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Vonex Limited (ASX:VN8) 
Latest announcement hits the right tone                   

Vonex announced today (20 December) that it has hit approximately 25,800 private 

branch exchange (PBX) registrations, up more than 26% YoY, and expects to break 

through 26,000 early in the new year with its marketing program in full effect. 

We welcome this news. Earlier in the year VN8 announced that it had reached 

24,000 registered PBX users as at the end of July and 25,000 as at the end of 

October. This implied average growth of (only) 333 users per month for the months 

of August, September, and October -  this was below management’s guided growth 

rate of 500 users per month. Thus, the latest print indicates that the monthly 

growth rate is back to ~500.  

Looking into the second half of the financial year, we forecast that the growth rate 

in VN8’s registered PBX user base will accelerate significantly to over 2,000 per 

month by May 2019 on the back of an increased marketing drive, improved 

engagement with new and existing channel partners, and as VN8’s marketing and 

partnering agreement with CounterPath gains traction. We note that the December 

announcement referred to the recruitment of new business development focused 

personnel and the commencement of online marketing to all States and Territories.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

SOTP Valuation: 28c per diluted share (unchanged)   

Our SOTP target price for VN8 is unchanged at 28cps and is based on a DCF/PER 

valuation of A$44m (A$0.25 per diluted share) for the Telco business and a nominal 

A$5m (A$0.03ps) for the group’s early-stage multi-platform social media 

application, Oper8tor. We maintain a Speculative Buy (Higher Risk) 

recommendation. Risks to our target price and forecast earnings profile include 

but are not limited to:  the rate of growth in new registered active PBX users, 

average received revenue per PBX user, competition from new and existing telcos, 

government regulation, key personnel risk, and the success of Oper8tor.  

Share price: A$0.075 

Target price: A$0.28 

Recommendation 

Speculative Buy  

Risk Assessment 

Higher 

Telecommunications Services  
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Vonex Limited 

ASX Code VN8 

52-week range A$0.07-A$0.23 

Market Cap - diluted (ASm) 13 

Shares - diluted (m) 175 

Av Daily Turnover (shares) 63k 

ASX All Ordinaries 5,621 

FY19E BV per share (A$c) 2.5c 

EPS FY19E (A$c) -0.5c 

Net (Debt)/Cash FY19E (A$m) 4 
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Financial Statements 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
  

Vonex Limited
Year ending June

Profit & Loss Statement (A$M) FY18A FY19E FY20E FY21E FY22E Retail revenue FY18A FY19E FY20E FY21E FY22E

Revenue 8.1 10.7 19.7 32.7 45.7 PBX users (begin year) n/c 23,500 34,925 70,925 106,925

COGS (5.0) (6.4) (11.8) (19.6) (27.4) PBX users (end year) n/c 34,925 70,925 106,925 142,925

Employee/contractor (2.1) (3.4) (3.6) (4.1) (5.1) PBX users (average) n/c 29,212 52,925 88,925 124,925

Corporate/Other (1.9) (2.2) (2.5) (3.0) (3.1) Average new  users per month n/c 952 3,000 3,000 3,000

EBITDA (0.9) (1.3) 1.8 6.0 10.1 Average revenue/user (A$pa) n/c 328 350 354 356

Depreciation & Amortisation (0.1) (0.1) (0.1) (0.1) (0.2) Average revenue/user (A$pm) n/c 27 29 29 30

Operating profit (1.0) (1.4) 1.6 5.8 10.0 Revenue (A$m) 7.0 9.6 18.5 31.5 44.4

NOI (13.1) 0.0 0.0 0.0 0.0 Annual % change n/c 37% 93% 70% 41%

EBIT (14.1) (1.4) 1.6 5.8 10.0 

Interest income 0.0 0.2 0.1 0.2 0.3 Wholesale revenue FY18A FY19E FY20E FY21E FY22E

Interest expense (0.6) (0.0) (0.0) (0.0) (0.0) Revenue (A$m) 1.1 1.1 1.2 1.2 1.3

Tax expense 0.0 0.4 (0.5) (1.8) (3.1) Annual % change n/c 4% 4% 4% 4%

Reported NPAT (14.7) (0.9) 1.2 4.2 7.2 

Normalised NPAT (1.6) (0.9) 1.2 4.2 7.2 Oper8tor revenue FY18A FY19E FY20E FY21E FY22E

Average monthly users n/c 0 0 0 0

EBITDA Margin (%) -11% -12% 9% 18% 22% Monthly revenue per user (US$) n/c 0.0 0.0 1.0 1.0

Operating profit margin (%) -13% -13% 8% 18% 22% Revenue (US$m) n/c 0 0 0 0

EPS Reported (A$c) (10.0) (0.5) 0.7 2.4 4.1 Revenue (A$m) @ US$0.75 n/c 0 0 0 0

EPS Normalised (A$c) (1.1) (0.5) 0.7 2.4 4.1 Annual % change n/c na na na na

EPS grow th (%) n/a n/a n/a 242% 71%

DPS - Declared (A$) 0.00 0.00 0.00 0.00 0.01 Group revenue  (A$m) FY18A FY19E FY20E FY21E FY22E

Avg. no. of fully-diluted shares (m) 69 175 175 175 175 Retail business 7.0 9.6 18.5 31.5 44.4

YE no. of fuly-diluted shares (m) 148 175 175 175 175 Wholesale business 1.1 1.1 1.2 1.2 1.3

