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Global Wrap - 25 November 2017

World Markets 25/11/2017 18/11/2017 WklyChg MthlyChg YearlyChg
ASX 200 5983 5957 0.4% 0.8% 9.1%
Dow Jones 21798 21988 -0.9% -1.0% 18.0%
Nasdaq 5284 5284 0.0% -0.2% 21.9%
S&P 500 2602 2579 0.9% 0.9% 18.0%
FTSE 100 7410 7381 0.4% -1.0% 8.5%
DAX30 13060 13127 -0.5% -3.0% 21.2%
Shanghai Composite 3354 3392 -1.1% -0.9% 3.5%
Nikkei 225 22551 22262 1.3% 0.1% 23.0%
Hang Seng 29866 29199 2.3% 4.4% 32.1%
Currency

AUD/USD 0.7615 0.7550 0.9% 0.4% 2.4%
Commodities

0Oil ($/bbl) 59.0 56.8 3.9% 8.6% 22.9%
Gas ($/gal) 2.9 3.2 -8.6% 0.7% 21.5%
Iron Ore (S/t) 0.0 53.9 -100.0% -100.0% -100.0%
Copper ($/t) 6968 6729 3.6% 0.7% 19.4%
Lead (S/t) 2481 2409 3.0% 1.2% 10.9%
Zinc (S/t) 3272 3200 2.3% -1.8% 21.5%
Aluminium ($/t) 2104 2077 1.3% -3.8% 18.6%
Nickel ($/t) 12015 11470 4.8% -5.4% 3.8%
Tin ($/t) 19650 19560 0.5% 0.3% 9.1%
Gold ($/0z2) 1292 1297 -0.4% 1.3% 8.9%
Silver ($/0z2) 17.1 17.4 -1.6% -0.3% 4.2%
Platinum ($/02) 945 955 -1.0% 1.1% 3.3%
Wheat (S/t) 433.250 443.000 -2.2% 3.7% 2.3%

Source: Iress
Global Wrap

Key points

1. Black Friday shopping buoys sentiment in US
2. Euro zone steams ahead

3. Cuts and Keystone spills boost oil

4. Iron ore price supports ASX

5. Stock picks for week ahead focus on red metal
usS

US equities rose on Friday as investors bet on a strong holiday shopping season that
started yesterday with Black Friday, CNBC reported.

After long queues began forming on Thursday afternoon outside retailers, the S&P 500
hit record highs at the resume of trade after Thanksgiving, rising 0.2% to 2,602.42.
Information technology was the best-performing sector, though retailer Macy's was
among the best-performing stocks in the index.

The S&P 500 also closed above 2,600 for the first time.
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The Nasdaq composite climbed 0.3% to 6,889.16, posting intraday and closing records as shares of
Amazon gained 2.6% to a record.

Many investors are banking on corporate tax cuts, which would keep the current economic expansion
going. However skepticism is lingering as to whether the GOP-led Congress will be able to pass a bill
before year-end.

This coming week housing price data will be released on Tuesday and Q3 GDP will be flashed on
Wednesday.

China

Mainland Chinese shares dropped more than 1% to three-month lows after big falls the previous day.
Investors were jittery about fresh government moves to curb financial risks and a rout in the Chinese
bond market, CNBC said.

Also dampening sentiment this week was data showing China's economy had cooled in October.
Industrial output, fixed-asset investment and retail sales missed expectations as the government
extended a crackdown on debt risks and factory pollution.

A mix of tighter rules for online micro-lenders and firmer bond prices were seen as reasons for the falls on
Thursday.

In a slow week ahead for Chinese data, PMI figures will be released this coming Thursday.
Japan

Japan's Nikkei 225 reversed early losses to close up 0.12% at 22,550.85 as markets reopened for trade
after a day off for Labour Thanksgiving Day, CNBC reported.

Losses were seen in car makers and manufacturers, while tech stocks were mixed.

