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On 2 August 2018, Vonex Limited (ASX:VN8) announced that it had secured a one-

year, renewable, Cooperative Marketing and Master Partnering Agreement with 

NASDAQ and TSX-listed CounterPath Corporation.  Vancouver-based CounterPath 

owns award-winning and globally recognised Unified Communications (UC) 

solutions’ including Bria 5 software for softphone platforms (i.e., desktop, tablet, 

mobile), and the Stretto Platform (for integrating enterprise-wide communication 

systems). 

The partnership agreement will see both parties collaboratively working on new 

customer growth in Australia. VN8 believes that this could open much larger 

opportunities to work with enterprise clients previously not targeted, plus enable 

the group to expand its offering to existing business, enterprise, and channel 

customers. Vonex will also white-label selected CounterPath products and sell 

under its own brand. To this end, VN8 has made an initial order of 10,000 licenses 

for the Bria and Stretto products. In turn, existing CounterPath customers, who 

currently only access software solutions, can now be offered connection to Vonex’s 

VoIP solutions. In addition to the joint marketing activities, the development and 

engineering divisions of both groups will engage in a range of collaborative 

engineering activities. 

State One comment: This agreement supports growth target. 

We see VN8’s marketing and partnering agreement with CounterPath – a well-

regarded supplier of softphone technology - as a major positive.  Having an official 

softphone platform expands Vonex’s product offering, and should, we believe, 

assist in acquiring new customers and expanding revenue streams from existing 

customers.  We anticipate further such announcements to deliver additional 

upside.  

We believe that Vonex Telecom (VN8’s retail arm) is targeting to acquire 300 new customers per month.  Assuming an average 

customer subscription fee of A$6,000 pa, we calculate this acquisition profile could lead to an increase in annualised revenue of 

$21.6m (i.e., A$6,000 x 300 x 12).  Note: VN8 recently announced revenues for FY18 of A$8.3m.  Thus, we believe that the 

potential exists for a significant revenue uplift over the next 12-18 months. Our indicative NPV10 (after-tax) valuation for VN8’s 

Retail business is A$105m (48c per fully diluted share). Including the wholesale business and a deeply-discounted risk-weighted 

valuation for VN8’s Oper8tor communications application, we calculate a group sum-of-the-parts valuation closer to A$150m 

(A$68c per fully diluted share). At current share price levels, we suggest that VN8 offers significant upside potential for speculative 

investors as the group grows its footprint in the Australian telecommunications sector. Risks to our revenue and target price 

forecasts include but are not limited to: new customer acquisition growth profile, price competition from existing and new telecom 

players targeting small to medium businesses in Australia, government regulation, timing of Oper8tor launch and subsequent 

uptake. 

60

70

80

90

100

110

120

12/06/2018 26/06/2018 10/07/2018 24/07/2018

 VN8

 ASX All Ordinaries

Unified Communications (UC) is a business and marketing concept describing the 
integration of enterprise communications such as instant messaging (chat), voice 
(including IP telephony), mobility features (extension mobility, single number 
reach), audio, web, and video conferencing, desktop sharing, data sharing, call 
control etc. UC is not necessarily a single product, but a set of products that 
provides a consistent unified user interface and user experience across multiple 
devices and media types. 
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General Advice Warning 

The contents of this document have been prepared without taking account of your objectives, financial situation or needs. You should, 

before taking any action to acquire or deal in, or follow a recommendation (if any) in respect of any of the financial products or 

information mentioned in this document, consult your own investment advisor to consider whether that is appropriate having regard 

to your own objectives, financial situation and needs. 

 

Whilst State One Stockbroking Ltd believes information contained in this document is based on information which is believed to be 

reliable, its accuracy and completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no 

responsibility for any loss or damage arising in any way for any representation, act or omission is accepted by State One Stockbroking 

Ltd or any officer, agent or employee of State One Stockbroking Ltd. If applicable, you should obtain the Product Disclosure Statement 

relating to the relevant financial product mentioned in this document (which contains full details of the terms and conditions of the 

financial product) and consider it before making any decision about whether to acquire the financial product. 

 

Disclosure 

The directors and associated persons of State One Stockbroking Ltd may have an interest in the financial products discussed in this 

document and they may earn brokerage, commissions, fees and advantages, pecuniary or otherwise, in connection with the making 

of a recommendation or dealing by a client in such financial products.  

 

The Research Analyst who prepared this report hereby certifies that the views expressed in this research document accurately reflect 

the analyst’s personal views about the company and its financial products. The research analyst has not been and will not be receiving 

direct or indirect compensation for expressing the specific recommendations or views in this report.  

 

This research at all times remains the property of State One Stockbroking Ltd. And as such cannot be reprinted, distributed, copied, 

posted on the internet, in part or whole, without written prior approval from an Executive Director of State One Stockbroking Ltd. 
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