Oper8tor 0.0 0.0 0.0 0.0 0.0

Cash Flow Statement (A$M) FY18A FY19E FY20E FY21E FY22E Group 8.1 10.7 19.7 32.7 45.7

EBITDA (0.9) (1.3) 1.8 6.0 10.1 Annual % change n/c 33% 84% 66% 40%

Investment in w orking capital (0.5) (0.0) 0.3 0.4 0.4 

Tax expense 0.0 0.4 (0.5) (1.8) (3.1) Group EBITDA  (A$m) FY18A FY19E FY20E FY21E FY22E

Operating Cash Flow (1.4) (0.9) 1.5 4.6 7.4 Retail business 1.1 1.8 4.4 8.6 12.8

Capex (0.1) (0.5) (0.5) (0.5) (0.5) Wholesale business 0.2 0.4 0.4 0.4 0.4

Other investments 0.0 0.0 0.0 0.0 0.0 Oper8tor 0.0 -1.3 -0.5 0.0 0.0

Investing Cash Flow (0.1) (0.5) (0.5) (0.5) (0.5) Group (excluding Corporate) 1.3 0.9 4.3 9.0 13.2

Net interest received / (paid) (0.6) 0.2 0.1 0.2 0.3 Annual % change n/c na 357% 110% 47%

Debt draw dow n / (repayment) (2.4) 0.0 0.0 0.0 0.0 

Dividends paid 0.0 0.0 0.0 0.0 (2.4)

Equity raised / (repaid) 23.0 0.0 0.0 0.0 0.0 

Financing Cash Flow 20.0 0.2 0.1 0.2 (2.1)

Non-operating & Other (13.7) 0.0 0.0 0.0 0.0 

Inc/(Dec) in  Cash 4.8 (1.3) 1.1 4.2 4.8 

Balance Sheet (A$M) FY18A FY19E FY20E FY21E FY22E

Cash & Equivalents 5.2 4.0 5.1 9.3 14.2 

Receivables 0.7 1.1 2.0 3.3 4.6 

Inventories 0.0 0.0 0.0 0.0 0.0 

Other Current Assets 0.1 0.1 0.1 0.1 0.1 

PPE and Exploration & Development 0.7 1.1 1.4 1.8 2.1 

Deferred tax asset 0.0 0.0 0.0 0.0 0.0 Valuation Ratios (x) FY18A FY19E FY20E FY21E FY22E

Other Non Current Assets 0.5 0.5 0.5 0.5 0.5 Normalised PER -ve -ve 10.8 3.1 1.8

Total Assets 7.2 6.7 9.1 14.9 21.4 EV (A$m) 3 4 3 -1 -6

Payables and other current Liabilities 2.0 2.3 3.5 5.2 6.9 EV/EBITDA -3.4 -3.4 1.8 n/a n/a

Short Term Debt 0.0 0.0 0.0 0.0 0.0 ROE (%) -31% -18% 25% 55% 59%

Long Term Debt 0.0 0.0 0.0 0.0 0.0 

Other Non Current Liabilities 0.0 0.0 0.0 0.0 0.0 SOTP valuation A$m A$ps

Total Liabilities 2.0 2.3 3.5 5.2 6.9 88 0.50

Total Equity 5.2 4.3 5.5 9.7 14.5 29 0.16

Net Debt (Cash) (5.2) (3.9) (5.1) (9.3) (14.1) 44 0.25

Substantial Shareholders

Code Nominees PTY Ltd

Finance West PTY Ltd

Mr Matthew  Fahey

Source: Company, IRESS, State One Stockbroking forecasts            Note: Per share data based on 175 million diluted shares            

Oper8tor 5 0.03 Nominal value, State One estimate 

Group 49 0.28

Sum of w eighted target value for 

the Telco business and a nominal 

value for Oper8tor 

Telco business

Comments

DCF valuation
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Directors (source: FY18 Annual Report) 
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General Advice Warning 

The contents of this document have been prepared without taking account of your objectives, financial 

situation or needs. You should, before taking any action to acquire or deal in, or follow a recommendation 

(if any) in respect of any of the financial products or information mentioned in this document, consult your 

own investment advisor to consider whether that is appropriate having regard to your own objectives, 

financial situation and needs. 

Whilst State One Stockbroking Ltd believes information contained in this document is based on information 

which is believed to be reliable, its accuracy and completeness are not guaranteed and no warranty of 

accuracy or reliability is given or implied and no responsibility for any loss or damage arising in any way 

for any representation, act or omission is accepted by State One Stockbroking Ltd or any officer, agent or 

employee of State One Stockbroking Ltd. 

If applicable, you should obtain the Product Disclosure Statement relating to the relevant financial product 

mentioned in this document (which contains full details of the terms and conditions of the financial product) 

and consider it before making any decision about whether to acquire the financial product. 

 

Disclosure 

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial 

products discussed in this document and they may earn brokerage, commissions, fees and advantages, 

pecuniary or otherwise, in connection with the making of a recommendation or dealing by a client in such 

financial products.  

 

Note: State One Stockbroking was Lead Manager and Underwriter for Vonex’s IPO in June 2018. 

 

The Research Analyst who prepared this report hereby certifies that the views expressed in this research 

document accurately reflect the analyst’s personal views about the company and its financial products. 

The research analyst has not been and will not be receiving direct or indirect compensation for expressing 

the specific recommendations or views in this report.  

 

This research at all times remains the property of State One Stockbroking Ltd. And as such cannot be 

reprinted, distributed, copied, posted on the internet, in part or whole, without written prior approval from 

an Executive Director of State One Stockbroking Ltd. 
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