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Global Wrap - 13 December 2020

World Markets 13/12/2020 6/12/2020 WklyChg  MthlyChg YearlyChg
ASX 200 6643 6634 0.1% 1.7% 19.8%
S&P 500 3663 3699 -1.0% 2.7% 63.1%
FTSE100 6547 6550 -0.1% 2.5% -5.6%
DAX30 13114 13299 -1.4% -0.7% -1.4%
Shanghai Composite 3347 3417 -2.0% -0.5% 4.1%
Nikkei 225 26653 26547 0.4% 4.0% 42.0%
Hang Seng 26506 26836 -1.2% -0.1% 15.9%
Currency

AUD/USD 0.7535 0.7421 1.5% 1.2% 9.6%
Commodities

Oil ($/bbl) 46.6 45.6 2.1% 11.3% -22.1%
Gas ($/gal) 2.6 2.6 0.6% -8.7% 14.1%
Iron Ore (S/t) 0.0 53.9 -100.0% -100.0% -100.0%
Copper ($/t) 7741 7742 0.0% 9.3% 32.6%
Lead (S/t) 2059 2027 1.6% 7.2% -11.7%
Zinc ($/t) 2816 2749 2.5% 3.1% 2.6%
Aluminium (S/t) 2022 2028 -0.3% 2.2% 16.8%
Nickel (S/t) 17192 16020 7.3% 9.2% 51.2%
Tin ($/t) 19550 19060 2.6% 2.5% -8.6%
Gold ($/0z) 1840 1836 0.2% -1.8% 56.9%
Silver ($/02) 24.0 24.2 0.7% -1.7% 40.6%
Platinum ($/0z) 1022 1073 -4.8% 7.5% 9.0%
Wheat (S/t) 608.250 564.750 7.7% 1.7% 49.0%

Source: Iress
Key points

1. Iron orerally buoys local market
2. Brexit and US stimulus uncertainty dampens international markets
3. What to watch next week

In the US the S&P 500 fell on Friday, wrapping up a losing week, as the outlook for
additional fiscal stimulus remained uncertain, CNBC reported.

The broader market index pulled back by 0.1% to close at 3,683.46, and the Nasdaq
Composite dipped 0.2% to 12,377.87. The Dow Jones Industrial Average eked out a gain
of 47.11 points, or 0.2%, to 30,046.37 as shares of Disney rallied.

Shares of companies hardest hit by the pandemic recession fell on Friday. Carnival cruise
firm dropped 4.5%, United Airlines slipped 2.6%, and Gap lost 3.6%. Hyatt Hotels traded
lower by about 1.4%.

Tesla shares, meanwhile, fell 2.7% after a surprise downgrade by Jefferies investment
bank.
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Without fresh stimulus, millions of Americans could lose unemployment benefits in the new year.

Meanwhile, weekly jobless claims jumped last week to 853,000, the highest total since September 19, as
new lockdown restrictions weighed on businesses amid rising coronavirus cases.

Sentiment was downbeat on Friday even as a key Food and Drug Administration advisory panel
recommended the approval of Pfizer and BioNTech’s coronavirus vaccine for emergency use. The
recommendation marked the last step before the FDA gives the final approval to broadly distribute the first
doses throughout the US.

Bucking the negative trend was Disney. On Thursday, the company said its Disney+ service has 86.8 million
subscribers and expects have between 230 million to 260 million subscribers by 2024. The stock rose
13.6% on Friday.

Both the Dow and S&P 500 posted their first weekly declines in three weeks, losing 0.6% and 1%,
respectively. The Nasdaq dropped 0.7% this week.

Asia-Pacific markets traded mixed on Friday as investors kept an eye on negotiations over additional fiscal
stimulus in the US.

South Korea’s Kospi index rose 0.86% to 2,770.06. Government data released Friday showed the country’s
exports in the first 10 days of December jumped 26.9% from a year ago thanks to a sales boost in major
products such as semiconductors, Reuters reported.

In Japan, the Nikkei 225 declined 0.39% to 26,652.52 while the Topix index rose 0.33% to 1,782.01.

Hong Kong’s Hang Seng index advanced 0.44% in afternoon trade. Chinese mainland shares declined:
The Shanghai composite was down 0.77% at 3,347.19, the Shenzhen composite lost 1.31% to 2,223.94
and the Shenzhen component fell 1.28% to 13,555.14.

Major indexes in India and Singapore traded up in the afternoon.

European markets closed lower Friday as investors monitored stalling US fiscal stimulus talks and the
rapidly approaching deadline for Brexit negotiations.

The pan-European Stoxx 600 provisionally closed down 0.7%, with telecoms shedding 2.9% to lead losses
as almost all sectors and major bourses slid into negative territory.

In other negotiations, the EU will finally be able to proceed with its plan to raise 750 billion euros (USD 908
billion) from public markets to support the bloc’s economic recovery efforts, on top of the 1.074 trillion euros
(USD 1.3 trillion) to be spent between 2021 and 2027.

Hungary and Poland on Thursday dropped vetoes to a proposal linking the disbursement of funds with
adherence to European values.

In individual share price action, Hellofresh shares climbed over 6% after the meal kit delivery company set
new mid-term targets.

At the bottom of the European blue chip index, Rolls-Royce shares fell almost 8% after the British airplane
engine manufacturer downgraded its cash outflow forecast and warned of a challenging outlook.
Meanwhile, Swedish telecommunications giant Ericsson slipped 4% after filing a lawsuit in the US against
Samsung in a dispute over royalty payments and patent licenses, according to Reuters.

In Australia a rolling iron ore rally helped the local market record a sixth straight weekly rise even after
heavy losses for biotech giant CSL sent the index stumbling into the weekend, The Sydney Morning Herald
reported.