Shares of Mitsubishi Materials tumbled 8.07% by the end of the day after the company acknowledged
that some of its units falsified product data to meet requirements. That news followed a similar data
falsification scandal at Kobe Steel last month.

On investors’ watch list this week is the Corporate Services Price index on Sunday and retail sales data
on Tuesday.

Industrial production data will be flashed on Wednesday.
CPI will be released on Thursday.
Europe

Euro stocks ended the week under slight pressure on Friday, amid lower liquidity levels due to the US
Thanksgiving holiday, CNBC said.

Banking stocks outperformed most sectors on Friday, after media reports emerged that Europe was
preparing looser rules around bad loan disposals.

On Thursday data showed euro zone business growth was switching up gears, vindicating the European
Central Bank's move last month to announce a slowing down of its monetary stimulus.

The European composite Purchasing Managers' Index rose to 57.5 in November. By contrast a Reuters
poll had projected the figure to remain unchanged from October's reading of 56.
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This coming week UK housing price data will be out on Tuesday.

On Wednesday investors will be watching five key euro zone business and consumer confidence indices,
while the euro zone CPI for November will be flashed on Thursday.

Australia

Momentum in resources stocks buoyed a lift in iron ore prices which helped the ASX overcome losses in
the major banks, leaving shares moderately higher for the week.

The S&P/ASX 200 index finished the week up 25 points or 0.4%. The All Ordinaries mirrored that to close
at 6063 points, Fairfax Media reported.

Iron ore was the star commodity after jumping 8% by Thursday evening when the spot price of 62% ore
was set at $US67.69, bringing the month's gains to an impressive 16%.

Rio Tinto finished up 1.7% for the week at $72.10, BHP climbed 3.1% to $27.97 and South32 lifted 3.6%
to $3.42.

Fortescue Metals meanwhile lost 1.5% over the week to $4.64.

The mood in the energy sector continued to firm through the week in line with a 1.1% lift in the Brent
crude oil price to $US63.40 a barrel. Origin Energy was up 4.9% to $8.58 and Woodside Petroleum lifted
2.2% to $31.46.

The Australian dollar was up almost a US cent through the week after Reserve Bank of Australia
governor Philip Lowe in a speech on Tuesday night reiterated that the next move in rates would be up,
However he gave no indication that it would be in the near future and most economists continue to
forecast a long period of no action.

In corporate news, Coca-Cola Amatil lost 4% over the week after shareholders were left unimpressed by
a trading update.

Another big loser this week was Webjet after it revealed a disappointing forecast of 14% earnings growth.
However the online travel agency said it was on track to deliver earnings of $80 million in the 2017/18
financial year, up from $69.9 million in the prior year.

Mineral Resources shares soared 16% to $20.23 on Friday. Investors were pleased with the mining
services company's annual general meeting where management maintained “a minimum” earnings
before interest, tax, depreciation and amortisation estimate of $500 million for the year.

Investors are also reacting to Bloomberg data which shows sales of battery-powered electric vehicles and
plug-in hybrids exceeded 287,000 units during the quarter. This was a 63% increase on the prior
corresponding period and 23% higher from the second-quarter of 2017.

In retail news, e-commerce giant Amazon launched trial operations in Australia on Thursday, Reuters
reported.

In spite of this Myer reversed earlier losses to closed up 1.41% after the company's annual general
meeting on Friday. The retailer's board recently faced off Solomon Lew, whose Premier Investments
group has a 10.77 % stake in Myer,

New week new home sales data will be released on Thursday.

State One Stockbroking Ltd AFSL 247100 Page |3



STATE ONE

STOCKBROKING LTD

Commodities
Qil

Oil prices rose in early trading on Friday, boosted by news around an OPEC cut, oilprice.com reported.
This came only a few days after news that the Keystone pipeline between Canada and the US would
remain mostly offline for a few weeks.

Additionally the EIA data from mid-week showed an unexpected inventory decline.

