAR) IRESS consensus target price of A$1.61 offers some 49% upside potential The larger 
established plays Woodside Petroleum, Origin Energy, Santos and Oil Search appear fully valued relative 
to their IRESS consensus target prices. The big question is if the market has still to factor in a higher 
long-term oil price? 
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Economic Calendar 2/07/2018 – 6/07/2018 
  

 
 
Source: www.tradingeconomics.com 
 
 

 

  

http://www.tradingeconomics.com/
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Economic Calendar 9/07/2018 – 13/07/2018 
 

 
 
Source: www.tradingeconomics.com 

  

http://www.tradingeconomics.com/
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All Ords Top 10 Week Ending 29 June 2018 

 

API Australian Pharm. 25.5 PTM Platinum Asset -8.0

NST Northern Star 11.0 BAL Bellamy'S Australia -7.4

APT Afterpay Touch 7.2 ALU Altium Limited -7.3

OSH Oil Search Ltd 6.6 MMS McMillan Shakespeare -7.2

STO Santos Ltd 5.6 GNC GrainCorp Limited -6.9

FXJ Fairfax Media Ltd 4.9 WTC Wisetech Global Ltd -6.8

SYR Syrah Resources 4.7 TME Trade Me Group -6.6

BHP BHP Billiton Limited 4.3 MTS Metcash Limited -6.5

SDA Speedcast Int Ltd 3.9 QAN Qantas Airways -6.0

BPT Beach Energy Limited 3.8 TWE Treasury Wine Estate -5.6

10 Best Performing Stocks Weekly (%) 10 Worst Performing Stocks Weekly (%)

 

Source: IRESS 
 

 

S & P Indices Week Ending 29 June 2018 

 

S&P Indices 1/07/2018 24/06/2018 Wkly Chg Mthly Chg Yearly Chg

S&P 200 Energy 12039 11618 3.6% 6.9% 35.4%

S&P 200 Materials 12267 12081 1.5% -0.1% 23.9%

S&P 200 Industrials 5881 6043 -2.7% 0.1% 15.2%

S&P 200 Consumer Disc. 2461 2485 -1.0% 1.8% 17.6%

S&P 200 Consumer Staples 11305 11360 -0.5% 5.7% 32.1%

S&P 200 Healthcare 30285 31049 -2.5% 1.2% 57.1%

S&P 200 Financials 6217 6268 -0.8% 5.0% -2.4%

S&P 200 Info Technology 1130 1152 -1.9% 3.4% 45.2%

S&P 200 Telecommunications 984 1005 -2.1% -4.5% -44.0%

S&P 200 Utilities 8193 8095 1.2% 8.7% 8.7%

S&P 200 Property Trusts 1409 1439 -2.1% 0.3% 5.1%

S&P 200 Financials ex PT 6934 6990 -0.8% 5.0% -2.4%  
Source: IRESS 
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1 Year Commodity Price Charts 
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5 Year Metals Stockpiles 
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General Advice Warning 
The contents of this document have been prepared by State One Stockbroking Ltd (ABN 95 092 989 083, Australian Financial 
Services Licence (“AFSL”) 247100) without taking account of your objectives, financial situation or needs. To the extent that any of 
the content constitutes advice, it is general advice. You should, before taking any action to acquire or deal in, or follow a 
recommendation (if any) in respect of any of the financial products or information mentioned in this document, consult your own 
investment advisor to consider whether that is appropriate having regard to your own objectives, financial situation and needs. 
 
Whilst State One Stockbroking Ltd believe the data and content contained in this document is based on information which is believed 
to be reliable, its accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no 
responsibility for any loss or damage arising in any way for any representation, act or omission is accepted by State One 
Stockbroking Ltd or any of their officers, agents or employees. Some material is copyright and published under licence from ASX 
Operations Pty Limited ACN 004 523 782 ("ASXO"). 
 
If applicable, you should obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this 
document (which contains full details of the terms and conditions of the financial product) and consider it before making any decision 
about whether to acquire the financial product. 
 
For more information please refer to the State One Stockbroking Ltd Financial Services Guide (FSG) at 
https://www.stateone.com.au/Download/Download?file=stateone_fsg.pdf  
 
Disclosure 
The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial products discussed in this 
document and they may earn brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making 
of a recommendation or dealing by a client in such financial products. 
 
This research at all times remains the property of State One Stockbroking Ltd and is not for public circulation or reproduction whether 
in whole or in part and is not to be disclosed to any person other than the intended recipient, without obtaining prior written consent. 
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