The benchmark ASX 200 slipped 40.5 points, or 0.6%, on Friday to finish at 6642.6 and back further away
from Wednesday's nine-month high.

Despite back-to-back losses to end the week, the index still managed to add 0.1% for a sixth week of gains.
The market last achieved this in May and June, when it was in the throes of its coronavirus rebound rally.

This time around it is because of a hot run for iron ore - Australia's biggest export.
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The bulk metal hit more than seven-year highs of USD 156 a tonne on strong demand from China's steel
mills and lower supply from Brazilian rival Vale, pushing the trio of Rio Tinto, BHP and Fortescue Metals
higher again.

Fortescue rose 2% to a new record high close of AUD 22.95, meaning it added 11% over the week and
made chairman and founder Andrew "Twiggy' Forrest AUD 2.6 billion richer.

BHP closed 0.8% higher at AUD 42.82, its best since April 2011, while Rio Tinto finished 0.5% ahead at
AUD 1186, it's highest since May 2008.

Tech and energy shares also rose on Friday.

CSL was easily the heaviest weight in the final session of the week, dropping 3.2% to AUD 291.53 on
surprise news it would be shelving its efforts with the University of Queensland to develop a homegrown
COVID-19 vaccine.

In a statement to the ASX, the AUD 137 billion blood plasma giant said testing had thrown up HIV ‘false
positives’ in several trial participants.

The wider ASX 200 healthcare sector also copped a beating with ResMed, Sonic Healthcare, Ramsay
Health Care and Cochlear in the red. Fisher and Paykel finished 2.5% higher at AUD 30.71.

Next week investors will be watching Brexit and vaccine developments.
Additionally on Tuesday the Reserve Bank of Australia monthly minutes will be released as well as Chinese
retail sales data.

Wednesday is a big day for US data with the announcement of retail sales data and the Federal Reserve’s
interest rate decision.

Australia’s jobs data will be released on Thursday.
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Economic Calendar 14/12/2020 - 18/12/2020
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Economic Calendar 21/12/2020 - 25/12/2020
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Source: www.tradingeconomics.com
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All Ords Top 10 Week Ending 11 December 2020

10 Best Performing Stocks Weekly (%) 10 Worst Performing Stocks Weekly (%)

1GO IGO Limited 25.4 APX Appen Limited -14.5
LNK Link Admin Hidg 12.2 IEL Idp Education Ltd -8.9
FMG Fortescue Metals Grp 11.4 WEB Webjet Limited -8.7
VEA Viva Energy Group 9.2 PDL Pendal Group Ltd -8.2
WGX Westgold Resources. 8.6 COH Cochlear Limited -7.1
HLS Healius 8.3 TNE Technology One -7.0
MTS Metcash Limited 7.5 VUK Virgin Money Uk PLC -6.6
APT Afterpay Limited 6.9 Z1P Zip Co Ltd. -6.1
NSR National Storage 6.8 CWY Cleanaway Waste Ltd -5.8
WSA Western Areas Ltd 6.6 TPG TPG Telecom Limited -5.6

Source: IRESS

S & P Indices Week Ending 11 December 2020

S&P Indices 13/12/2020 6/12/2020 WklyChg  MthlyChg YearlyChg
S&P 200 Energy 8408 8311 1.2% 7.3% -5.4%
S&P 200 Materials 15695 15379 2.1% 9.8% 58.5%
S&P 200 Industrials 6078 6173 -1.5% -3.4% 19.1%
S&P 200 Consumer Disc. 2864 2898 -1.2% -1.5% 36.8%
S&P 200 Consumer Staples 12729 12546 1.5% -0.6% 48.8%
S&P 200 Healthcare 43083 43448 -0.8% -6.2% 123.5%
S&P 200 Financials 5527 5538 -0.2% 2.7% -13.2%
S&P 200 Info Technology 2071 2009 3.1% 4.5% 166.3%
S&P 200 Telecommunicatic 1262 1274 -1.0% -1.5% -28.1%
S&P 200 Utilities 6845 6833 0.2% -0.5% -9.2%
S&P 200 Property Trusts 1438 1468 -2.0% -1.4% 7.2%
S&P 200 Financials ex PT 6165 6177 -0.2% 2.7% -13.2%

Source: IRESS
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General Advice Warning

The contents of this document have been prepared by State One Stockbroking Ltd (ABN 95 092 989 083, Australian Financial Services
License ("AFSL") 247100) without taking account of your objectives, financial situation or needs. To the extent that any of the content
constitutes advice, it is general advice. You should, before taking any action to acquire or deal in, or follow a recommendation (if any)
in respect of any of the financial products or information mentioned in this document, consult your own investment advisor to consider
whether that is appropriate having regard to your own objectives, financial situation and needs.

Whilst State One Stockbroking Ltd believe the data and content contained in this document is based on information which is believed
to be reliable, its accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no
responsibility for any loss or damage arising in any way for any representation, act or omission is accepted by State One Stockbroking
Ltd or any of their officers, agents or employees. Some material is copyright and published under licence from ASX Operations Pty
Limited ACN 004 523 782 ("ASX0").

If applicable, you should obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this document
(which contains full details of the terms and conditions of the financial product) and consider it before making any decision about
whether to acquire the financial product.

For more information please refer to the State One Stockbroking Ltd Financial Services Guide (FSG) on our website:
www.stateone.com.au

Disclosure

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial products discussed in this
document and they may earn brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making of
a recommendation or dealing by a client in such financial products.

This research at all times remains the property of State One Stockbroking Ltd and is not for public circulation or reproduction whether
in whole or in part and is not to be disclosed to any person other than the intended recipient, without obtaining prior written consent.
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