TransCanada said its Keystone pipeline would be shut down for weeks, cutting crude deliveries through
the 590,000-bpd pipeline by 85%.

Last week the pipeline spilled an estimated 5,000 barrels of oil in South Dakota.
After the announcement, oil prices shot up on Wednesday on expectations of tighter supply in the US.

Meanwhile, WTI futures flipped into a state of backwardation, the first time the futures curve has been
downward sloping in years, which could help accelerate inventory drawdowns.

Backwardation is the market condition wherein the price of a commodity’s forward or futures contract is
trading below the expected spot price at contract maturity.

On the production cuts front, Reuters continues to report that top OPEC officials are pushing for an
extension through the end of 2018 ahead of the upcoming meeting on November 30. “The Saudis are
lobbying to have a decision in November for nine months,” a senior oil industry source told Reuters.
Boosting the bullish sentiment were reports early Friday that Russia was getting close to coming on
board.

Iron ore

Chinese iron ore futures rose marginally to hit a nine-week high on Friday, while spot iron ore prices also
climbed to their strongest level since September on Thursday, Fairfax Media reported.

Base metals

Base metals prices on the London Metal Exchange also traded higher on Friday, with only zinc bucking
the trend.

The three-month copper price continues to be buoyed by industrial action taking pace in Peru and Chile,
a weaker US dollar and shrinking supplies, though concerns over demand from top consumer China
capped gains.

A weak US currency makes dollar-priced metals cheaper for non-US investors.

Concern over China, which consumes nearly half the world's copper, centred on fresh economic data this
week and Thursday's heavy equities sell-off, though its stock markets steadied on Friday.

Gold

The gold price edged down on Friday with investors taking profits at the end of the trading week. Despite
this, analysts remain bullish on the yellow metal, expecting a rebound before the year ends, Kitco reports.
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Stock picks for week ahead

Tesla’s electric vehicle (EV) range usually makes the headlines, however it is isn’t the only manufacturer
looking to create a commercially viable battery-powered car.

General Motors, Volkswagen, Toyota and many other manufacturers are also looking to the future, and
with a changing political landscape and environmental focus across the globe, estimates for electric
vehicles (EV) projected output is going up.

A prominent part of this new market is the requirement for long lasting batteries, which hold their change
and deliver power as efficiently as possible.

Nickel, a prominent component in lithium batteries and traded on the London Metal Exchange, is already
reacting to this speculative increase in demand.

Back in 2007, nickel reached an all-time high of over $54,000/tonne before crashing back down, over a
number of months, to below $10,000. The market has seen prices begin to creep up again throughout
2017, breaking $13,000 at the end of Q2 2017, before pulling back to sit a couple hundred dollars above
$12,000.

The 2007 movement was on the back of critically low stock piles, a booming demand in stainless steel,
and irrational plays by hedge funds looking to squeeze shorts out of their long held positions.

At the time the market generally knew it was being irrational, however now the price increase seems far
more in line with projected growth and figures based in reality.

Granted, stockpiles are once again in the spotlight, but it's the diverse analysts’ estimates in electric
vehicle growth and a change in government policy which is pushing this specific base metal higher.

The nickel in these batteries, however, has to specifically be high grade. Half the world’s supply of the
metal is currently unsuitable for battery production, so not all nickel miners or producers are set to benefit
from this increasing demand avenue. Generally speaking, any producer who’s nickel mines produce so-
called ferronickel and nickel pig iron grade metal, are unlikely to benefit from the EV wave.

At this point, the larger ASX-listed nickel sulphide plays — whose nickel is suitable for processing for Li-ion
battery use - appear to be fully valued relative to their current IRESS consensus share prices. Western
Areas (ASX: WSA) at $3.27 is trading well above its IRESS target price of $2.55.

Independence Group (ASX: IGO) at $4.40 is also trading well above its IRESS target price of $3.65.
However, if underlying metal prices continue to ramp-up, we believe analysts will upgrade earnings and
target prices accordingly.
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Economic Calendar 27/11/2017 -

1/12/2017
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Economic Calendar 4/12/2017 - 8/12/2017
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All Ords Top 10 Week Ending 24 November 2017

10 Best Performing Stocks Weekly (%)

10 Worst Performing Stocks Weekly (%)
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S & P Indices Week Ending 24 November 2017

S&P Indices 25/11/2017 18/11/2017 WklyChg MthlyChg YearlyChg
S&P 200 Energy 10275 10046 2.3% 3.2% 15.6%
S&P 200 Materials 11099 10876 2.0% 2.8% 13.5%
S&P 200 Industrials 6017 6001 0.3% 1.5% 17.2%
S&P 200 Consumer Disc. 2272 2286 -0.6% 0.8% 10.7%
S&P 200 Consumer Staples 9937 9807 1.3% 1.2% 13.2%
S&P 200 Healthcare 24824 24315 2.1% 3.3% 25.4%
S&P 200 Financials 6534 6590 -0.9% -1.5% 5.0%
S&P 200 Info Technology 989 984 0.5% 3.7% 26.1%
S&P 200 Telecommunicatic 1251 1242 0.8% -1.4% -29.5%
S&P 200 Utilities 8367 8569 -2.4% -1.4% 16.0%
S&P 200 Property Trusts 1399 1386 0.9% 3.2% 7.0%
S&P 200 Financials ex PT 7288 7350 -0.9% -1.5% 5.0%

State One Stockbroking Ltd

Source: IRESS

AFSL 247100

Page |8




$1,400
$1,350
$1,300
$1,250
$1,200
$1,150
$1,100
$1,050

$1,000

$65
$60
$55
$50
$45
$40
$35
$30
$25
$20

$2,700

$2,500

$2,300

$2,100

$1,900

$1,700

$1,500

STATE ONE

STOCKBROKING LTD
Participant of ASX Group AFSL 247 100
ABN 95 092 989 083

Level 14

172 St George’s Terrace
PERTH WA 6000

PO Box 7625

CLOISTERS SQUARE WA 6850
P: +61 8 9288 3388

1 Year Commodity Price Charts

1 Year Gold

$1,050
$1,000
$950
$900
$850
$800

$750

$700

1 Year Oil 4

$3

$2

1 Year Platinum

Suite 606, Level 6

83 York St

SYDNEY NSW 2000

PO Box R1931

ROYAL EXCHANGE NSW 1225
P: +61 29024 9100

1 Year Natural Gas

$1

1 Year Lead

$3,800

$3,300

$2,800

$2,300

$1,800

$1,300

1 Year Zinc




STATE ONE

STOCKBROKING LTD

1 Year Copper 1 Year Aluminium
$7,500 - $2,400 7
$7,000 A $2,200 -
$6,500 4
$2,000 A
$6,000 4
$5,500 4 $1,800 -
$5,000 A $1,600 -
$4,500 A
$1,400 -
$4,000 4
$3,500 $1,200 r r : : : : T : : : : ,
1 Year Tin
$24,000 -
$22,000 -
$20,000 -
$18,000 4
$16,000 4
$14,000 4
$12,000 A
$10,000
5 Year Metals Stockpiles
Nickel LME Stockpiles - 5 Year Copper LME Stockpiles - 5 Year
500,000 4 700,000 5
450,000 600,000 4
400,000
350,000 - 500,000 1
300,000 4 400,000
250,000 4
200,000 4 300,000 4
150,000 200,000 1
100,000
50,000 100,000 A
0 04
Lead LME Stockpiles - 5 Year Zinc LME Stockpiles - 5 Year
400,000 - 1,400,000 4
350,000 7 1,200,000 {
300,000 1,000,000 -
250,000
800,000 1
200,000
600,000 4
150,000 4
100,000 4 400,000 1
50,000 4 200,000 4
0- o0
Tin LME Stockpiles - 5 Year Aluminium LME Stockpiles - 5 Year
18,000 - 6,000,000 -
16,000
5,000,000
14,000
12,000 4,000,000 4
10,000
3,000,000
8,000
6,000 4 2,000,000
4,000 o
1,000,000
2,000 4
0 - 04

State One Stockbroking Ltd AFSL 247100 Page |10



Alan Hill

Executive Chairman
Phone: +61 8 9288 3388
ahill@stateone.com.au

Karen Tan

Equities Advisor

Phone: +61 8 9288 3303
ktan@stateone.com.au

STATE ONE

STOCKBROKING LTD

Mark Sullivan

Institutional Dealer

Phone: +61 2 9024 9134
msullivan@stateone.com.au

Yitz Barber

Equities Advisor

Phone: +61 2 9024 9107
ybarber@stateone.com.au

David Zhang

Equities Advisor

Phone: +61 2 9024 9130
dzhang@stateone.com.au

David Brennan

Senior Investment Analyst
Phone: +61 2 9024 9142
DBrennan@stateone.com.au

Graeme Johnson

Equities & Derivatives Advisor
Phone: +61 8 9288 3316
gjohnson@stateone.com.au

Tammie Wong

Equities Advisor

Phone: +61 2 9024 9133
twong@stateone.com.au

Robert Chen

Equities Advisor

Phone: +61 2 9024 9132
rchen@stateone.com.au

Morris Levitzke

Equities Advisor

Phone: +61 8 9288 3315
mlevitzke@stateone.com.au

Ric Heydon

Equities & Derivatives Advisor
Phone: +61 8 9288 3307
rheydon@stateone.com.au

General Advice Warning

The contents of this document have been prepared by State One Stockbroking Ltd (ABN 95 092 989 083, Australian Financial
Services Licence (“AFSL"”) 247100) without taking account of your objectives, financial situation or needs. To the extent that any of
the content constitutes advice, it is general advice. You should, before taking any action to acquire or deal in, or follow a
recommendation (if any) in respect of any of the financial products or information mentioned in this document, consult your own
investment advisor to consider whether that is appropriate having regard to your own objectives, financial situation and needs.

Whilst State One Stockbroking Ltd believe the data and content contained in this document is based on information which is believed
to be reliable, its accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no
responsibility for any loss or damage arising in any way for any representation, act or omission is accepted by State One
Stockbroking Ltd or any of their officers, agents or employees. Some material is copyright and published under licence from ASX
Operations Pty Limited ACN 004 523 782 ("ASXO").

If applicable, you should obtain the Product Disclosure Statement relating to the relevant financial product mentioned in this
document (which contains full details of the terms and conditions of the financial product) and consider it before making any decision
about whether to acquire the financial product.

For more information please refer to the State One Stockbroking Ltd Financial Services Guide (FSG) at
https://www.stateone.com.au/Download/Download?file=stateone_fsg.pdf

Disclosure

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial products discussed in this
document and they may earn brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making
of a recommendation or dealing by a client in such financial products.

This research at all times remains the property of State One Stockbroking Ltd and is not for public circulation or reproduction whether
in whole or in part and is not to be disclosed to any person other than the intended recipient, without obtaining prior written consent.

Level 14, State One House, 172 St George’s Terrace, Perth WA 6000
This information must be read in conjunction with the disclaimer/disclosure at the end of this document

State One Stockbroking Ltd
AFSL 247100


mailto:ahill@stateone.com.au
mailto:msullivan@stateone.com.au
mailto:ybarber@stateone.com.au
mailto:gjohnson@stateone.com.au
mailto:ktan@stateone.com.au
mailto:dzhang@stateone.com.au
mailto:DBrennan@stateone.com.au
mailto:twong@stateone.com.au
mailto:rheydon@stateone.com.au
mailto:rchen@stateone.com.au
mailto:mlevitzke@stateone.com.au
https://www.stateone.com.au/Download/Download?file=stateone_fsg.pdf

